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2.1, V. Suryanarayana, dedling with Regulatory Affairs, Mangalore SEZ Limited,
Mangalore, duly authorized fo make this Affidavit. The Managing Director,
Mangalore SEZ Limited has accorded the approval on 150 December, 2014
{the powers and authorities of Managing Director are granted by the Board of
Directors of Mangalore SEZ Limited in the 20d Board Meefing held on 8t July,
2006).

3. The statement made in Chapters 1 to 14 and the related Annexure of ERC
herein now shown fo me are frue to the best of my knowledge and the -
statements made in Chapters 1 to 14 are based on information | believe to be

frue.

4. Sclemnly affrmed at Mangalore on this 227 November 2018 that the contents
of the above Affidavit are true o the best of my knowiledge, no part of it is
false and no material infermation has been concedled there from.

For Mangalore SEZ Limited
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BEFORE KARNATAKA ELECTRICITY REGULATORY COMMISSION AT

BANGALORE
Fling No
Case No

IN THE MATTER OF

An Application for approval for Annual Performance Review for FY 207-18 and
Annual Revenue Requirement and Expected Revenue from Charges (ERC) for wires
and supply business of Mangalore SEZ Limited, Mangalore for the Fifth confrol petiod
covering the financial years 2019-20, 2020-21 and 2021-22 and approval of tarff filing
for FY 2019-20 of Mangalore SEZ Limited under Section 61 & 62 of the Hectricity
Act, 2003 read with relevant Regulations of KERC {Tariff) Regulations including KERC
[Terms and Conditions for Determination of Tariff for Distribution and Refail Sale of

Electricity) Regulations, 2006.

AND
IN THE MATTER OF

Mangalore SEZ Limited (MSEZL), Mangalore.

AFFIDAVIT
1. I, V. Suryanarayana, S/o V. Srinivasa Rao, aged 50 years, Chief Operating
Officer, Mangalore SEZ Limited, Mangalore, do solemnly affirm and say as

follows.

2.1, V. Suryanarayana, dealing with Regulatory Affairs, Mangalore SEZ Limited,
Mangalore, duly authorized to make this Affidavit. The Managing Direc’ror,'
Mangalore SEZ Limited has accorded the approval on 15 December, 2016
(the powers and authorities of Managing Director are grcmfed by the Board of
Directors of Mangalore SEZ Limited in the 2nd Board Meeting held on 8 July,
2004).

3. The statement made in Chapters 1 o 14 and the related Annexure of ERC
herein now shown to me are true to the best of my knowledge and ihe

statements made in Chapters 1 to 14 are based on information | believe to be

Y, Suryanarayona
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Mangalore S87 Limited

frue.




4, Solemnly affirmed at Mangalore on this 22rd November 2018 that the confents
of the above Affidavit are true to the best of my knowledge, no part of it is false

and no material information has been concealed there from.

For Mangalore SEZ Limited

Place: Mangalore

Date: 22.11.2018 Q ) )
o e @
\’,\[’ £ R St /\

Authorized Signatory

N

V. Suryonarayana
Chief Opetratlng Offlces
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ABBREVIATIONS

A&G Administrative and General

ARR Aggregate revenue reguirement

APR Annual Performance Review

CERC Central Electricity Regulatory Commission
CAPEX Capital Expenditure

CWIP Capital Work in Progress

Cr Crore

D:E Debt to Equity Ratio

ERC Expecied Revenue from Charges

FAC Fuel Cost Adjustment Charges

FY Financial Year

HT High Tension

GSS Grid Substation

GFA Gross Fixed Asset

KPTCL Karnataka Power Transmission Company
KERC and Hon'ble

Commission Karnataka Electricity Regulatory Commission
KV Kilo volts

KVA Kilo volt Amperes

KW Kilo Watt

KWh Kilo Watt hours

LT Low Tension

MAT Minimum Alternate Tax

MESCOM Mangalore Electricity Supply Company
MRPL Mangdalore Refinery and Pelrochemicals Lid
MSEZ Mangalore Special Economic Zone
MSEZL Mangalore SEZ Limited

MUs Million Units

MVA Mega Volt Amp

MYT Mulli Year Tariff

O &M Operafion & maintenance

ONGC Qil & Natural Gas Corporation Limited
OMPL ONGC Mangalore Petrochemicals Limited
RBI Reserve Bank of India

R&M Repairs and Maintenance

RoE Return on Equity

SEZ Special Economic Zone

SPV Special Purpose Vehicle

TDS Tax Deducted at Source
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NOTE

In this application:

Previous year is defined as Financial Year 2017 - 18
(Referred as FY — 18}

Current year is defined as Financial Year 2018 - 19
(Referred as FY - 19)

Ensuing year is defined as Financial Year 2019 —20
{Referred as FY — 20}

MYT Period is defined as FY 2019-20 fo FY 2021-22
(Fifth Control Period FY 20-22)
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1. STATUTORY ADHERANCE

In accordance with The Karnataka Electricity Regulatory Commission (Terms
and Conditions for Determination of Tariff for Distribution and Retail Sole of
Electricity) Regulations-2006, every Distribution Licensee is required fo file an
application for approval of ARR and ERC under the MYT framework for the
Control Period, The filing for the Control period shall have to be made by the
licensed within a period not less than 120 days before the commencement of -
the Control Period. The filing shall be for the entire Control Period. The filing shall
be in the same form as specified in the KERC {Tariff) Regulations, with year wise
details for each year of the Control Period, duly complying with the principles

for determination of ARR as specified in these Regulations.

The Hon'ble Commission has vide Notification dated 0éh Augusi, 2018 has
notified on fixation for Fifth control period for FY 20 to FY 22.

As per the Extraordinary Gazette Notification dated 3-3-2010 issued by Ministry
of Commerce, Government of India, the Developers / Co-Developers of a
Special Economic Zones nofified under sub section 1 of section 4 of SEZ act.
2008, shall be deemed a distribution licensee as per Section 14 of the Electricity
Act 2003.-

Consequently, MSEZL has consistently filed fariff petition for determination of
Distribution and Retail Supply Tariff for FY 16, FY 17, FY 18 and FY 19. The Hon'ble
Commission has approved the ARR and passed tariff orders for all the

respective years and has approved the APR for FY 17,

The content of latest order dated 14t May, 2018 passed for ARR FY 19 is as
under;

» The Hon'ble Commiission has approved to carry forward the deficit of

FY 18 as per Commission's RP-08/2017 order dated 26.]0.20]7'

Rs.3.91 Crore. This includes the FY 16 revenue deficit of Rs.0.60 Crore

and FY 18 revenue deficit of Rs.3.31 Crore.

- ’J’V”
T 7,~/ 2.

V Survmn ayand
Chief Operating Offleer
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» The Hon'ble Commission through its tariff order dated 14t May, 2018 for
FY 19 has concluded that the deficit of Rs.3.91 Crore which ought to
been paid by consumers and recovered in FY 18 be recovered from.
the consumers in proportion to the actual energy consumption by the
consumers,

» The Hon'ble Commission has for FY 19, approved a Net ARR of Rs.42.14
Crore (including carry forward revenue deficit of Rs.3.91 Crore).

» The approved retail supply and distribution tariff FY 19 under four
categories is HT Industrial - Rs.200/KVA and Rs.6.85/kWh for energy
charges, HT Constiuction - Rs.240/KVA and Rs.10.00/kWh for energy
charges; LT Industrial - Rs.190/KVA and Rs.6,35/kWh for energy charges;
LT Construction - Rs.240/HP and Rs.10/kWh for energy charges.

MSEZL is presently filing the APR for FY 18, ARR and ERC for Fifth Control period
FY 20 to FY 22 and tariff petition for FY 20.

Further, in the APR for FY 18 we have also considered the 26" October, 2017
order read with the tariff order dated 14 May, 2018 for FY 192 to carny
forward the FY 18 net revenue deficit of Rs.3.91 Crores as accrued revenue
and arrived at the net deficit. The regulatory methodology followed is
expldined in the later pages.

The content of this application is in accordance with the Retail supply tariff

guidelines nofified by Hon'ble Commission.

As part of this exercise, MSEZIL will provide such informatfion as may be
stipulated by the Hon'ble Commission from time to time. For any additional
information not previously known or available to us at the fime of filing the APR
for FY 18 and ARR for FY 20 the information would be placed as- additional
submissions for the kind consideration of the Hon'ble Commission.

Kok

V. Suryangrayand
Chisf Operating Otficet _
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2.1

2. MSEZL in brief

Profile of the company

The Government of India has, over the last decade, adopted a multi-pronged
approach for promotion of foreign investments in India. Government of Indic
announced, the SEZ Policy, to enable the creation of SEZs in the country with a
view to provide an internationally competitive and hassle-free environment for
exports. This policy was intended to make SEZs an engine for economic growth
supported by qudlity infrastructure complemented by an atfractive fiscal
package, both at the Centre and the State level, with the minimum possible -

regulations.

Mangalore SEZ Limited {MSEZL) is an SPV co-promoted by Oil and Natural Gas
Corporation Limited {ONGC) (26%). Infrastructure Leasing & Financial Services
Limited {IL&FS} (50%). Karnataka Industrial Areas Development Board (KIADB)
(23%) and Kanara Chamber of Commerce and Industries (KCCI} and others
{(1%).

Based on the availability of configuous parcel of land, MSEZ has been nofified
as a Sector Specific SEZ for Petroleum & Petrochemical sector in 2007, spread
over 1620 acres. The development of SEZ will cater to the intermediate
petrochemical units and downstream petrochemical industries adjacent to

MRPL refinery and the existing aromatics complex of OMPL.

Now, MSEZL being upgraded to Multi Product SEZ can attract investments from
sectors viz.,, Petroleum & Pefrochemical Products, Plastics, IT & ITES, Pharma,
Textiles and Manufacturing & Others.. Currently, MSEZIL has attracted

investments from Petrochemicals, Pharma and Food Processing Indusiries.

Qur Esteemed Consumer Profile is as under:

SI.No Customers

ONGC Mangalore Petrochemicals Limited

Indian Strategic Petroleum Reserves Limited
Syngene International Limited, a Biocon Company
Catasynth Specialty Chemicals

Cardolite Specially Chemicals LLP

(R TR

V. Suryanarayana
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Trident Infra Private Limited

Authentic Ocean Treqsure

Gadre Marine Export Private Limited
Yashaswi Fish Medl & Ol

Shree Ulka LLP

MSEZL utility installations numbering twelve

o [ro|0e o

2.2 Brief Intfroduction of Licensed Activities (Electical Network)

q)

b)

dj

MSEZL has constructed 110/33/11KV substation (GSS-03) with installed
capacity of 40MVA, which can be augmented, 1o 80MVA to cater power to
various units. Though MSEZL is a multiproduct SEZ, majority of industries
located in it are petrochemical industries and as per the norms of OSID,
MSEZL receives and distributes power to all its consumers by underground
cables only, A stable and quality power supply is provided fo 11KV
consumers through Ring Main Units which are inter linked with UG cables and
for 33KV consumefs the supply is directly fed through radial feeders
emanating from 110/33/11KV GSS-03.

The 110/33/11KV GSS-03 of substation receives stable power from the nearby
220/110/1 1KV Main Receiving Sub-station of KPTCL at Bajpe for which 13.939

acres of land within the MSEZL area is leased to KPTCL. From this receiving

substation, MSEZL has laid twin circuits of copper underground cables of

110KV class 400-sgmm cable to GSS-03, each circuit is capable of delivering

80MVA power, with an augmentation. The fotal route length of the twin

circuits is 1.9 KMS.

in the upstream 220/110/11KV Main Receiving Sub-station of KPTCL is
sourced through the 220KV Double circuit line from Kemar to Kavoor. This
line is integrated to the grid network of KPTCL and further fo the southern grid
of India. _

Based on the existing consumer’s requirement and requirement of power for
upcoming industries, the Grid substation with 40 MVA capacities is capable

of catering power until FY 2022.

Hkk

«\‘% /. ZW/&N;
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Existing Electrical Network

220KV iine Kemar - Kavoor line (Double circuit)
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2.4 Consumers Profile as on 31-03-2018

As on 31 March 2018, the Company was providing power supply to consumers

at different voltage levels, as given below:-

SI. No, of Voltage | Sancticned
No. | Class of Consumer | consumers | class load MVA
1 | HT - Industrial 10 33/11KV 19.865
2 | LT - Industrial o 440V 0.146
3 | HT - Construction 1 11KV 2.0
4 | LT- Construction 3 440V 0.208
Total 19 29219

sk
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3. Segregating Licensed and Non-licensed activities
of MSEIL

. The books of account of MSEZL as at 31st March 2018 is audited and received,
considered and adopted by the shareholders in the Annual General Meeting
held on 28h September, 2018. From the audifed books of account, the
financial statement has been segregated into licensed and non-licensed

portion activities.

The basis and method adopted for segregation of Balance sheet and Profit &
Loss account of FY 18 is consistent with the methodology followed for
segregation in the edrlier tarniff petitions filed for FY 14, FY 17, FY18 and FY 19
[Chapter 3 of respective ARR filing). However, where the statutory auditors
have suggested a method, which is more scientific to give a true & fair view of
preseniation of MSEZL books of accounts, the same is followed for preparing
and presenting licensed portion of business activity in the P&L account qnd‘
Balance sheet.

. The audited financial statement as at 31.03.2018 is enclosed as Annexure 1.
This set of information is used for preparing and presenting the financials of
APR for FY 18 under Form A-2.

. MSEIL has put in its best efforts to accurately bifurcate the entire business
transactions into the "Licensed” and "Non-lLicensed" portion, It has all the
supporting records/documents in support of the exercise made. The
Company would be happy to provide any further information that would be

required by the Commission in this regard.

Besides, MSEZL has availed the services of ifs statutory auditor to verify and
cerlify the correctness of the methodology followed for segregation of
Balance sheet and the P&L pertaining to the licensed activity portion from the
overall of audited accounts of the Company for FY 18. The independent

report received from the statutory auditor is attached as Annexure |l

Y s
w % : u""/_/& o
p” \
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In the following table, we have presented the audited figures of the Balance
sheet of the MSEZL as at 315t March 2018.

Rs. in Cr.
MSEZL Audited
PARTICULARS Figures as af 31st
March 2018
SHAREHOLDER'S FUNDS:
SHARE CAPITAL 50.00
RESERVES & SURPLUS 20.82
Total 70.82
LOAN FUNDS:
LOANS FROM STATE GOVT
LOANS FROM OTHERS- SECURED 562.92
LOANS FROM OTHERS- UNSECURED
FRESH BORROWINGS FOR CAPEX
Total 562,92
CONTRIBUTIONS, GRANTS & SUBSIDIES TOWARDS 18.73
COST OF CAPITAL ASSETS :
OTHER LONG TERM LIABILITIES 213.23
LONG TERM PROVISIONS 1.50
DEFERRED TAX LIABILITY 40.74
GRAND TOTAL 1607.94
APPLICATION OF FUNDS:
NET FIXED ASSETS:
a} GROSS BLOCK 1,368.29
b} LESS: ACCUMULATED DEPRECIATION+AAD 25.10
c) NET FIXED ASSETS 1273.19
d) CAPITAL WORK IN PROGRESS 170.57
&) ASSETS NOT IN USE
f} DEFERRED COSTS '
g} INTANGIBLE ASSETS 13.88
SUB TOTAL OF ( ¢) TO {g) 1,457.64
INVESTMENTS 0.09
LONG TERM LOANS AND ADVANCES - SECURITY 5o
DEPOSIT KEPT WITH MESCOM AND OTHERS )
OTHER NON-CURRENT ASSETS 26.65
OTHERS 0.50
SUB TOTAL 32.44
NET CURRENT ASSETS:
A. CURRENT ASSETS, LOANS & ADVANCES
a) INVENTORIES -
CURRENT INVESTMENTS 54.87

. ; T
\{ /_KA-'“/&;Z Sy =
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b) RECEIVABLES AGAINST SALE OF POWER& 169.79
OTHER RECEIVABLES )
c) CASH & BANK BALANCES 24.32
d) LOANS & ADVANCES and OTHER CURRENT 53]
ASSETS )
e) SUNDRY RECEIVABLES -
TOTALOF A 254.28
B. CURRENT LIABILITIES AND PROVISIONS:
a} SECURITY DEPOSIT FROM CONSUMERS 4.06
b) BORROWINGS FOR WORKING CAPITAL -
c) PAYMENTS DUE ON CAPITAL LIABILITIES 53.26
d} OTHER CURRENT LIABILITIES - D 25 61.15
&) CURRENT MATURITIES OF LONG TERM DEBT 2.89
f) SUNDRY CREDITORS -
g} PROVISION FOR PENSION, GRATUITY,FBF etc. 8.07
h)PROVISION FOR IT and FBT
TOTALOF B 136.42
NET CURRENT ASSETS (A - B) 117.86
GRAND TOTAL 1,607.94

In the following table, the audited balance sheet of MSEZL as at 315t March
2018 segregated into balance sheets pertaining to licensed and Non-Licensed
activities is presented before the Hon'ble Commission.

Rs. in Crore
MSEZL Non- Licensed
Audited Licensed Activity as
PARTICULARS Figures as at | Activity as at 31
31st March at 31t March
2018 March 2018 2018
SHAREHOLDER'S FUNDS:
EQUITY SHARE CAPITAL - {INCLUDING SHARE 50.00 50.00
DEPOSIT)
EQUITY SHARE CONTRIBUTION 35.55
RESERVES & SURPLUS 20.82 23.95 (3.13)
Total 70.82 73.95 32.42
LOAN FUNDS:
LOANS FROM STATE GOVT
LOANS FROM OTHERS- SECURED 562.92 538.48 24,44
LOANS FROM OTHERS- UNSECURED
FRESH BORROWINGS FOR CAPEX :
Total 562.92 538.48 - 2444
CONTRIBUTIONS,  GRANTS &  SUBSIDIES 18.73 18.73 -
TOWARDS COST OF CAPITAL ASSETS
OTHER LONG TERM LIABILITIES 913.23 913.23
LONG TERM PROVISIONS 1.50 1.50 -
DEFERRED TAX LIABILITY 40.74 35.95 478
GRAND TOTAL 1,607.94 1,581.85 61.63
V. Suryanarayanag Page 19 of 70
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APPLICATION OF FUNDS:

NET FIXED ASSETS:

a) GROSS BLOCK 1,368.29 1,303.13 65.16
b)JLESS:ACCUMULATED DEPRECIATION+AAD 25.10 87.43 7.66
c) NET FIXED ASSETS 1,273.19 1.215.70 57.50
d} CAPITAL WORK IN PROGRESS 170.57 168.61 1.96
&) ASSETS NOT IN USE
f) DEFERRED COSTS
g} INTANGIBLE ASSETS 13.88 13.88 -
SUB TOTAL OF { ¢) TO (@) 1,457.64 1,398.18 59.44
INVESTMENTS 0.0% 0.09
LONG TERM LOANS AND ADVANCES - 5.21 1.36 3.85
SECURITY DEPOSIT WITH MESCOM AND OTHERS
OTHER NON-CURRENT ASSETS 26.65 26.65 -
OTHERS 0.50 0.50 -
SUB TOTAL 32.44 28.59 3.85
NET CURRENT ASSETS:
A, CURRENT ASSETS, LOANS & ADVANCES
a) INVENTORIES
CURRENT INVESTMENTS 54.87 54,87 -
b} RECEIVABLES AGAINST SALE OF POWER& 169.79 162.58 7.21
QOTHER RECEIVABLE
c} CASH & BANK BALANCES 24.32 25.49 {1.17}
d) Share Confribution fo Licensed Activity - 35.55 -
d) LOANS & ADVANCES and OTHER CURRENT 5.31 4.98 0.33
ASSETS
e) SUNDRY RECEIVABLES - - -
TOTALOF A 254,28 283.47 6.37
B, CURRENT LIABILITIES AND PROVISIONS:
a) SECURITY DEPOSIT FROM CONSUMERS 4.06 - 4.06
) BORROWINGS FOR WORKING CAPITAL - - -
c) PAYMENTS DUE ON CAPITAL LIABILITIES 53.26 53.08 0.18
d) OTHER CURRENT LIABILITIES - D 25 61.15 57.75 3.40
&) CURRENT MATURITIES OF LONG TERM DEBT 9.89 9.46 0.43
f) SUNDRY CREDITORS - - -
g) PROVISION FOR PENSION, GRATUITY,FBF etc. 8.07 8.07 -
h)PROVISION FOR IT and FBT
TOTAL OF B 136.42 128.36 8.07
NET CURRENT ASSETS (A - B) 117.86 155.11 (1.70)
GRAND TOTAL 1,607.94 1,581.85 61.63

The Balance sheet for the licensed activity as at 31t March 2018 is prepared

considering the Assets viz,, Gross fixed assets, CWIP & non- current and current
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assets and Liobilities viz., equity shareholders' capital, loans & advances, non-

current and current liabilities including current Liabilities for long ferm debt

The method adopted for the preparation and presentation the licensed
activity balance sheet as at 31.03.2018 is detailed below.

3.0 Balance Sheet ltems:
Fixed Asset
The GFA position as on 315t March 2018 comprises of the followings fixed assets:
SI. No. | Particulars Amount Rs. in
Cr.
I. Leasehold Land _ 6.17
2. Building and struciures 2.84
Plant and Machinery Substation Transformers,
3. Circuit breakers, other fixed apparatus of rating 21.27
100 MVA and below
Towers, Poles, fixture, overhead conductors, UG
4 . 33.93
cables and devices
5 Other items/Computers 0.07
6 Other Civil Works - Roads 0.87
MSEZL - Total 65.16

Note: In FY 18 spares such as viz., 10 KV digital insulation tester, battery bank
etc worth of Rs.0.13 Crores was purchased and put fo use.

Accumulated Depreciation
The accumulated depreciation as at 31¢ March, 2018 for the above listed fixed

assets is Rs.7.66 Crores.

CWIP
The CWIP as at 31t March 2018 is Rs.1.96 Crores. The works being carried out

are:-

(i) Extension of 33KV distribution network using 33KV 3R*1C*630 Sg.mm and

1R*1C*2405g.mm UG cables Rs.1.84 Crore: The UG cable of 16 KMs length was

laid to cater power supply to new consumers, for whom power is already been

sanctioned. These cables have been laid through 33 KV RMUs to render reliable

and quality power supply. The extension works is taken up in FY 18 considering |
the fact that the new consumers would avail power by October 2018 and

(i) Improvement of 11KV distribution network Rs.0.12 Crores: Towards using

11 KV UG cables in order to have stable and uninterrupted power supply.

A,
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3.1 Llong Term Loans & Advances
The deposits kept with MESCOM for drawing 20 MVA power and outstanding as

at 313! March 2018 is Rs. 3.85 Crores.

3.2 Curnrent Assefs:
a. Receivables against sale of power Rs.7.21 Crore, details are as under:

i. Outstanding dues against the sale of energy in FY 18 Rs.3.30 Crores.
These receivables are mainly of the bills raised for the month of March
2018.

fi. The Hon'ble Commission through its RP order No.08/2017 dated
26th October, 2017 and confirmed in tariff order dated 14 May, 2018 for
FY 19 has concluded and directed that the FY 18 net revenue deficit of
Rs.3.91 Crore which ought fo been paid by consumers and recovered in
FY 18 be recovered from the consumers. Thus, the revenue of Rs.3.91 Crore
being revenue accrued and due for collection in FY 18 is taken as
receivables against the sale of power.

b, Cash & Bank Balance: The negative cash and bank balance of Rs, (1.17} -
Crores is mainly on account of FY 18 revenue accrued but ot
redlized/collected in FY 18 itself Rs.3.91 Crore arising out of the Hon'ble
Commission's vide the RP No.08/2017 dated 26" October, 2017 and thus,
the cash & bank balance for power business is impacted by lesser revenue
collection. The cash/bank or funds for power business is managed to meet
the payment obligations through cash/bank balances or funds generated
from other business verticals of MSEZL.

c. Other Current Assets includes accrued interest receivable for FY 18 on
security deposif kept with MESCOM Rs.0.33 Crores.

3.3 liabilities:

a. Deposits from Consumers: The consumer deposits as at 31 March 2018 is
Rs.4.06 Crores and is classified as a current liability.

b. Payment due on capital liabilities: The payment due to contractor for
executing the capital works as at 31 March, 2018 Rs.0.18 Crore s
considered here.

c. Other Current Liabilities of Rs.3.40 Crores as at 315t March 2018 includes the

monies withheld under contractyal ferms/work orders awarded towards
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licensed business activity, statufory liability payable towards TDS, inTe_resT'
payable on consumer security deposits and provision for oufstanding

expenses.

d.The Current maturities of long-term debt as af 31 March 2018

Rs.0.43 Crores for licensed business activity.

e. The tax liability arising out of the temporary timing difference on account of

differential depreciation rates under Income Tax Act, 1961 and CERC
notified rates is accounted as deferred tax liability and as at 31 March,
2018 the accumulated liability is Rs.4.78 Crores.

3.4 Capital Structure For Licensed Business Activity:

a)

b)

In the previous three ARR filings, we had prepared and presented the’
balance sheet initial capital structure for FY 14, FY 15, FY 16, FY 17 & FY 18.
The method adopted for ariving at the debt and equity amount for a
capital invesiment of Rs.45.84 Crores was explained in detaii in the FY 18
ARR filing from page number 22 to page number 23. The same is
recapitulated as under:

e The overall D: E ratio for MSEZL was 44:54 {including cost of land)
and hence, the D: E ratio for licensed business activity is dlso
structured and computed on the similar basis.

e The funding for capital investiment of Rs.65.84 Crore is considered at
the D: Eratio of 46:54 respectively.

Though the D:E ratio of MSEZ licensed activity as per its Balance sheét is
46:54 as stated above, for the regulatory accounting, we have considered
capital structure at D:E ratfio of 70:30 for computation of interest on capital
loan and RoE calculation for tariff fixation/determination. These
cdlculations are furnished in Form Al, Form A4 and Form D9 of the excel file
attached.

c) The Hon'ble Commission in its Order dated 26" October, 2017 against

RP.08/2017 for FY 18 FY 17 has considered normative D: E rafio of 70:30 as

the capital structure for approving the returns viz., interest on capital and

Q e
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d) We wish o emphasize again that the segregation of licensed activity flows
from the MSEZL statutory accounting where the debt and equity is caried
at historical actual viz., 46:54 ratio, which is reflected in the Form A2, Form
A4 and Form D9.

e) Thus, in the Balance Sheet as at 315! March 2018 - the total debt stands at
Rs.24.87 Crore (Long term debt - Rs.24.44 Crores and current maiurities of

tong term debt- Rs.0.43 Crores) and equity share capital is Rs.35.55 Crores.
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4.1

4.2

4.3

4.4

4.5

4.6

4.7

4. Annual Performcance Review —FY 18

The Hon'ble Commission has approved d revised net ARR of Rs.62.33 Crores for
FY 18, which includes the net deficit of Rs.0.98 for FY 16 vide the order dated
26t October, 2017. Thus, excluding the deficit of Rs.0.98 Crore, allowed for
FY 16 recovery, the ARR for FY 18 would be Rs.61.35 Crore.

The present APR for FY 18 is submitted considering the actual expenditure
incurred during the year,

The Hon'ble Commission in the RP-08/2017 order dated 26.10.2017 has
approved and has allowed to canry forward the net deficit of FY 18 Rs.3.91 Crore
into the ARR for FY 19. This includes the FY 16 revenue deficit of Rs.0.60 Crore

cand FY 18 revenue deficii of Rs.3.31 Crore.

The Hon'ble Commission through its tariff order dated 14t May, 2018 for
FY 19 has concluded and directed that the net revenue deficit of Rs.3.91 Crore
which ought to been paid by consumers and recovered in FY 18 be recovered
from the consumers in proportion to the actual energy consumption by the

consumers. The recovery is without any carrying cost.

Thus, the revenue of Rs.3.91 Crore being revenue accrued in FY 18 is taken as
‘Revenues from sale of power - for FY 18'. In the FY 18 APR submiited before the
Hon'ble Commission the revenue of Rs.3.91 Crore is presented in a separate line

item under “Revenue accrued” head.

As referred in chapter 3 above, the books of account of MSEZL as on 315t March
2018 is audited. Also, the standalone financial statement of MSEZL's Licensed
Activity for FY 18 is audited and an independent audit certificate is issued by

the statutory auditors.

The independent auditor's certificate with the segregated i.e. licensed and
Non-Licensed Activity annual financial statements for FY 18 is attached as
Annexure |,
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48 MSEZL is submitting its APR for FY 18 for kind consideration and approval of the
Hon'ble Commission.
49 The performance of APR for FY 18 is presented under the following heads:
4.4,1 Operating Performance.
4,42 Financial Performance.
4.4.1 Operating Performance:
a. Energy Sales:

The category wise actual sales are as follows:

Consumer Category | FY 18 Energy Sales {in MUs)

HT Industrial 41.11
LT Indlustrial 0.33
HT Construction 0.22
LT Consiruction 0.14
Total 41.80

The energy sale at 41.80 MUs has increased by 2.248 times compared to FY 17
energy sales af 18.6 MUs, The energy sales were less than anlicipated levels due
to cautious drawing of power from grid by one of our consumers, since their
generators are synchronized with grid. The consumer has experienced
increased power jerks caused to their generators due disruptions/grid outages

at upstream KPTCL grid resulting in production loss and hence, reduced the
foad from the grid.

b. Power Purchase:

The power purchase from MESCOM at 42,19 MUs has increased by 2.276

times compared to FY 17 power purchase at 18.54 MUs.

Source Actual Energy in = MUs

MESCOM 4219

c. Distribution Loss:

i, InFY 18 the SSKV, 11 KV consumers were provided with the following
accuracy class meters, CTs and PTs.

Sl. No. Number of consumers | Accuracy class meter

] 33 KV consumers 0.2S accuracy class frivector energy
meter, CTs and 0.2 class PTs

2 11 KV consumer 0.2S accuracy class trivector energy
meter, CTs and 0.2 class PTs

AN
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il.  As apart of the annual process to maintain the accuracy levels and
system parameters of the metering equipment, we have carried out
the calibration of the meters at all our consumers end. The calibration
was carried out by consultants Power Drive Engineers, Mangalore.
The calibration report is attached as Annexure I fo the tariff petition.
Based on the review it was found that all the consumers' meters errors |
were within the permissible error limit.

ii. Also, af the IF Point - MESCOM power drawal the metering calilbration
has been carried out by MESCOM. The MESCOM calibration report is
attached as Annexure Il o the tariff petition.

iv.  The distribution loss for FY 18 was projected and approved at 0.86% as

under:
Particulars FY 18
HT 33 KV loss % 0.83
HT 11 KV loss % 0.03
LT Loss % -
Total loss% 0.86

v. However, the actudl distribution for FY 18 stands at 0.93% as under:

Sl. | Voltage Actual Figures
No. level Energy Distribution | Sales in MUs DL as % on
purchase | Lossin MUs energy at total
at IF point IF point
1 33KY 39.15 0.36 38.79 0.85
2 11KV 2.70 0.02 2.68 0.05
3 LT 0.34 0.01 0.33 0.03
Total 42.19 0.39 41.80 0.93

vi. Thus, we request the Hon'ble Commission fo dllow the aciual
distribution loss at 0.93% for FY 18.

V. Suryonardyanag
Chisf Operating Officer Page 27 of 70
Mangolore SE2 LimHed




4.4,2 Financial Performance:

The stafement of profit and loss showing the actual Vs the regulatory
accounting and is as under:

Rs.in Cr.
) FY 18 P&L as FY 18 Regulatory
Refhﬁgrm PARTICULARS per Audited Accounting
Accounts
P&L (Form A1) | RR GAP
POWER PURCHASE {MU) 42,19 4219 42.19
ENERGY AVAILABLE AT INTERFACE
/D1 POINTS (MU} 42,19 42.19 4219
12/D2 | ENERGY SOLD {MU) 41.80 41.80 41.80
DISTRIBUTION LOSS  {%) 0.93% 0.93% 0.93%
INCOME
12/D2 REVENUE FROM SALE OF POWER 3085 | 30.85 30.85
Add: Deficit for FY 391 Crore
[FY 2015-16 Rs.0.60 Crore and deficit
for FY 2017-18 Rs.3.31 Crore) has been
considered as revenue from sale of
power and allowed for recovery from 3.1 391 391
consumers, as per KERC tariff order
dated 14.05.2018
T3/D3 | TARIFF SUBSIDY FOR BJ/KJ & IP SETS
T3/D3 | REV SUBSIDIES & GRANTS
T4/D4 | OTHER INCOME 0.36 0.36 0.36
TOTAL 35.12 35.12]  35.12
EXPENDITURE
T1/D1 PURCHASE OF POWER 25.55 25.55 25.55
15/DS | REPAIRS & MAINTENANCE 0.70 0.70 0.70
T6/D6 | EMPLOYEES COSTS 0.41 0.41 0.41
17/D7 | ADM & GENERAL EXPENSES 0.24 0.24 0.24
78/D8 | DEPRECIATION AND RELATED DTS 2.73 273 273
19/D9 INTEREST & FINANCE CHARGES 2.50 4.39 4.39
SUB-TOTAL 32.13 34.02 34.02
T10/D10 | LESS: EXPENSES CAPITALISED:
-INTEREST & FINANCE CHARGES ) A i
CAPITALISED ‘
-OTHER EXPENSES CAPITALISED - - -
SUB-TOTAL - - -

S
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T11/D11 | OTHER DEBITS {incl. Bad debis) - - -
T12/D12 | EXTRAORDINARY ITEMS
TOTAL EXPENDITURE 3213 34.02 34,02
PROFIT {LOSS) BEFORE TAX 2.99 1.1 R
PROVISION FOR TAXES
Current Tax - - -
Deferred Tax 1.65 1.65 -
PROFIT {LOSS) AFTER TAX 1.34 (0.55) 1.1
T13/D13 | NET PRIOR PERICD Debits/Crediis
RETURN ON EQUITY 3.03 3.03 - 3.03
REVENUE SURPLUS/(DEFECIT) (1.69) (3.58) {1.94)
NOTES:

We would like 1o bring to the kind notice of the Hon'ble Commission the reasons for

differences in figures under expenditure item ‘Interest and Finance charges' under

the heads 'FY 18 P&L As per Audited Accounts’ and ‘FY 18 Regulatory accounting’.

1. ‘Interest & Finance Charges' — The statutory audifor has considered and

certified for only for the actual interest expense of Rs.2.24 Crores and noft the

normative interest portion of Rs.1.18 Crore, which is allowed and claimed as

per regulatory accounting and

2. The normative interest on working capital Rs.0.70 Crores is claimed only under

regulatory accounting interest and finance charges.

A. INCOME

4,4,2.0Revenue from Sale of Power:

{i) InFY 18, the energy sold is 41.80 MUs and revenue recognized for the period

April 2017 to March 2018 is Rs.30.85 Crore. The summary of consumer

category wise sales and revenue is as under:

Mangadlere StZ Limited

Sl Consumer Category Energy Sold | Revenue -
No. in MUs Rs. in Crores
1 | HT Industrial 41.11 30.27
2 | LT industrial 0.33 0.21
3 | HT Construction 0.22 0.34
4 | LT Construction 0.14 0.16.
41.80 30.98
5 | Add: Delayed payment charges 0.01
6 |less: Net Rebate (TOD) given to 0.14
consumers
Revenue 5 41.80 30.85
L
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Revenue accrued 3N
Revenue accrued of FY 18 carried into
FY 19 vide KERC RP Order No.08/2017
dt. 26,10.2017 and confirmed by tariff
order for FY 19 dt.14.05.2018

Total Revenue from sale of power for 41.80 34.76
FY 18

iii. The Hon'ble Commission has in FY 18 tariff order approved TOD facility for the

energy consumed by consumers. In FY 18, for the energy sales of 41.80 MUs

TOD - rebate given and penalty levied is as under:

Category of Rebate -~ Penalty — Net TOD -
consumers Rs. in Cr Rs.in Cr Rs.in Cr

A B C=A-B
HT 33KV 1.34 1.21 0.13
HT 11 KV 0.09 0.08 0.01
Total 1.43 1.29 0.14

The rebate being more, the net TOD of Rs.0.14 Crore has impacted the
overall revenue from sale of power and contributed to lesser revenue
redlization. This has impacted and affected the APR, contributing to the
overall net revenue deficit.

44200 Otherncome:

The details of other income areas under:

Sl. | Details Amount

No. Rs. in Crore

1 Interest income on deposits 0.33
kept with MESCOM

2 Supervision charges and others 0.03
Total 0.36

B. EXPENDITURE

4.4.2.1 Power Purchase Cost: .

i. We have paid MESOM at a rate of Rs.5.80/unit, being the Hon'ble
Commission approved power purchase rate for FY 18. Further, the FAC was
also charged by MESCOM from to time during FY 18 and the same is paid.

ii. We have sourced the entire power 42.19 MUs from MESCOM only.

iiil. Further, the Hon'ble Commission vide the order dated 08.05.2017 whie
approvmg the APR for FY 2015-16 had revised the power purchase cost of

\Ewa "
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FY 2015-16 and directed MSEIL fo pay the differential power purchase cost
of Rs.40 lakhs 1o MESCOM. MSEZL has complied with the directions of Hon'ble
Commission and has paid Rs.60 Lakhs 1o MESCOM on 20.03.2018.

iv. We wish to bring to the attention of the Hon'ble Commission that because of
TOD Rebate facility given to our consumers in FY 18 we have incurred an
additional power purchase cost Rs.0.14 Crore.

v. There being no TOD on the energy purchased from MESCOM we have, for
the energy purchased and sold we have incurred additional power
purchase cost in the form of TOD of Rs.0.14 Crore.

The details are as under:

Source Actual Energy in- Power Purchase Average rate
MUs Cost Rs. in Cr, Rs./kWh
MESCOM 42.19 25.55# 6.05

# includes Rs.60 lakhs paid to MESCOM as per Hon'ble Commission order dafed
08.05.2017 for FY 2015-16.
# includes FAC charged by MESCOM during FY 18.

While approving the APR for FY 18, in case, the Hon'ble Commission Increcises
the PP cost for FY 18, we request the Hon'ble Commission, to pass orders for
recovery of the entire increase in PP cost from the consumers only, as has been
done in the previous years. Further, the increased cost payable to MESCOM

should be allowed to be reduced by Rs.0.14 Crore, as above,

4,422 O&M Expenses:
The consolidated O&M expenses comprises of (i) R&M Expense (i) Employee
cost and (i) A&G Expense. The approach adopted by the Hon'ble
Commission while allowing O&M expenses of Rs.1.30 Crore in ARR FY 18 is s
follows (reference Page19- Page?20 of tariff order FY 18 dated 080 May, 2017):

(i) Base year and Cost: The FY 16 actual O&M expenses of Rs.1.13 Crore

was considered as the base year and cost for allowing the O&M
expenses of Rs.1.30 Crore.

(i) Inflation index: The FY 16 base year cost of Rs.1.13 Crore was escalated
by weighted inflation index of 7.71% and efficiency factor of 0.50% fo-
arrive at the allowable O&M expenses for FY 18. |
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(iii) Consumer growth: The increase in number of installations in FY 18 from

FY 17 to FY 18 - 100% increase, as projected, was faken note off.
However, the Hon'ble Commission was of the view that such increase
cannot be considered upfront for computation of consumer growth,
However, the Hon'ble Commission had decided to consider the same
while truing up the expenses for FY 18.
The above approach, adopted by the Hon'ble Commission, considered with
fresh set of facts and information is as under: _

(i) Base vear and Cost: The Hon'ble Commission has validated and frued
up APR for FY 17 vide the tariff order dated 140 May, 2018 and has
approved an Q&M expenditure of Rs.1.22 Crore for FY 17.

Hence, the base year and cost would be of FY 17 O&M expenditure of
Rs.1.22 Crore.

(i) Inflation index: The Hon'ble Commission has validated and trued up APR
for FY 17 vide the tariff order dated 08 May, 2018 and has considered
an weighted inflation index of 8.1059% for FY 17.

Hence, the weighted inflation index for calculation would be 8.1059%.

(i) Consumer growth: The increase in number of installations in FY 18 is 100%

compared to FY 17 (FY 18 — 19 installations Vs. FY 17 - ¢ installations).

Hence, the consumer growth rate- CAGR 25.99% {as calculated in Table

5 Page 20 of FY 18 tfariff order) would have to be now considered.

Thus, the allowable O&M expenses for FY 18 would as under:

Partficulars FY 16 [FY 17 FY 18 Actual O&M
expenses

No. of installations 9Q ? 19 19
Consumer Growth rate-CAGR 25.99%
Weighted inflation index 7.71% | 8.1059%
Base year O&M cost - 1.13 1.22
Rs.in Cr. -
Q&M expenses — Rs, in Crore 1.3445 1.35

The actual O&M expenses incurred for FY 18 Rs.1.35 Crore being close and
range bound to dliowable O&M cost of Rs.1.3445 Crore, we request the

Hon’ble Commission to allow Rs.1.35 Crore as the O&M expense for FY 18.

e
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The O&M expenses comprises of the following expense:

.  R&M includes

expenses

like GSS outsourced manpower cost, -

consumables, festing charges, servicing of electrical instruments, KPTCL
& CEIG statutory charges, inspection charges and efc.
i. A&G expense includes expenses line insurance premium on fixed
assets of GSS, professional and technical fess, KERC annual license fee,
prinfing and advertisement charges and etc.
ii. Employee Cost includes the share of direct employee cost and
shared Corporate Service Employee cost.

4.4.2.3 Depreciation:

In accounting depreciation charge for FY 18, MSEZL has adopted the rates

as per Annexure lll of CERC Nofification 2009.

In FY 18 annual accounts, Notes 2 titled ‘'significant accounting policies - on

depreciation’, it is specifically stated that depreciation charge to Prof_i’r &

Loss account on power distribution assets is as per the depreciation rates

notified by CERC.

The depreciation charge of Rs.2.73 Crore is calculation is as under:

Statement Showing Details of Depreciation Charge for FY 18

Closing
Opening Balance of | Rate of | Depreciation
Balance of GFA | GFA as on | Deprecia | allowance in
Particulars ason 01.04.2017 | 31.03.2018 tion% Rs. Cr

Lease hold assets 6.17 6.17 - -
Licensed Activity Building-

Housing the Grid Substation 284 2.84 3.34% 0.09
Towers, Poles, fixture,
overhead conductfors, UG
cables and devices-Package

2 33.8¢9 33.93 5.28% 1.61
Plant and Machinery
Substation Transformers,
Circuit brecakers, other fixed
apparatus of rating 100 MVA

and below 21.18 21.27 5.28% 1.00

Roads 0.87 0.87 3.34% 0.03

Other items 0.07 0.07 -

Totdal 65.02 65.15 2,73

Note: (i} Depreciation charge is calculated at 90% of average GFA i.e. {opening

GFA plus closing GFA)/2.

o
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Thus, we request the Hon'ble Commission to cllow the depreciation charge of
Rs.2.73 Crore.

4.4.2.4 Interest & Finance Charges:

» Interest on Logn Capital
The FY 18 interest of capital loan Rs.3.43 Crore is worked as under.

Table A
Sl Particulars Detdails Remarks
No., .
1 Weighted Average rate of inferest on term 9% | As per Table C
loan — per annum below
2 Average borrowing for licensed activity - Rs, 25.01 | As per Table B
in Crores below
3 Actual Interest charge for FY 18 - 2.25
Amount in Rs. in Crores [1%2)
4 Normative Interest claim on excess equity 1.18 | As per Table E
investment in GFA — Amount in Rs. in Crores below
5 Total interest claim on loan as per regulatory 3.43
accounting [3+4) — Amount in Rs. Crores.
Table B
Amount Rs. in Crore
Sl Particulars As at As at Remarks
No. 31.03.2018 | 31.03.2017
] Long term capital loan 24.44 2487 | Refer Form A-2 &
Form D-2 of the
current tariff filing
2 | Current maturities of long 0.43 0.28 | Refer Form A-2 &
term loan Form D-2 of the
current tariff filing
3 | Total Qutstanding 24.87 25.15
4 | Average Borrowings 25,01

The Weighted Average Interest on term Loans of MSEZL for FY 18 is as under:

Table C

Sl. Particulars Detdails Remarks

No.

1 Interest on Term loan Paid Refer 'Cash flow statement’ in
(A) ~ Amount in Rs. 51,78,68,374 | Annual Financial Statements

— Annexure |l

2 Averdge Borrowings - 5,759,561,026 | Refer Table D, below
Amount in Rs.

3 Weighted Average rate of 9%
interest on term loan - per
annum (1/2*100) for FY 18 /"
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Table D
Amount in Rs.

sl Particulars As at As at Remarks
Neo. 31.03.2018 31.03.2017
1 |long term capital | 5,728,071,409 | 5,791,050,643 | Refer Annexure | - Note
ioan 22 .
2 | Average Borrowings 5,759,561,026

In connection with the inferest claim of Rs.2.25 Crore, we would like fo draw the

attention of the Hon'ble Commission to the following points:-

a) The interest on loan capital is computed based on the weighted average
rate of interest for FY 181.e.9% p.a. (Table C).

b) The quantitative details in Table C and Table D are based on the MSEZL
audited annual accounts for FY 18, which is attached as Annexure |,

c) The loan outstanding for licensed activity is based on licensed acfivities
average of opening and closing loan balances, as admitted [in Form A2 and
Form D9] by the Hon'ble Commission in the earlier years ARR and ’roriff‘
petitions. Accordingly, the average loan balance for FY 18 works out to
Rs.25.01 Crores {Table B). _

d) There are no fresh/new loans considered for licensed activity business in FY 18,

e) The existing loan balances in Balance sheet for licensed activity is based on
debt balances at 46% (Refer Para 3.4 in Chapfer 3) and interest as computed
above on average debt bdalance of 46% i.e.Rs.25.01 Crore works to Rs.2.25

Crore,

» Normative Interest on Loan Capital: Calculation

The clause 3.6 of KERC (Terms and Conditions for Determination of Tariff for
Distribution and Retail sale of Electricity) Regulations, 2006 considers and allows
the equity amount in excess of 30% GFA as being used to finance the
acquisition of assets and allows interest thereof. The following are the workings

for normative interest claim on excess equity capital.

’ \K : QU%/&;M nJQi
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Table E

Sl. | Particulars Amount in | Remarks
No. Rs. Crores
1 | Normative debt outstanding as at 13.12 | Refer D-9 for FY 18 of
01.04.2017 —Rs. in Crores the current tariff filing
2 | Normative debt outstanding as at 12.97 | Refer D-9 for FY 18 of
31.03.2018 ~Rs. in Crores the current tariff filing
3 | Average debt balance [1+2}/2 - Rs. 13.045
in Crores
4 | Weighted average rate of interest 9%
on term loan — per annum
5 | Normative interest on excess equity 1.18 | Refer D-9 for FY 19 of
investment = Rs. in Crores the current tariff filing

» Normative Interest on Workina Capital:

A calculation table showing the normative interest on working capital claim is

Qs under.
Sl Parameters Calculation Normative Q&M
No. claimed
] Operation and maintenance for one | Rs.1.35 Cr/12 Rs.0.11 Cr
month — Rs.1.35 Cr for FY 18 as per | Months
APR
2 |Spares at 1% on GFA at the |Rs.6503Cr*1% Rs.,0.65 Cr
beginning of the year — GFA as at
01.04.2017 is Rs.65.03 Crore
3 | Receivables equivalent to two | [Rs.30.85 Cr*2 Rs.5.14 Cr
months average billing - Revenue for | Months)/12
FY 18 Rs.30.85 Cr Months —
4 | Total working capital requirement - A Rs.5.20 Cr
5 | RBI base as on 01.04.2017 plus 250 12%
basis points - B
6 | Normative working capital Rs.0.70 Cr
claimed({A*B)

¥ Interest on Consumers Deposits:

i.  Interest on consumers deposit Rs. 0.26 Crore is calculated as per the KERC

{Interest on Security Deposits) Regulations, 2005. The details are as under:

Sl. | Amount of Period Interest @ Remarks
No. | security deposit *6.75% p.¢
outstanding as at
31.03.2018
] Rs.3.64,84,565 | 365 days Rs.0.25 Cr | Total amount of
. deposit as - on
A 01.04.2017
bl Sury?:;‘t/g;‘fﬁm
i ting Officer
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2 Rs.40,80,955 | Proportionate period Rs.0.01 Cr | Deposit amount
accepted during FY 18

3 Rs.4,05,65,520 Rs.0.26 Cr

i. The bankrate ason 01.04.2017 is 6.75% per annum.

ii. The interest on consumers deposit Rs.0.26 Crore is charged to P&L
account and also, a provision for interest payable in made FY 18 audited

books of account,

Thus, we request the Hon’ble Commission to allow us the actual Interest on

consumers' deposits of Rs.0.26 Cr for FY 18.

> The statement on summary of interest and finance charge is as under:

Table F
Amount in Rs. Crores
SI. | Interest and finance charges FY 18 P&L FY 18 Regulaiory accounting
No. as per
Audited
Accounts
P&L Revenue GAP
1 | Interest on loan capital - af 2.24 2.25 2.25
actual .
2 | Normative Inferest on excess - 1.18 : 1.18
equity investment in GFA
3 | Normative Interest on working - 0.70 0.70
capital
4 | Interest on consumers deposit 0.26 0.26 0.26
Total 2.50 4.39 4.39
4.4.2.5Tax Expense:

i. The deferred tax liability arising out of difference in rates of depreciation
under Income Tax Act, 1961 and CERC nofified rates for licensed activity
assets is recognized as deferred tax liability and provision is made for Rs.1.65
Crores for FY 18.

ii. We request the Hon'ble Commission to kindly fake note of the deferred - fax
liability for FY 18.

Deferred tax liability - Rs. 1.651in
Provided in books of accounts Crore
e
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ii. Further, we would like fo bring to the kind attention of the Hon'ble

Commission that since the deferred tax fiability is only a charge on P&L

statement and does not represent actual ouigo of taxin FY 18,

Thus, the charge of deferred tax Rs.1.65 Crore is not considered for ariving ot

the Revenue deficit of FY 18 and hence, the deferred tax is not proposed for

recovery from the consumers.

4.4.2.6 Return on Equity:

The clause 3.9 of KERC (Terms and Condifions for Determination of Tariff for

Distribution and Retail sale of Electricity) Regulations, 2006 considers and allows

RoE restricting fo 30% GFA.

For APR FY 18 the RoE is worked out on nhormative equity of 30% on GFA as on

31.03,2018i.e,Rs.65,14 Crores,

STATEMENT SHOWING DETAILS OF RoE FOR FY 18
Amount
Particulars Rs.in Cr
The actual equity share capital as on 31.03.2018 is 35.55
Equity Share Capital as per KERC norms -~ GFA as at
31.03.2018 is Rs.65.16 Crore * 30%, normative equity 19.509
RoE @ 15.5% 3.03

We request the Hon’ble Commission to allow us the RoE of Rs.3.03 Crore for

FY 18.

4,10 As per the above item-wise submissions of revenue and expenditure for FY 18

the revenue deficit of FY 18 stands at Rs.1.94 Crores,

4.11 SUMMARY: APR for FY 18

a) MSEZL has managed the power distribution business within the efficiency

parameters set by the Hon'ble Commission in the approved tariff. The Hon'ble

Commission has allowed an ARR (for FY 18) —~ Conirollable expenses of Rs.11.86

Crores against which MSEZL has incurred and is claiming a controllable expense

of Rs.11.14 Crores.

b} In FY 18, we have given a total rebate of Rs.1.43 Cr and also levied total
penalty of Rs.1.29 Cr. The rebate being more by Rs.0.14 Crore {Rs.1.43 Cr minus

I \/M
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Rs.1.29 Cr} has impacted the overall revenue from sale of power and
coniributed 1o lower revenue redlization. This has affected our APR for FY 18

and is one of the reasons contributing to the overadll net revenue deficit.

c} The Hon'ble Commission vide order dated 08.05.2017 while approving the APR
for FY 2015-16 had revised the power purchase cost of FY 2015-16 and directed
us to pay the differential power purchase cost of Rs.60 lakhs to MESCOM.
MSEIL had paid Rs.60 Lakhs to MESCOM on 20.03.2018 and is included in the

power purchase cost.(Refer Form D1 and para 4.4.2.1 above).

d) The FY 2015-16 power purchase cost of Rs.60 lakhs, being o direct dnd
uncontrollable cost, is allowed by the Hon'ble Commission vide its RP order
dated 26 October, 2017 and tariff order dated 14" May, 2018 for recovery from

consumers in FY 19.

e) The additional power purchase cost of Rs.60 lakhs being paid in FY 18 is allowed
for recovery in FY 19 only and hence, there being no corresponding collection
in FY 18 it has affected and contributed o the FY 18 cash deficit.

f} The FY 18 net revenue deficit of Rs.1.94 Crores is after considering the recovery

of Rs.3.921 Cr pertaining to FY 18 revenue.

4.12 Proposal for Recovery of FY 18 revenue deficit of Rs.1.94 Crores:
The power distribution business is experiencing an incre'cuse in demand
especially from new consumers and hence, we expect the business
parameters to register a strong and robust growth in the form of energy sales.
Overall, considering the business of our consumers as paramount, we propose

for the recovery of FY 18 revenue deficit of Rs.1.94 Crores as under;

SI. | Particulars Amount in | Remarks

No. Rs. Crores

1 Un controllable cost: 0.14 | The revenue shorifall on account of
Revenue shortfall on energy purchase (arising due to TOD) to
account of TOD be fully proposed for recovery.
Collections ’

2 RoE gap 1.80 | The balance revenue deficit of Rs.1.80

Crore is fully foregone.

Total '

1.94
‘ Q AT
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Unconirollable Cost ~ Power Purchase cost:

If the Hon’ble Commission upon fruing up the power purchase cost for FY 18,
approves any increase and directs MSEIL to pay to MESCOM, the entire increase
power purchase cost then, should be dallowed to be recovered from the consumers
fully as is being done in the past.

Also, the uncontrollable cost - revenue shorifall on account of TOD facility bein‘g a
direct cost should be allowed for recovery fully:

a. Either through recovery in the ARR of FY 20, as expenditure.

OR

b. As an adjustment fo the increase, if any, in the FY 18 power purchase cost,

st
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5. Revised Estimates for FY 19
'A. The revised ARR for FY 19 is as under:

Rs.in Cr.
Particulars Approved Provisional
ARR ARR
Power Purchase in MUs 45.32 42.64
Sales in MUs 44.69 42.18
Distribution Loss (%) 1.47% 1.08%
Power Purchase 26.90 25.35
FY 17 power purchase cost paid as per tariff order
dt.14.05,2018 - Rs.0.61 Cr
Less: Gap in revenue for FY 17(APR)
allowed for recovery in
FY 19 ARR {Rs.0.40 Cr) - 0.21
Q&M Expenses 1.45 1.46
Depreciation 2.75 2.81
Interest on capital loan (2) 3.20 3.17
Int. On Working capital 0.70 0.71
Int. On consumer security deposit 0.22 0.24
RoE 3.02 3.03
Gap in revenue for FY 17 {APR) 0.40 -
Less: Other income (0.40) (0.24)
Total Net ARR 38.24 34.73
Expected Revenue from charges/tariff 33.04
Revenue Deficit 3.69

1) The approved ARR cost stack up is based on the Hon'ble Commission’s

tariff order doted 14th May, 2018.

2) The Hon'ble Commission vide its tariff order dated 140 May 2018 for
FY 19 trued up the APR for FY 17 and directed us to pay Rs.0.61 Crores

towards revised power purchase of FY 17 to MESCOM and the same

was paid to MESCOM on 25.06.2018.

3) The Hon'ble Commission had trued up the FY 17 APR and dllowed to
carry forward only net APR of Rs.0.40 Cr (Rs.0.60 Cr increase in PP cost
minus the Rs.0.20 Cr decrease in O&M cost) into the ARR of FY 18.

4] The estimated fotal energy sales of 42.18 MUs are based on actual

energy consumption pattern upto October 2018.
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5) Capitalization of capex works Rs.1.96 Crore: The Chief Electrical
Inspector to Government of Karnataka has approved the system for
commissioning of 33 KV lines/cables w.e.f.04 July, 2018, Accordingly,
the capex works of Rs.1.96 Crore is capitalized in books of accounts
and depreciation, RoE and interest on debt loan refating to the asset

capitalization is claimed.

B. After the closure of the accounts for FY 19, the Company would be in a.
position to know the exact gap. The management of MSEZIL would then
examine the financial impact of this on the various stake holders and come
back to the Hon'ble Commission with the frue up application, for a decision
on the recovery of the revenue gap. MSEZL considers the interest of its
consumers as paramount and would like to minimize the impact of any

increases, if it can be mitigated by the efforts required from it.

ARk
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6.1

6.2

6. Sales Forecast

MSEZL has developed multi product SEZ [MSEZ) over an area of 1620acres,

Currently, the combined confracted demand of 27 MVA is from the following

mix of consumers:

.
8

The contracted demand from the existing consumers i.e. who have dlready
commenced their operations is 16.45 MVA,

Further, we have sanctioned power of 10.55 MVA to four new consumers
i.e. consumers who are in various stages of construction. These consumers

are expected to draw energy starting FY 20,

The five year demand/sales projections, based on the current information, is as

under;

al

b)

d)

The basis of projections:

Existing consumers, who have commenced their production process:

The daily average energy consumption pattern in FY 17 and FY 18 is
analyzed for understanding these consumers energy requirement.
Accordingly, the actual energy sales made in FY 17 and provisional energy
estimation of FY 18 is together considered for determining the projected
energy sales for FY 20.

New Consumers, who are yvet to commence production:

The consumers have projected their likely construction activity in FY 20 and
also their energy requirement. We have considered their projections to
estimate the projected energy sales in FY 20.

In respect of sales estimation for FY 21, FY 22, FY 23 and FY 24 we have.
made estimation based on FY 20 energy sales estimation. '
Also, we have considered the incremental increase in energy requirement
from new consumers, whom we believe would be firmly into full production

phase.
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i, Table A - Year wise demand and sales projections:

Sl Year No of Demand in Energy in

No. Consumers MVA MUs

1 FY 20 23 27 50.54

2 FY 21 23 29 5617

3 FY 22 23 32 59,43

4 FY 23 23 34.5 63.72

5 FY 24 23 37 65.47

iii. Table B- Category wise demand and sales projections: .
Sl. | Type of FY 20 FY 21 FY 22 FY 23 FY 24
No. | consumer -

category MVA | MUs | MVA | MUs | MVA | MUs | MVA | MUs | MVA | MUs
1 HT Industricl | 21.5| 45921 23.5| 52.10 | 27.49 | 55.56 | 29.99 | 59.65 | 32.49 61.4

- 33KV
2 HT Industrial | 435 3.67 | 535 3.67| 436| 3.67| 436 3.67| 436 3.67

-1 KRY
3 HT 11 0.55 - - - - - - - -

Construction
4 LT Industrial 0.15] 040 | 0.15| 040 | 0.15| 0401 0.5 040 | 0,15 0.40
5 Total 27 | 50,54 29 | 56.17 3215963 | 34516372 37 | 45.47
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7. Capital Investment Plan

7.1 We have completed the exiension of distribution network for arranging power
supply to dll the consumers who have requested for power and faken up

construction in their premises to avail power.

7.2 However, during the MYT control period if any new consumers infend fo set up
industry in MSEZ {which cannot be now envisaged) and apply for power, we
would have to incur capital expenditure to extend distibution networks for
rendering power supply. Any such future capi.’rol expenditure will be brought to

the notice of the Hon'ble Commission in the respective year's tariff filing.

7.3 Based on the present consumers load growth and energy requirement it is
proposed to augment grid station capacity during FY 22 and complete the work
in FY 23. This would be necessitated as existing 40 MVA fransformer would be fully
loaded by FY 22 and a new 20 MVA fransformer may have to be provided.

7.4 The details of capexis as under:

Rs.in Cr
I\ilal. Description of work nggn’r of ?:3%2)(
Augmentation of 110/33/11KV substation
: -GSS-03 by providing  additional 195 195
20MVA,110/33KV power transformer and ' )
other connected equipments

7.5 Any major replacement of an asset, if any taken up during the year as part of
substation operations would be considered for capex and brought before the

gtteniion of the Hon'ble Commission,

LE ]
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8. Distribution Loss Trajectory
8.1 Current Profile of Distribution Loss:

Distribution loss in electrical network comprises of technical loss and
commercial loss. In view of the fact that the distribution system of MSEZL is very
compact and confined fo an area of about 1638Acres only and there are only
limited numbers of consumers, thereby there is no scope for the occurrence of
commercial loss. Power to all the consumers of MSEZL is catered from 2X20MVA,
110/33/11KV Substation {GSS-03) which is located almost at the load centre of
MSEZL, there by the voltage drops and power loss occurring in the distribution
system is bare minimum. MSEZL has also taken care to provide adequate size
cables to dll the distribution feeders and distribution network connected
various 33KV and 11KV RMUs further to minimise the voltage drops and power -

loss occurring in the distribution system.

8.2 Distiibution Loss Calculation:
I.  The distribution loss for the energy input recorded at various voltage levels at

the respective IF points and energy recorded at consumers end in FY 18 and
April 18 to October 18 is as under:

Particulars FY 18 Aprit 18-0ct 18
Salesin | Lossin | Lossin% | Salesin Lossin | Lossin %
MUs MUs MUs MUs
33KV loss % 38.79 0.36 0.85 22.94 0.19 0.76
11KV loss % 2.68 0.02 0.05 2.09 0.06 0.22
LT loss % 0.33 0.01 0.03 0.35 0.003 0.01
Total Loss % 41.80 0.39 0.93 25.38 0.25 0.99

ii. During the above periods, the same consumers with the same distribution
network configuration were availing power with the same consumption
patterns and hence, the average loss recorded during the period is 0.96%.

i,  We have based for determination of expected distribution loss % in the MYT
control period we have considered [a) the above base distribution loss
0.96% and (b) expected growth in energy sales and extension of distribution

network.,

g
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8.3 The voltage wise and year wise distribution loss Is as under:

i. Table A
Particulars FY 20 FY 21 FY 22 FY 23 FY 24
33KV loss % 0.83 0.20 0.20 0.99 0.99
11KV loss % 0.30 0.30 0.30 0.30 0.30
LT loss % 0.02 0.02 0.02 0.02 0.02
Total Loss % 1.15 1.21 1.21 1.31 1.31

ii. Basis of Determination:
» FY 20: We are expecting four new consumers fo get connected to the gird-

with estimated contract demand of 10.55 MVA and energy requiremeh’r of
4.25 MUs. These new consumers are connected to grid with 3RX630Sg.mm,
33KV UG cable of 4.6Kms length and 3CX240Sg.mm, 33KY UG cable of
2.5KMs length. Considering (i) the base distribution loss and (i) additional
distribution network and energy delivered to these new consumers we
have determined a fotal distribution loss of 1.15%.

> FY 21! We are expecting a constuction category consumer to get
permanent power supply and connect to the grid with estimated contract
demand of 1.25 MVA and energy requirement of 2,25 MUs and would be
connected to the grid 3CX2405g.mm, 33KV UG cable of 500Mirs., We -
expect the additional loss from this consumer fo be at 0.05% and we have
considered a total distribution loss of 1.21%.

» FY 22: With the same consumers with the same distribution network
configuration were availing powers with the same consumption patterns as
of FY 21 we expect the distribution loss to be at 1.21% only.

» FY 23 & FY 24: We are anticipating the consumers to step up their
consumption from the present levels and for which we may need to install
one number of additional 20 MVA, 110/33KV power transformer, Thus, we

have considered a total distribution toss at 1.31%

Notfe: The detailed computation of voltage wise loss as por’r of energy flow

diagram is shown in D19
sk
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9. Power Procurement Plan

.1 As at the date of filing this tariff application, MSEZL has not identified any
sources for supply of power other than MESCOM. However, from the view of
five year perspective plan we may explore o reliable and cost efficient power
procurement plan after (i) weighing the pros and cons of alternate sources (ii)
upon concrefizing the same, we would approach and place it for necessary
approval before this Hon'ble Commission.

9.2 The five year power reguirement, based on the current information, is as under:

i. The statement showing details of energy requirement is as under.

Table A

Sk Particutars FY 20 FY 21 FY22 | FY23 | FY 24

No.

1 Energy demand - 27 29 32 34.5 37
in MVA

2 Energy Sales - in} 51.13 56.86 60.36 | 64.57 | 66.34
MUs .

3 Distribution loss —inj 1.15% 1.21% | 1.21% | 1.31% | 1.31%
%

4 Energy 50.54 56.17 59.63 | 63.72 | 65.47
Requirement - in
MUs

i, The statement details of cost of power purchase is as under:

Table B
Statement Showing Details of Power Purchase Cost for MYT FY 20 - FY 24
Year Sales in Distribution | Energy atIF PP rate at iF Total power purchase
MUs Loss in % point in MU | point Rs. per unit CostRs.in Cr
FY 20 50.54 1.15 51.13 5.936 30.35
FY 21 56.17 1.21 56.86 5.936 33.75
FY 22 59.63 1.21 60.36 5.936 35.83
FY 23 63.72 1.31 64,57 5.936 38.33
FY 24 65.47 1.31 66.34 5.936 39.38

iil. The Hon'ble Commission has for FY 19 approved a power purchase rate from
MESCOM at Rs.5.936/unit considering the overall power purchase cost for
the State of Karnataka. Since we do not have the wherewithal to determine
such cost structure, we could not factor the possible increase/decrease in PP
rate and hence, the FY 19 PP rate/unit ifself is faken to calculate the PP cost

for the period five year period.
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iv. The FAC charged form time to fime, by MESCOM, are not factored while
considering the PP rate since these rates are approved by the Hon'ble

Commission for each quarter and also vary from quarter to quarter.

#%%
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10. MYT Filing Common Issues

10.1 Segregation of fixed assets ~ Methodology followed

The capital expenditure booked is clearly idenfifiable as per the general ledger

heads maintained by the Company. Voltage class wise segregation of fixed

assets except land, buildings and civil works is made based on the exact nature
and type of fixed asset. In respect of land, building and civil works [t is

apportioned at 60% for 33 KV and 40% for 11 KV based on their use.

Since, the licensed activity assets are capitalized in FY 16, which is also the first

full year of commercial operations segregation percentage of FY 16 is

considered for all the years prepared and presented in ARR.

Following table shows the composition of fixed assets for FY 17.

Sl. Asset Type 33KV | 11KV LT Retail
No. Supply
1 Leasehold Land 3.70 247 | 0.00 0.00
2 Building and civil works 2.23 1.42 | 0.00 0.00
3 Ptant & Machinery 35.08 | 2208 0.00 0.00
4 Vehicles 0.00 0.00] 0.00 0.00
5 Furniture's & Fixtures 0.00 0.00| 0.00 0.00 -
6 Office Equipments 0.00 0.00| 0.00 0.00
7 Other ltems 0.04 0.03 | -0.00 0.00
Total 41.06 26.06 0.00 0.00
Percentage 58% 42% 0% 0%

10.2 Apportionment of expense ~ Methodology followed

Forum of Regulators had commissioned a study on "Standardization of
Regulatory Accounts®. The consultants have submitted their final report in 2012
(which is available in the FOR website), As per their recommendation,
segregation of distribution business ARR into Wires business and supply business
can be done as follows fill such time the respective Electricity Regulatory
Commissions review and customize the allocation ratios as proposed by -’rhe.
distribution licensed, depending on the cost structure of the respective
licensed.

"Wires Business is the business of owning and operating of the distribution

system, while Retail Supply Business is the business of procuring the requisite

J g W/@Mw(:? ,

V. Suryanaravana

Chiet Operating Officer
Mangalore SEZ Limlied

Page 50 of 70




power through long term, medium-term, and short-term power purchase
contracts for supplying to its consumers.

1. In case the appropriate Commission has specified the basis of allocation of
expenses between Wires Business and Reiail Supply Business in the nofified Tariff
Regulations, the same shall be considered for allocation of the expenses of the
Distribution License.

2. In case the nofified Tariff Regulations do not specify any basis for aliocation of
expenses between Wires Business and Retail Supply Business, the Distribution
License shall follow a consistent basis of allocation ratios for apportionment of
different componenis of Distiibution ARR into Wires Business and Supply
Business, after approval of the same by the appropriate Commission. The
o!locc:ﬁoh ratios on which the different components of Distribution ARR may be
apportioned are listed below. However, these dllocation ratios may be:
reviewed and customised, depending on the cost structure of the respecﬁve
Distribution License,

a. “Power Purchase/Transmission/SLDC Expenses — All these expenses relate o the
Supply Business. Therefore, these should be allocated to Supply Business ARR.

b. Employee Expenses: Direct employees for Wires Business and Supply Business
should be identified first and Employee Expenses related to these direct
employees should be dllocated to respective businesses. Thereafter, all
common Employee Expenses relating to employees working for both the
busingsses can be apportioned between Wires Business and Supply Business
using the allocation principles discussed for apportionment of common
Employee Expenses. However, 1ill the time the segregation is complete, the
Distribution Licensed may apportion the Employee Expenses between Wires
Business and Supply Business using an appropriate ratio. Since more employees
are employed for Wires Business and the employees who work for Supply
Business are lower as compared to Wires Business, the proportion of employee
cost adllocated to Wires business should be higher than the proportion allocated

to Supply business (say, 60:40, or 70:30).

c. Repair and Maintenance Expenses: Cost of spares, fuel etc. and cost of

services related to wires business and supply business need to be separately

(b T
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recorded, Thus all direct R&M Expenses related to Wires Business and Supply
Business should be dllocated to the respective businesses. Thereafter alf
common R&M expenses can be apporiioned between Wires Business and
Supply Business using the allocation principles discussed for apportionment of
common R&M Expenses. However, until the time the segregation is complete,
the Distribution License may apportion the R&M Expenses between Wires

Business and Supply Business in the ratio 90:10.

. Administration and General Expenses: All expenses like renis, electicity
charges, water charges, internet charges, office upkeep, insurance charges
etc. relafing fo offices for distribution business should be allocated to Supply
Business, while that relating fo distribution sub-stations/receiving stations should
be allocated To Wires Business. Rates and taxes, Freight, and other purchase
related expenses need to be dllocated based on the goods purchased -
whether for Wires Business or for Supply Business. All other A&G expenses, which
are common to both Wires Business and Supply Business, can be apportioned
using the allocation principles discussed for apportionment of common A&G
Expenses. However, until the time the segregation is complete, the Distribution
License may apportion the A&G Expenses using the ratio 50:50,

. Depreciation: Major porfion of assets of Distribution License would be relating to -
Wire Business, as sub-stations, HT and LT lines are for wheeling of eleciricity. Only
the service connections and consumer meters, which are in the books of
Distribution license, should be dllocated to Supply Business. Thus if asset class
wise break up of assets relating fo Wires Business and Supply Business are
available, then depreciation relating to direct assets of Wires Business and
direct assets of Supply Business should be dllocated to respective businesses.
Depreciation on any common asset, if any can be apportioned between Wires
Business and Supply Business using the dllocation principles discussed for
apportionment of common depreciation. However, if only the overall asset
break-up between Wires business and Supply business is available, then the
depreciation has to be apportioned in the same ratio. Until the fime the’
segregation is complete, the Distribution License may apportion depreciation

for distribution business in the ratio 90:10.
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f. Interest on Loans: All new loans availed by the License should be separate for
Wires Business and Supply Business, based on the funding of the assets for Wires
Business and Supply Business. In this way, interest on loans for Wires Business and
Supply Business will be clearly identifiable and these should be allocated to
respective businesses. Other interest charges, which are common to both Wires -
Business and Supply Business, should be apportioned using the allocation
principles discussed for apportionment of common Inferest and Finance
Expenses. However, till the time the segregation is complete, the Distribution
License may apportion interest on loans between Wires Business and Supply
Business in the rafio 20:10.

g. Interest on Working Capital: All new Working Capital loans availed by the
Distribution License should be separate for Wires Business and Supply Business. In
this way, interest on Working Capital loans for Wires Business and Supply Business
will be clearly identifiable and these should be dllocated to respective
businesses, Other interest on Working Capital which is common to both Wires
Business and Supply Business can be apportioned using the ratio 10:90, as major
portion of Working Capital loans belongs to supply business.

h. Interest on Security Deposit: Security deposits are collected by Distribution
License from the consumers for supplying electricity to them; hence, the interest
on Security Deposits should be allocated entirely to the Supply Business.

i. Provision for Bad Debts: Major part of bad debts relates to supply business.
However, as it is not exactly possible to separate the bad debts between Wires
Business and Supply Business, these expenses, if any can be dapportioned
between Wires Business and Supply Business using the ratio 10:90.

i. Return on Equity: RoE for both the businesses should be allowed based on the
Equity invested separately for both the functions. Common RoE, if any should
be apportioned between Wires Business and Supply Business using -The.
allocation principles discussed for apportionment of common Rok. In case
equity invested for both the functions cannot be segregated clearly or till the
fime the segregation is complete, RoE can be apportioned between Wires
Business and Supply Business using the proportion of GFA between Wires

Business and Supply Business or using a suitable ratio, say 20:10.
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k. Income Tax: Taxis a function of profit earned, i.e. retum of a business, therefore, -
it should be apportioned on the basis of RoE related to Wires Business and
Supply Business, as discussed for apportionment of Income Tax.

l. Non-Tariff Income: Non-Tariff Income resulting from meter rent, delayed
payment charges, service connection charges etfc. should be dllocated to
Supply Business, while income resulting from sale of scrap etc. should be
allocated to Wires Business. Other common items of Non-tariff Income, if any
can be apportioned using the dllocation principles discussed for
apportionment of revenues, However, till the time the segregation is complete,
the Distribution License may apportion the Non-Tariff Income between Wires
Business and Supply Business using the ratio 10:20."

Based on the above recommendations, pending a detailed study, we have’
used the following ratio for allocation of costs.

Allocation ratios proposed between wires and supply business

Sh Wires Supply

No. | Description business | business | Total %
1 | Power purchase cost 0% 100% 100%
2 | R&M expenses 90% 10% 100%
3 | Employee cost 70% 30% 100%
4 | ARG expenses 50% 50% 100%
5 | Depreciation ?0% 10% 100%
6 | Interest on Loans ?0% 10% 100%
7 | Interest on consumer security deposit 0% 100% 100%
8 | Interest on working capital 10% ?0% 100%
? | Provision of bad debts 10% ?0% 100%
10 | RoE 20% 10% 100%
11 | Non- tariff income 10% 90% 100%

Allocation of expenses within the wires business is made as under; -

Segregation of percentage with in wires business
Sl No. Description 33 KV 11 KV LT Total
] R&M expenses 55% 35% 0% 20%
2 Employee cost 43% 27% 0% 70%
3 A&G expenses 31% 19% 0% 50%
4 Depreciation 55% 35% 0% 0%
5 Interest on Loans 55% 35% 0% 0%
6 Interest on working capital 6% 4% 0% 10%
7 Provision of bad debts 6% 4% 0% 10%
8 RoE 55% 35% 0% 0%
9 Non- tariff income 6% 4% 0% 10%

Q 1%
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Distribution percentage with in wires business

st

No. Description 33KV 11KV i Total
1 R&M expenses 61% 39% 0% 100%
2 Employee cost 41% 39% 0% 100%
3 ARG expenses 61% 39% 0% 100%
4 Depreciation 61% 39% 0% 100%
5 Inferest on Loans 61% 3% 0% 100%
6 Interest on working cap. 61% 39% 0% 100%
7 Provision of bad debits 61% 39% 0% 100%
8 RoE 61% 3%% 0% 100%
9 Non- tariff income 61% 39% 0% 100%

Regulatory environment where all the income and expenseé are trued up to
actual (except a few items lke O&M cosis which are allowed as per
indexation, distribution loss levels limited to approved loss %}, scope achieving
higher gains are limited. However, MSEZL proposes to share the gains and losses

equally with its consumers.

10.3 Proposals for efficiency parameter targets

Since HT consumers constitute a significant portion of network, MSEZL would
endeavor to achieve the prescribed standards of reliability and quality
parameters. The regulafory reporting requirements of KERC would be complied”
by MSEZL by providing technical and financial data/information from time to

time.

10.4 Proposals for rewarding efficiency in performance

We request Hon'ble Commission to issue necessary guidelines in this regard.

L2
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11. ARR for Distribution Wires & Supply Business for MYT confrol
period FY 20, FY 21 and FY 22

11.1 Power Purchase Cost:

The Hon'ble Commission in previous tariff orders has approved a retail power
purchase rate from MESCOM as follows:-

Sk Tariff Orders Rate per
No. unit
1 Tariff Order Dated 03d March, 2015 - For FY 16 5.25
2 | Tariff Order Dated 30 March, 2016- For FY 17 5.61
3 Tariff Order Dated 08 May, 2017 - For FY 18 5.80
4 i Toriff Order Dated 14t May, 2018 - For FY 19 5,936

The Hon'ble Commission for computing the power purchase cost of FY 19
has proceeded to consider the tfotal purchase cost of the State of
Karnataka, excluding Hydro power, as the basis to arrive at the average
cost of power purchase at the generation and added Rs.1 per unit towards
grid support charges, frading margins and energy handling charges arrive
at the power purchase cost of Rs.5.936/kWh at the interface point payadble
o MESCOM. This PP cost per unit includes trading charges payable fo
MESCOM besides charges payable to KPTCL, PGCIL, SLDC and POSOCO.,

il. As explained in Chapter 9, the power supply is fo be sourced from
MESCOM and we request the Hon'ble Commission to determine the PP
cost for MYT conirol period FY 20 to FY 22 and for Tariff petition FY 20, in

same method as adopted by the Hon'ble Commission for FY 19,

iil.  For determining and calculating the PP cost for MYT Control Period FY 20 to
FY 22 and Tariff Petition FY 20, we have taken Rs.5.936/unit as the PP ratfe.

Statement Showing Details of Power Purchase Cost for MYT FY 20 - FY 22
Year Sales in Distribution | Energy at IF PP rate at IF Total power
MUs Loss in % point in MU | point Rs. per unit | purchase Cost
Rs.in Cr
FY 20 50.54 1.15 51.13 5.936 30.35
FY 21 56.17 1.21 56.86 5.936 33.75
FY 22 59.63 1.21 60.36 5,936 35.83
. A
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If the Hon'ble Commission approves PP rate higher than Rs.5.936/kWh the
consequential increase in the ARR needs o be fully compensated through
a corresponding and consequential increase in the end tariff from our
consumers.

Further, MSEZL is also currently paying FAC at 4 paise fo MESCOM as per the
FAC tariff order dated 14.09.2018. As the FAC cost is a pass through cost the
same is not factored in the PP cost above (Refer Form D1). Besides FAC
recovered from consumers is not included in the average reatization rate of
MSEZL (Refer Form D2).

11.2 Operation and Maintenance Expenses:

In defermining the FY 20 O&M expenses, the following aspects are

considered:-

> The Q&M expenses of FY 18 are the base year for computing the O&M
expenses, since FY 18 is the latest audited accounts available and thus,
the actual O&M expenses Rs.1.35 Crore is based for determining MYT
periods Q&M expenses.

> The compounded annuadl growth rate (CAGR) of the number of
installations as per the audited accounts upto FY 18 and as projected
for the MYT filing period.

» The weighted inflation index (W) at 8.1059% as computed by the
Hon’ble Commission in its FY 18 tariff order dated 14 May, 2018 at’
page 29.

> For the purpose of MYT control period also we have considered the Wil
of 8.1059% and the base year & cost as per previous period i.e.

- For FY 21 the base year and cost being FY 20 and Rs.1.47 Crore.,
- For FY 22 the base year and cosf being FY 21 and Rs.1.58 Crore.

» However, we wish to bring to the kind information of the Hon'ble
Commission that for the MYT control period we have not considered the
inflationary impact of the respective years on the base Wil of 8.1059%.

» The table showing the computation of O&M expenses for MYT control
period FY 20 to FY 22is as under:

‘ e
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Particulars FY 16 |FY 17 |FY 18 FY 20 |FY 21 |FY 22
No. of installations 9 9 19 23 23 23
Consumer Growth  rate- 25.99%

CAGR

Weighted infiation index 7.71% | 8.1059% | 8.105 | 8.105 | 8.105
9% 9% %

Base year O&M cost - 1.35 1.47 1.58

Rs. in Cr. '

O&M expenses — Rs. in Cr. 1.35] 1.47] 1581 1.7

il. Thus, we request the Hon'ble Commission to allow Rs.1.47 Cr for FY 20,
Rs.1.58 Cr for FY 21 and Rs.1.71 Cr for FY 22,
11.3 Depreciation:

i. The value base of asset for the purpose of depreciation is the historical
cost of the asset,

ii. The depreciation for the purpose of ARR is computed as per the nofified
rates on the 90% average value of gross assefs at the beginning and

closing period of the financial year. The computation details are as

under,
Statement Showing Details of Depreciation for FY 20 ARR
5] GFAasat | GFAasat | Average Rate Deprecia
No- Particulars | 31.03.2019 | 31.03.2020 | GFA -~ (%) tion -
) =Rs.in Cr Rs.in Cr Rs.in Cr. Rs.in Cr.
1 Building 6.17 6.17 6.17 | 3.34% 0.09
2 | Civil -Roads 0.87 0.87 0.87 | 3.34% 0.03
3 | Substation 21.27 21.27 21.27 1 5.28% 1.01
4 UG Cables 35.89 35.89 3589 | 528% 1.71
5 | Others -
Total depreciation charge claimed for ARR 2,84

i. It may be noted that no major additional capex works are envisaged
until FY 22; except for any replacement/spare purchases, the GFA
balance as on 31.03.2020 is considered and assumed to remain constant
through the conftrol period FY 20 to FY 22,

ii. The GFA for the MYT control period FY 20 to FY 22 remaining the same
the depreciation charge of Rs.2.84 Crores for FY 20 would remain same
for FY 21 and FY 22 aiso.
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11.4

vi,

i. However, dat the time of filing the actuals for APR's FY 20, FY 21 and FY 22
the depreciation charge based on the actual gross fixed assets position |
would be claimed accordingly.

iv.  Thus, we request the Hon'ble Commission to aliow us the depreciation
charge of Rs.2.84 Crores for MYT control period FY 20 fo FY 22.

Interest and Finance Charges:
The Hon'ble Commission tariff regulations of clause 3.7 allows for the
purposes of ARR interest rate at lower [a) RB! base rate plus 200 basis points
or (b} weighted average rate of loan proposed.
We wish fo inform the Hon'ble Commission that our current lending floating
rate with SBI, New Delhi is SBI MCLR plus spread which works to close to 9%
p.0. Hence, we have for the purpose of determination of ARR on interest on'
loan for FY 20 considered 9% p.a. _
The interest rate movement is subject to various economic factors and
hence, we have considered a 10 to 25 basis point upward movement in
interest for MYT FY 21 and FY 22,
However, we wish to inform the Hon'ble Commission that while truing APR’s
for FY 20, FY 21 and FY 22 we would work out the actual interest cost with the
actual weighted average rate of interest incurred by us and submit the
same for consideration,
As MSEZL is able borrow at a lower rate, the consumers of MSEZL stand
benefited.

Interest on Loan Capital for the MYT period FY 20, FY 21, and FY 22

a) Table A
Rs. in Crores

Sl Particulars FY 20 | FY 21 | FY 22 Remarks
No.

1 Opening balance | 23.87 | 23.87 | 23.16 | Refer Form A-2 & Form D-9 for
FY 19 of the current tariff filing

2 | Add: New loans - - - | Form D-9 for FY 19 of the
current tariff filing
3 | Less: Repayments - 0.71 1.00 | Form D-9 for FY 19 of fhe

current tariff filing

4 |Total loan at the | 23.87 | 23.16 | 22.16 | Refer Form A-2 & Form D-9 for
end of the year FY 19 of the current tariff filing

Average foan 23.87 | 23.515] 22.66

V. Suryanarayana

Chlaf Operating Officer
Mangalore SEZ Limbed

Page 59 of 70



é | Floating rote of 9% | 9.1%|9.25%
inferest %

7 | Inferest on capital 2.15 214 211
loan

b} The Hon'ble Commissions tariff regulations of Clause 3.6 thereof allows
equity in excess of 30% of GFA being used io finance the capital
investment as loans advanced and allows interest as per provisions thereof.
Accordingly, the normative interest on excess equity investment is claimed
for ARR for FY 19 as under. .

Table B
Rs. in Crores
sk Particulars FY 20 | FY 21 FY 22 Remarks
No.
1 | Normative debt Opening | 12.45| 12.45 12.08 | Form D-9 for FY 19 of the
balance current tariff filing
2 | Add: Normative portion - - Form D-9 for FY 192 of the
New loans current tariff filing
3 | Less: Normative portion - 0.37 0.52 | Form D-9 for FY 19 of the
Repayments current tariff filing
4 | Total Normative loan at| 12.45| 12.08 11.56 | Form D-9 for FY 19 of the
the end of the year current tariff filing

5 | Average Normative loan | 12.45] 12.265 11.82
at the end of the year

6 |lInterestratein % 9.01% | 9.1% 9.25%

7 | Interest eligible for 1.14 1.11 1.10
dllowance on normative '
loan

Note: The above interest calculations in Table A and Table B are based on

the Gross block of fixed assets of Rs.45.16 Crore as on 15t April 2018.

c) Normative Interest claim on the fresh capital investment of Rs.1.96 Crore
made in FY 18-19;

The Hon'ble Commission's tariff regulations on (i) allowability of returns on
capital investment and {ii} calculation of interest on loan capital allows.
normative interest on capital loan - debt portion at 70% in relation to and

arising out of fresh capital investments.
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We bring to the kind attention of the Hon'ble Commission that the

normative debt portion interest calculation under Table B, above, excludes

the interest claim on debt investment arising out of fresh capital invesiment.

Table C
Rs. in Crores
Sl. Particulars FY FY FY | FY 22 Remarks
No. 19 20 | 21
Capital invesiment made and | 1.96
capitalized in FY  18-19
w.e.f.04.07.2018
Normative debt portion - @ 70| 1.39
% of capital investment
1 Normative debi Opening -1 1.30 | 1.30| 1.26 | Form D-9 for FY 19
balance of the current
tariff filing
2 | Add: Normative portion New | 1.39 - - - { Form D-9 for FY 19
loans of the current
tariff filing
3 | Less: Normative portion | 0.09 -1 0.04{ 0.05|FormD-9 for FY 19
Repayments of the current,
tariff filing .
4 | Total Normative loan af the| 1.301 1.30| 1.26 | 1.21 | Form D-9 for FY 19
end of the year of the current
tariff filing
5 t Average Normative loan at | 1.345]| 1.30 | 1.28 | 1.235
the end of the year
6 | Interestratein% 82% | 9% | 9.1% | 9.25%
7 | Interest eligible for adllowance | 0.11 | 0.12] 0.12] 0.11
' on normative lodn

d) Thus, for the MYT contfrol period FY 20, FY 21 and FY 22 we request the

- Hon'ble Commission o allow interest on capital loan as under:

Table D
Rs. in Crore
SI. | Particulars FY 20 | FY 21 FY 22
No.
1 Interest on capital loan - Table A, above 215 214 211
2 Interest eligible for allowance on 1.14 1.11 1.10
normative loan
Table B, above
3 Interest  eligible for dallowance on| 0.12] 0.12 .11
normative loan ~ fresh capital investment
4 Total interest claim 3.41 3.37 3.32
e
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vii, Interest on Working Capital Loan:

a) The Hon'ble Commission in the FY 19 tariff order dated 14h May, 2018 has

approved interest on working capital considering the latest SBI MCLR rate
plus 250 basis points,

b) Considering the above, we have also considered the latest one year SBI
MCLR effective as on 01%t October, 2018 at 8.5% plus 250 basis points. Thus,
the effective working capital rate of 11% p.a. {8.5% plus 2.5%) is considered
to work out the interest on working capital for FY 20.

c} The interest rate movement is subject to various economic factors. Since,
the interest rate is subjective we have retained the working capital interest
rate of FY 20 i.e.11% for calculating the FY 21 and FY 22 interest on working'
capital figures.

d) The management, considering the overall cost stack up, has decided that
for FY 20 the interest on working capital claim be restricted 1o 50% only.

e) The interest on working capital loan for the MYT period FY 20, FY 21 and FY
22 is as under: .

Table E
Rs. in Crore
Particulars FY 20 FY 21 FY 22

O&M expenses for one month 0.12 0.13 0.14
322:635 at 1% on GFA at the beginning of the 0.67 0.67 0.67
Eﬁﬁgvcbles equivalent o 2 months avg. 6.72 7 40 ~7.86'
Total working capital 7.51 8.2 8.67
Rate of interest (% p.q.) 11% 1% 11%
Interest on Working capital 0.82 0.91 0.96
However, in the FY 20 ARR the claim on 0.21 - -
Interest on working capital for FY 20 is

restricted to 25% of the normative claim.

Thus, we reqguest the Hon'ble Commission fo allow us the interest on working
capital as Rs.0.21 Crore for FY 20, Rs.0.91 Crore for FY 21 and Rs.0.9é Crore for
FY 22,
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viil. Interest on Consumer Deposits for MYT control period FY 20, FY 21 and FY 22:

a) The consumer's security deposit outstanding as at 31.03.2019 Rs.3.81 Crore
is assumed to be held by us through the MYT control period.

b) The RBI bank rate 6.75% p.a. as on 12t October, 2018 is considered for
computation of interest on consumers deposits for the MYT control period.

c) However, we wish to inform the Hon'ble Commission that while fruing APR's
for FY 20, FY 21 and FY 22 we would consider the prevalent RBl bank rate -
with actual deposits position work out the actual interest cost and submit
the same.

d) The interest on consumers deposit for the MYT period FY 20, FY 21 and FY 22

is as under:
Table F
Rs. in Crore
Particulars FY 20 FY 21 FY 22

Average balance of consumers security 381 381 3.8]
deposits
Rate of interest 6.75% 6.75% 6.75%
Interest on consumers deposit 0.26 0.26 0.26

Thus, we request the Hon'ble Commission to allow us the interest on consumers
deposit as Rs.0.26 Crore for FY 20, FY 21 anda FY 22.

11.5 Return on Equity:

i. The equity base for the purpose of computation RoE is restricted to 30% of

the GFA.
ii. The RoE for the MYT .confrol pericd FY 20, FY 21 and FY 22 is calculated as

under:

Table A

Rs. in Crore
Particulars FY 20 FY 21 Fy 22

The actual Equity share capital 35.55 35.55 35.55
Gross fixed assets 67.12 67.12 67.12
Allowable equity to allow RoE at 30% of GFA 20.136 | 20.136 20,136
Allowable RoE at 15.5% 3.12 3.12 3.12
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i,

However, atf the time of filing the actuals for APR’s FY 20, FY 21 and FY 22
the RoE on the actual gross fixed assets position would be claimed
accordingly.

Thus, we request the Hon'ble Commission fo allow us the RoE for FY 20
Rs.3.12 Cr, FY 21 Rs.3.12 Cr and FY 22 Rs.3.12 Cr,

11.6 Taxes on Income:;

.
i

MSEZL being o SEZ developer is under a tax holiday period u/s.80-IAB,
However, in case any tax (MAT) becomes payable, the same will be
claimed during the true-up exercise.

The deferred tax liability/asset is to account for the tax liability on
accrual basis. There being no consequent cash outgo for the period the
same is not considered in the 'Form RR GAP' for arriving at the net

revenue surplus/deficit.

11.7 Non-iariff income, income from other business:

Based on the review of ledger accounts, the non-tariff income is nil.

11.8 it is submitted before the Hon'ble Commission 1o duly consider the ARR of
MSEZL for MYT control period FY 20, FY 21 and FY 22 as above. The detailed

workings in formats Al to D24 is presented as annexure to these filings.
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12.COBMINED ARR for MYT Control Period FY 20,FY 21 & FY 22

Rs. in Crores
FY 20 FY 21 FY 22
Ref Form-No | PARTICULARS
POWER PURCHASE (MU} 51.13 56.86 60.36
T1/D1 ENERGY AVAILABLE AT INTERFACE POINTS ) 50.13 56.86 60.36
12/D2 ENERGY SOLD 50.54 56.17 59.63
DISTRIBUTION LOSS (%) 1.15% 1.21% 1.21%
INCOME
T2/D2 REVENUE FROM SALE OF POWER 40.32 4441 | 47.14
13/D3 TARIFF SUBSIDY FOR BJ/KJ & IP SETS
T3/D3 REV SUBSIDIES & GRANTS
T4/D4 OTHER INCOME 0.26 0.26 0.26
TOTAL 40.58 44.67 47.40
EXPENDITURE
T1/D1 PURCHASE OF POWER 30.35 33.75 35.83
T5/D5 REPAIRS & MAINTENANCE 0.76 0.82 0.89
T6/D6 EMPLOYEES COSTS 0.45 0.48 0.52
17/D7 ADM & GENERAL EXPENSES 0.26 0.28 0.30
T8/D8 DEPRECIATION AND RELATED DTS 2.84 2.84 2.84
19/D?% INTEREST & FINANCE CHARGES 3.87 4,52 4.54
SUB-TOTAL 38.53 42.71 44.92
T10/D10 LESS: EXPENSES CAPITALISED: '
-INTEREST & FINANCE CHARGES CAPITALISED
-OTHER EXPENSES CAPITALISED -
SUB-TOTAL 38.53 42.71 44,92
T11/D11 OTHER DEBITS (incl, Bad debts)
T12/D12 EXTRAORDINARY [TEMS
TOTAL EXPENDITURE 38.52 42,71 44.92
PROFIT {LOSS) BEFORE TAX
PROVISION FOR TAXES
Current Tax
Deferred Tax 0.55 0.36 0.19
PROFIT (LOSS) AFTER TAX 1.50 1.60 2.29
T13/D13 NET PRIOR PERIOD Debits/Credits ‘
RETURN ON EQUITY 3.12 3.12 3.12
GAP {1.62) (1.52) (0.83)
Z
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13. Tariff Revision Proposals for FY 20

A. ON APRFORFY 18:

(i) The absiract of Profit and Loss for FY 18 is as under:

Sl. Particulars Amountin

No. Rs. Crore.

1 Unconirolled expenditure - 24.95
Power Purchase ,

2 Uncontrolled expenditure - 0.60
Differential Power Purchase of FY 2015-16 paidin FY 18

3 Uncontrolled expenditure - 0.14
TOD rebate deficit

4 Controllable expenditure 11,15

5 Total 36.84

6 Gross Revenue from sales of power (including TOD deficit 34.90
of Rs.0.14 Cr)

7 Net revenue deficit 1.94

(i} Proposal for FY 18:

» The revision of PP for FY 18, if any, resulting in increase of PP cost should be
allowed to be recovered fully from consumers, since the PP cost being the
direct/unconfroliable expenditure.

> We request the Hon’ble Commission to nof to offset the increase in the
direct/unceontrollable expenditure i.e. PP cost with disallowance if any in the
controllable expenditure.

> While approving the APR for FY 18, in case, the Hon'ble Commission
increases the PP cost for FY 18, we request the Hon'ble Commission, to pass
orders for recovery of the entire increase in PP cost from the consumers only,
as has been done in the previous years.

» The controlled expenditure Rs.11.15 Crore is managed within the approved
expenditure of Rs.11.86 Crore.

> The net deficit of Rs.1.94 Crore is after considering the accrued revenue of
Rs.3.91 Crore, allowed for recovery vide the Hon'ble Commissions RP order
dated 28.10.2017 and confirmed in Hon'ble Commission tariff order for FY 19
dated 14,05.2018.
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(i) Recovery of revenue deficit for FY 18:

» The TOD rebate of Rs.0.14 Crore has resulied in the shortfall in the revenue.

from sale of power and has directly affected/coniributed to the overall

revenue deficit.

» The TOD rebate being an ‘unconfrollable’ expenditure, we request the

Hon'ble Commission to allow us the recovery of net TOD rebate Rs.0.14

Crore,

a. Either through recovery in the ARR of FY 20, as expenditure

OR

b. As an adjustment to the increase, if any, in the FY 18 power purchase

cost.

» The management of MSEZL has decided to forego the revenue deficit of

Rs.1.80 Crore is fully foregone, as under:

Sl. | Details Amount in Proposal for recovery

No. Rs. Cr, '

| Total revenue deficit = FY 18 1.94

2 Less:

3 Uncontrollable expenditure 0.14 To be fully allowed for
- TOD net rebate recovery.

4 Balance revenue deficit 1.80 Fully not proposed for

recovery.

B. ON ARR for FY 20
{i} The existing revenue from charges (ERC) for FY 20 is as under:

Table A:
Sl Particulars Details Remarks
No,
1 The average redlization rate per kWh 7.978 | Refer Form D21 .
from existing charges
2 Projected energy sales in MUs for FY 20 50.54 | Refer Form D2
3 ERC for FY 20 {(1*2) - Rs. in Crore 40.32 | Refer Form D2]
and D2
(i} The abstract showing the ARR for FY 20;
Table B:
Sl. Particulars Amount | Remarks
No. Rs.in Cr
1 | Uncontrollable expenditure 30.35 | Refer Form D1 and Form A2
2 | Controllable expenditure 11.04 | Refer Form A2
3 | Total ARR (1+2) 41.39 | Refer RR-GAP

N
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(ii) Revenue Deficit for FY 20:

Table C:

St Particulars Amount Remarks

No. Rs. in Cr

1 ARR for FY 20 41.32 | Table B above
2 ERC for FY 20 40,32 | Table A above
3 Revenue Deficit (1-2) 1.07 | Refer RR-GAP

(iv} Proposal for recovery of revenue deficit;

» To recover the revenue deficit of Rs.1.07 Crore, on estimated sales of 50.54 Mus, .
an increase of 21 Paise/kWh is required.

¥ MSELL is proposing an incredse in energy charges, across all the category of
consumers, of 20 Paise/kWh.

» The proposal for increase in energy charges by 20 Paise/kWh would help to
reduce the revenue deficit by Rs,1.02 Crore,

> On the balance revenue deficit of Rs.0.05 Crore, MSEZL proposes to come
before the Hon'ble Commission considering the overall performance for FY 20
while filing the APR for FY 20,

» The power purchase rate/kWh from MSECOM for FY 20 is considered at FY 19
approved rate of Rs.5.9346/kWh. In the event this rate goes up, MSEZL requests
the Hon’ble Commission to pass this increase also to our consumers in addition

to the tariff increase of 20 paise/kWh proposed by us, as above,

Table D:
St Particulars Details
No.
] The average redlization rate per kWh from existing | Rs.7.978/kWh
charges
2 Projected energy sales MUs in FY 20 50.54 MUs
3 ERC {1*2) - Rs. in Crores Rs.40.32 Cr
4 Proposed increase in energy charges per kWh Rs.0.20/kWh
5 Average redlization rate per kWh (1+4) Rs.8.18/kWh
) Expected revenue for FY 20 (2%5) — Rs.41.34 Cr
Rs. in Crore
7 Expected additfional revenue af proposed charges |  Rs.1.02Cr
(6-3) = Rs. in Crore
8 Proposed percentage increase in tariff {4/5) 2.53%
g} ’ L
N Ao
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C. Tailff category and rates Proposed for FY 20

We are proposing before the Hon'ble Commission the retail supply tariff for

FY 20 as under:

Table A

STATEMENT SHOWING TARIFF CATEGORY AND RATES AS EXISTING

Sk Tariff Type of No. Sanctio | Consu PARTICULARS RATE | AMO | Redlisat
No. | Categ | insiallation of ned mptio [Rs) UNT | ion/Unit
ory consy load n MUs (Rs.
mers MV A) Cr)
| HT industrial 14 2585 | 49.59 | Fixed Charges/KVA | 200 5.27
Energy Charges 6.85 33.97 7.91
2 | HT Construction ] 1.00 0.55 | Fixed Charges/KVA | 240 0.24
Energy Charges 10 055 1436
3 LT Industrial 8 0.15 0.40 | Fixed Charges/KVA | 190 0.03
Energy Charges 6.35 0261 7.00
4 LT Construction - - - | Fixed Charges/HP 240
Energy Charges 10
Total {HT +LT) 23 27 50.54 40.32 | 7.978
Table B
STATEMENT SHOWING TARIFF CATEGORY AND RATES AS PROPOSED
Sl. | Tariff Type of No. Sanctio | Consu PARTICULARS RATE | AMOU | Redlis
No. | Categ | installation of ned mptio (Rs) NT ation/
ory consu load n MUs (Rs. Cr) Unit
mers {MVA)
] HT Industrial 14 25.85 | 49.59 | Fixed Charges/KVA 200 5.27
Energy Charges 7.05 3497 | 8.1
2 HT Constfruction 1 1.00 0.55 | Fixed Charges/KVA 240 0.24
_Energy Charges 10,20 0.56 | 14.55
3 LT Industrial 8 0.15 0.40 | Fixed Charges/kKVA 190 0.03
Energy Charges 6.55 026 | 7.25
4 LT Construction - - - 1 Fixed Charges/HP 240 - -
Energy Charges 10.20 -
TOTAL (HT+LT) 23 27 50.54 41.34| 8.18

D. On Wheeling Charges and Cross Subsidy Surcharge:
The Hon'ble Commission in FY 19 tfariff order has directed that for FY 19 the

wheeling charges and Cross Subsidy Surcharge as determined by the Hon'ble
Commission for MESCOM/across alt ESCOM’s shall apply.
For the MYT control period FY 20 to FY 22 wheeling charges, MSEZL submits to

the Hon'ble Commission to kindly adopt similar procedure and pass necessary

orders. This submission is made as we are a small licensee,

*Aok
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14. Prayer

MSEZL with avermenis made in the respective Chapters of the present
application duly detailing the revenue requirements and expected revenue

from the existing tariff charges, respectfully prays the Hon'ble Commission to:-

1. Pass appropriate order for FY 18 based on APR submitted and detailed
in chapter 4 and chapter 13,

2, Consider the tariff structure and proposal for FY 20 detailed in the
Chapter-13 and approve tariff proposal in this Tariff Application.

3. Condone any error, omissions and deletions in the petition and giv'e a
chance to provide any other necessary information as deemed fit by
the Commission.

4,  Pass appropriate orders on the application made by MSEZL.

For Mangalore SEZ Limited

Place: Mangalore Q i
75
Date: 22.11.2018 NE w’m/i

Authorized Signatory

Cee
| q\af,i sm
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MANGALORE SEZ LIMITED

Annuail Performance Review tor FY 18 and Annhual Revenue Requirement
(ARR) for the Distribution and Retail Supply Business
And Tariff Petition for the Conirol Period FY 2019-2020 to FY 2021-2022
and Tariff Petition for FY 2019-2020

N ~ 7
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MANGALORE SEZ LIMITED

Forms for Filing ERC under MYT Framework

s No ltem Distribution
Form No
| |Revenue Requirement and Gap RR-Gap
1 |Profit and Loss Account Al
2 |Balance Sheet A2
3 |Cash flow Statement A3
4 |Aggregate Revenue Reqguirement A4
5 |Capital Base A5
6 |Cost of Purchased power DI
7 |Revenue from Sale of power D2
8 [Revenue from Subsidies and Grants D3
9 |Non-tariff Income D4
10 |Repairs and mainienance costs D5
11 |Employee cosis D6
12 |Employee cosfs- Additional information D&A
13 |Administration and General charges D7
14 |Depreciation D8
15 |Loans and Debentures and inferest charges D9
16 |Sale and Leaseback of Assets D%A
17 |Details of expenses capitalised D10
18 (Other Debiis D11
19  |Extraordinary items Di2
20 |Net prior period credifs/ (Charges) D13
Contributions, Grants and subsidies towards cost of
21 \ D14
capital Assets
22 |Gross Fixed Assets D15
23 |Net Fixed Assets D16
24 |Work in progress {Capital expenditure) D17
75 |Receivables against Sale of Power (DCB) D18
26 |Tariff category wise DCB D18A
27 |Energy flow diagram for distribution sysiem Di9
Tariff filing forms
Distribution
S| No ' tem Form No
1 |Existing Tariff and Proposed Tariff D20
2 |Existing Tariff and Proposed Tariff D21
3 Expected Revenue when Proposed Tariff is 022
introduced for a Part Year
4 |Embedded cost of service of supply of electricity D23
5 External Subsidy {Allocation o(ex’remol subsidy D04

among consumer classes | { ™

V. sulyanarayona N

Chiat Opetating Officer
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MSEZL : REVENUE REQUIREMENT & REVENUE GAP

MSEZL-Total ]
Rs. in Cr
FY 18 FY 19 FY 20 FY 21 FY 22
Sl. Mo, betalls Actual | Provisional| Projected Projected | Projecied
Year 1-CP | Year 2-CP | Year 3 -CP
Power Purchase 4219 42.64 5113 56.86 60.36
Energy Available at interface point {MU) 4219 42.64 51.13 56.86 60.36
Sale of Power (MU} 41.80 4218 50.54 56.17 59.63
Loss % 0.93% 1.08% 1.15% 1.21% 1.21%
Average Cost of Supply (in paise) 877.50 880.38 819.04 811.28 801.26
1 |Receipls
a |Revenue from tariffs & Miscell. Charges 34,76 33.44 40.32 44,41 4714
b |Tariff subsidy for BI/KJ & IP sets
¢ | RE subsidy from Govt.
Total 34.76 33.44 40.32 44.41 47.14
2 |Expenditure .
a |[Power Purchase 25,55 2596 30.35 33.75 35.83
b [R&M Expense 0.70 0.78 0.76 0.82 0.89
¢ |Employee Expenses 0.41 0.44 0.45 0.48 0.52
d [AAG Expense 0.24 0.24 0.26 0.28 0.30
e |Depreciatfion 2.73 2.81 2.84 284 2.84
§ linterest & Finance Charges 4,39 4,12 3.87 4.54 4.54
g |[less: Interest & other expenses capitalised - - - - -
h|Other Debits {incl. Prov for Bad debts) - - - - -
i |Extraordinary items - - - - -
j  |Other (Misc.)-net prior period credit - - - - -
Total 34.02 34.35 38.54 2.7 44,92
3 |ROE 3.03 3.03 312 3.12 312
4 [Other Income 0.36 0.24 0.26 0.26 0,26
5 |Provision for taxes - - -
5 |Annual Revenve Requirement {2}+(3)-(4)-(5) 34,70 37.13 41,39 45.57 47.78
7 |surplus(+) / Shorifall(-) : (1)-(6) {1.94) (3.69) (1.07) {1.14) (0.64)
before tariff revision
8 |Subsidy receivable from Government - - -
9 [Surplus{+) / Shortfall(-} : (7)+(8) {1.94} (3.69) (1.07) (1.16) (0.64)
after tariff revision

V., Suryanarayand Pﬁ*ﬂ .
Chisl Opstating Officer ;
Mengolore SEZ Limited




Form Al
MSEZL: PROFIT & LOSS ACCOUNT :

MSEZL-Total
(Rs. in Cr)
Ref
Form- PARTICULARS
No FY 18 FY 19 FY 20 FY 21 FY 22
Actual | Projected| Projected Projected| Projected
Year 1-CP |Year 2-CP] Year 3 -CP
POWER PURCHASE {MU}) 4219 42.64 51.13 56.86 60.36
ENERGY AVAILABLE AT INTERFACE POINTS
T1/D1  |(MU) 42.19 42.64 5113 56.86 60.36
12/D2  |ENERGY SOLD (MU) 41.80 42.18 50.54 56.17 59.63
DISTRIBUTION LOSS (%) 0.93% 1.08% 1.15% 1.21% 1.21%
INCOME
12/D2  |REVENUE FROM SALE OF POWER 34.76 33.44 40.32 44.41 4714
T3/D3  |TARIFF SUBSIDY FOR BJ/KJ & IP SETS - - - -
13/D3  [REV SUBSIDIES & GRANTS - - - - -
T4/D4  |OTHER INCOME 0.36 0.24 0.26 0.26 0.26
TOTAL 35.12 33.68 - 40.58 44,67 47.40
EXPENDITURE
T1/D1  [PURCHASE OF POWER 25.55 2596 30.35 33.75 35.83
15/D5 |REPAIRS & MAINTENANCE 0.70 0.78 0.76 0.82 0.89
16/D6  |EMPLOYEES COSTS 0.41 0.44 0.45 0.48 0.52
T7/D7 [ADM & GENERAL EXPENSES 0.24 0.24 0.26 0.28 0.30
78/D8  |DEPRECIATION AND RELATED DTS 2.73 2.81 2.84 2.84 2.84
T9/D9  [INTEREST & FINANCE CHARGES 439 412 3.87 4.54 4,54
SUB-TOTAL 34.02 34.35 38.53 42,71 44.92
710/D10 [LESS: EXPENSES CAPITALISED:
JINTEREST & FINANCE CHARGES
CAPITALISED - - - - -
-OTHER EXPENSES CAPITALISED
SUB-TOTAL - - - - -
T11/D11 |OTHER DEBITS {incl. Bad debts)
T12/D12 |EXTRAORDINARY ITEMS _
TOTAL EXPENDITURE 34.02 34.35 38.53 42,71 44.92
PROFIT (LOSS) BEFORE TAX 1.10 {0.67) 2.05 1.94 2.48
PROVISION FOR TAXES
Current Tax - - - - -
Deferred Tax 1.65 (0.04) 0.55 0.36 0.19
PROFIT (LOSS) AFTER TAX (0.55) (0.62) 1.50 1.40 2.29
T13/D13 |NET PRIOR PERIOD Debits/Credits
A-4 | RETURN ON EQUITY 3.03 3.03 3.12 3.12 3.12
REVENUE SURPLUS/{DEFECIT) {3.58) (3.65) {1.62) (1.52} (0.83)
L —— |
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form A2
MSEZL: BALANCE SHEET AS AT THE END OF THE YEAR

MSEZL-Total
{Rsin Cr
MSEZL Non- Lichese licnese License license | Llicense llc_:ense
Ref Audited License | activity as activity as aclivity as| aclivily os activity as|aclivity as
Form- PARTICULARS figures as at | Activity s | at 31st at 315t at 31st at 31st at 31st at 31st
No 31st March at 31st March March 2017 March March March March
2018 March 2018 2018 2019 2020 2021 2022
SHAREHOLDER'S FUNDS:
EQUIT?( SHARE CAPITAL - {including share 50.00 50,00
deposit)
EQUITY SHARE CONIRIBUTION - - 35,55 35.55 35.55 35,55 35.55 35.55
RESERVES & SURPLUS 20.82 27.08 (6.26) 1571} (6.8%) {5.39) (3.79) {1.50
Total 70.82 77.09 29.29 29.84 28.67 30,16 3177 34.06

19/D7 | LOAN FUNDS:
LOANS FROM STATE GOVT - .
LOANS FROM OTHERS- SECURED 562.92 538.48 24.44 24.87 23.87 23,16 22.16 20.88

LCANS FROM OTHERS- UNSECURED - - -

FRESH BORROWINGS FOR CAPEX - - -

Tolal 562.92 538.48 24.44 24.87 23.87 2315 22146 20,88
CONTRIBUTIONS, GRANTS & SUBSIDIES 873 1873 ) ) ) ) ) i
T14/D 4ITOWARDS COST OF CAPITAL ASSETS : : '
OTHER LONG TERM LIABILITIES 913.23 913.23 - - - . - -
LONG TERM PROVYISIONS 1.50 1.50 - - - - - .
DEFERRED TAX LIABILITY 40.74 3595 478 3.13 474 529 5.65 5.84
GRAND TOTAL 1,607.94 | 1,584.98 58,51 57.84 57.27 58.61 59.57 60.77
APPLICATION OF FUNDS;
NET FIXED ASSETS:
T15/D14 0) GROSS BLOCK 136829 | 1.303.13 4516 4503 47.12 6712 | 6112 §7.12
T8/DB | b} LESS: ACCUMULATED DEPRECIATION+AAD 9510 87.43 7.66 493 10.47 13.31 14.14 18.97
T16/D14 ¢} NET FIXED ASSETS 1273.19 | 1,215.70 57.50 60.10 56.65 53.81 50.98 48.15
T17/017 d] CAPITAL WORK N PROGRESS 170.57 148.61 196 - - 1.25
&) ASSETS NOT N USE
) DEFERRED COSTS
1) INTANGIBLE ASSETS 13.86 13.88 - -
SUB TOTAL OF { ) 1O (@) 1.457.64 | 1,398.18 59.45 50.10 55.45 §3.81 50.96 49.40
INVESTMENTS 0.09 0.0 3 - - - . -
LONG TERM LOANS AND ADVANCES -
SECURITY DEPOSIT KEPT WITH MESCOM AND 521 1.36 3.85 3.85 385 3.85 385 385
OTHERS :
OTHER NON-CURRENT ASSETS 26.65 26.65 s - ‘ - e g
OTHERS 0.50 0.50 - - - . - -
SUB TOTAL 32.44 28,59 3.85 3.85 3.85 3.85 3.85 3.85
NET CURRENT ASSETS:

A. CURRENT ASSETS, LOANS & ADVANCES

q) INVENTORIES

B}CURRENT INVESTMENTS . 54.87 54,87 - - - - - -

¢) RECEIVABLES AGAINST SALE OF POWER &

TI8/DIg S P EIVABLES 169.79 162,58 7.21 1.60 2.79 3.36 3,70 393
o] CASH & BANK BALANCES 24.32 28.61 (4.29) 2.77) 0.96 5.28 9.01 1185
e) Share Confripuiion to Licensed Activity - 35.55 - - - - -

L’S;(E)T’;‘NS & ADVANCES and OTHER CURRENT 5.31 498 0.33 0.29 0.24 0.26 026 0.26
o] SUNDRY RECEIVABLES ; : ; : :
TOTAL OF A 254.28 285,59 324 {0.88) 3.99 290 | 1297 | 16.04
B CURRENT LIABILUIES AND PROVISIONS:
ol SECURITY DEPOSIT FROM CONSUMERS 4.06 . 4,06 3.74 381 381 381 381
b] BORROWINGS FOR WORKING CAPITAL ;
<) PAYMENTS DUE ON CAPITAL LIABILITIES 53.26 53.08 0.18 : - - ; -
o} OTHER CURRENT LIABLLITIES - D 25 5115 5775 3,40 121 341 3.43 3.43 3.43
o} CURRENT MATURITIES OF LONG TERM DEBT 9.89 9.46 0.43 0.8 . 071 1.00 128
) SUNDRY CREDITORS : :
o] PROVISION FOR PENSION, GRATUITY,FBF & ) ] ] ) ] i
OTHERS &tc. 8.07 807
HIPROVISION FOR IT and FBT -
TOTAL OF B 136,42 128.34 8.07 5.23 7.2) 7.95 5.23 8.52
NET CURRENT ASSETS (A - B 117.86 158.23 (4.89) Ga]_ (3.23) 0.96 374 7.52
GRAND TOTAL 1.607.94 || 1,584.98 58.51 s78a | 5727 =841 5957 | 8077
i
<, v S\i X )
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Form A3
MSEZL: CASH ELOW STATMENT FOR THE YEAR

MSEZL-Total
{(®s1In Cr)
s8I No. PARTICULARS FY 18 EY 19 FY 20 FY 21 fY 22
Actuals | Provisional | Projecled Projecied | Frojected
1 INet Funds from Operations:
1|Net Funds from Earnings:
Profit before Tax 5.10 (0.87) 2,05 1.96 2.48

Less:

Ravenue/ianil subsidy and Grants

Income Tax payment during the year

surplus to be dllocated other ESCOMs

Interest paid on debt funds but capitalized during the year - Not

Debited to P&L account
Total of A 1.10 {0.67) 2.05 1.96 2.48
B ADD: Debik 1o Revenue Account not requinng Cash Quiflow:
(i) Depreciation {incldg AAD} 2,73 2.81 2.84 2.64 2,84

i) Amortisation of Defaerred Cost

(it Amortisation of Infangible Assefs

[v] Invesiment Allowance Reserve

[v} Others, if any.

Tola! of B 2.73 2.81 2.84 2.84 2.84

C.LESS: Credits to Revenue Account not involving Cash Receipts:

(i} Depreciation

M

Tolal of C

Net Funds from Eamings (A+B-C) 3.83 214 4.80 4,80 5.32

]

Contributions, Grants and Subsidlies towards Cost of Capital Assels

Security Deposit from consumets

Proceeds from disposal of Fixed Assets

Reserve account

Other

Subsidy and Grants received in advance

Tolal Funds from Opetations (1 to 8) 3.83 2.14 4.90 4.80 5.32

wiee|~jolon] i

Net Increase/{Decrease) in Working Capital:

. Increase/[Decrease} in Current Assets:

a) Inventories

b} Receivables against sale of power 5,60 (4.43) 0.57 0,36 0.24
¢) Loans and Advances 0.04 (0.09) 0.02 - -
dj Sundry Receivables

Total of A 5.64 (4.52) 0.59 0.36 0.24

B. Increase/ [Decreass} In Current Liabilities:

a) Barrowings for working capital

b) Security deposits from customers 0.31 (0.25) - -
b) Other Current liabiiities - Power purchase 2.20 0.00 0.02 - -
- Others
-Provisions 018 {0.18) - - < -
Total of B 2.68 (0.42) 0.02 - -
Net Increase/{Decrease) In Working Capital (A - B) 2.96 {4.10) 0.57 0.36 0.24
10lNet Funds from Operations before Subsidies & Grants (8-9) 0.87 6.24 4.32 4.44 5.08
11[Receipts from Revenue/Tanif subsidies and Grands
Toti_|Nef Funds trom Operations including Subsidies 3 Granls (7+8) 0.87 6.24 432 4.44 5.08

o

BTN
2 ——
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$l. No. PARTICULARS FY 18 FY 19 FY 20 FY 21 FY 22
Actuals | Provisional | Projected | Projected | Projected

i INefincrease /[Decrease] in Capital Liakilities:
A, Fresh Borrowings:

[a) State Loans

{b) Borrowings for Working Capital

{c) Foreign cumency Loans/Credits

{ d} Other long ferm liabllities

{ &) Other Borowings

Total of A d

B. Repaymenis:
Repayment of Principal 0.28 1.00 0 0.71 1.00

(a) $tate Loans

{b) Foreign cumency Loans/Credils

( ¢) Other Borowings

{d}working Capital
Tota! of B 0.28 1.00 - 0.71 1.00
Net Increase /(Decrease) In Capital Liabilities (A - B} {0.28) (1.00} - {0.71) {1.00)
W |increase/(Decrease) in Equity Capilal
IV |Total Funds available far Capilal Expenditure (I+1+11) 0.57 525 4.32 3,73 4.09
Vv {Funds Utilised on Capital Expenditure:
(¢} On Projects 2,09 (0.00% - - 1.25

b Assets not in use - reissued for warks
{ ¢} Intangible Assets

{d) Deferred Cosls

Total of V 2.09 {0.00} - - 1.25
VI |Net increase/{Decrease) In Investments
Vit |NetIncrease/{Decrease) in Cash & Bank Balance {IV -V - Vi) {1.52) 5.95 4.32 3.73 2.84
Vil |Add: Opening Cash & Bank balances (2.77) {4.20) 0.96 528 9.01
1X |Closing Cash & Bank Balances (VII+Viil} {4.29) 0.98 5.28 .M 11.85
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MSEZL: Aggregate Revenue Requirement

Form A4

MSEZL-Total
{Rs in Cr)
Ref FY 18 FY 19 EY 20 FY 21 FY 22
31 No. ltem Form
Mo Acluals Provisional Projected | Projected | Projected
Equity Share Capital as allocated to
1 |license activity (at actual equity] A-2 3555 36.55 36.55 35.55 35.55
ratio of 54%)
Equity Share Capital as per KERC
2 |norms - GFA as at 31.03.2018 s 19.55 19.55 20.14 20.14 20.14
Rs.65.16 Cre30%, normative equity
Equity Share Capital resitricted to 30%
3 19.55 19.55 20.14 20.14 20.14
for RoE allowability as per KERC norms
4 |Total equity for RoE 19.55 19.55 20,14 20.14 20.14

e
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Form A5

MSEIL: Revenue Requirement - Capital Base
MSEZL-Total

{Rs in Crs)
Ref FY 18 FY 19 FY 20 FY 21 FY 22
$1 No bata Required Form Acluals | Provisional | Projecled | Proiecied Projected
No.

-

Original cost of fixed assets ( at the beginning of the D15 -
(a)]year)

{b}{Cost of intangible assets -

{c)|The original cost of work in progress D17 -

(d)[The amount of investiment compulsorily made under -
para-V of the Sixth Schedule

{e})]An amount on account of working capitat equai to -
the sumof :

{e) il Average cosi of stores -

(1/12"™ of the sum of the stores materials and supplies -
including fuel in hand at the end of each month of
the year)

(e} il Average cash and bank balance -

(/ 12 of the sum of cash and bank balance whether -
credit or debit and call and short term deposits at the
end of each month of the year)

Sum of above -

Less R

2lThe amounis written off or set aside on account of D8 -
i){depreciation of fixed assets,

iiliThe amount of any loan or subvention from the State| D% -

i.a)|The amount of any loans borrowed from organisations| D9 -
or institutions approved by the State Government.

ii-b}iThe amount of any debenture issued by the licensee. -

iii}{The amounts deposited in cash with the licensee by -
consumers, by way of security.

iv

——

The amount standing to the credit of Tariff and -
Dividends Confrol Reserve at the beginning of the
year of account.

v)[The amount standing to the credit of the -
Development Reserve at the close of the year.

vi

The amount carried forward {af the beginning of the -
year of account) in the accounts of the Licensee for
distribution to the consumers.

Sum of above - - - - -

K77
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MSEIL - Cost of Purchased Power - 18

Form-T1/D1
SINo Source Units Fixed Varlable charge {Rs crs) Total Cost of Power at each interface | Average
purchased | Charges per| Variable Fuel Incenfive Wheeling Any Other Total point, (Rs in Crs) rate
{(M.U) annum (Rs jcharge - Rs.| escalation | payment charge Charges | variable (Rs./kwh)
in Crs) in Crs. charge charge
Fixed Variable Total
charges charges

MESCOM 4219 24,9455 - - 0.60 25,5455 - 25,5455 25.5455

TOTAL 42,19 - 24,9455 - - - 0.60 25.5455 - 25,5455 25.5455 4.05
Note:

1.The PP cost/unit is Rs 5.80/kWh being the rate approved by KERC for FY 2016-17. The PP cost of Rs,24.9455 Crore paid tc MESCOM also includes the FAC charged by MESCOM from
time to fime.

2The quantum of energy purchased is as per the actuals bills received from MSECOM during the pariod April 2017 to March 2018,

3.The KERC vide the order dated 08.05.2017 while approving the APR for FY 2015-14 had revised the power purchase cost of FY 2015-14 and directed MSEZL to pay the differential
power purchase cost of Rs.é0 lakhs to MESCOM. MSEZL had paid Rs.60 Lakhs fo MESCOM on 20.03.2018.

Cost of Purchased Power - 19

Form-T1/D1
SINo Source Units Fixed Variable charae {Rs c1s) Total Cost of Power at each interface | Average
purchased | Charges per Variable Fuel Incentive Wheeling Any Other Total point_ {Rs in Crs) rate
(MUY annum (Rs charge | escalation | payment charge Charges | variable (Rs./kwh)
in Crs) charge charge
Fixed Varichle Total
charges charges

MESCOM 42.464 2535 0.61 2596 - 2594 2596

TOTAL 42.84 - 25.35 - - - 0.81 25.96 - 25.96 25.964 4.088

1) The assumptions for energy purchase for batance period in FY 19 [i.e.from October 2018 to March 2019 is made on a realistic basis duly considering exdsting dermand pattermn of
the consumers and the distribution loss.

2) The PP cosl is ceonsidered is Rs 5.93&/kWh as approved by KERC for FY 19.

3] The Hon'ble Commiisison has approved an FAC of 4 Paise/unit for the period April 18 - June 18; order dated 14.09.2018, This FAC order is applicable for the invoice issued for billing
quarter 01.10.2018 to 31.12.2018. Hence, the PP cost for the month of Septemiber 2018, Octobar 2018 and November 2018 is increased by 4 paise/unit

4) The Hon'ble Commission vide s farilf order dated 14.05.2018 had revised the power purchase cost for APR FY 17 and directed us to pay Rs.0.61 Crore 1o MESCOM. The increase PP
cost is paid to MESCOM on 25.06.2018 and same is taken in the power purchase above.

Cost of Purchased Power - 20

Form-T1/D1
StNo Source Units Fixed Variable charge (Rs crs) Total Cost of Power at each inteface | Average
purchased | Charges per| Variable Fuel Incentive | Wheeling Any Other Total point. (Rs in Crs) rate
(M) annum (Rs | charge | escalation | payment charge Charges | variable {Rs./kwh)
in Crs) charge charge
Fixed Vaitable Total
charges charges

MESCOM 51.13 30.35 30,35 - 30.35 30.35

TOTAL 5113 . 30,35 - - " - 30.35 - 30,35 30.35 5.936

Note: 1)The Hon'ble Commission in its tariff order dated 14.05.2018 has approved FY 1% PP rate from MESCOM ai Rs.5.934/kWh. The same rate is considered far calcuiating the PP cost
2} The FAC charges is not forming part of Power Purchase cost of Rs.32.68 Crores.

Cost of Purchased Power - 21

Form-T1/D1
StNo Source Units Fixed Variable charge (Rs crs) Total Cost of Power at each interface | Average
purchased | Charges per| Variable Fuel Incentive | Wheeling | Any Other Total point. {Rs in Crs) rate
(M.1.) annum (Rs charge | escalation | payment charge Charges | variable (Rs./kwh)
in Crs) charge charge
Fixed Varichle Totai
charges charges

MESCOM 56.86 33.75 33.75 - 33.75 33.75

TOTAL 55.86 33.75 - - - 33.75 - 33.75 33.758 5.936

1)The Hon'ble Comimission in its fariff order dated 14.05.2018 has approved FY 19 PP rate from MESCOM at Rs.5.934/kWh. The same rate is considered and applied for
Note: calculating the PP cost for FY 21,
2} The FAC charges is not forming part of Power Purchase cost of R5.32.40 Crores.

Cost of Purchased Power - 22

l | ] Form-T1/D1
S[Ne Source Units Fixed Variable charge {Rs crs) Total Cost of Power at each interface | Average
purchased |Charges per| Variable Fuel Incentive | Wheellng | Any Other Total point. (Rs in Crs) rate
(M.U) annum (Rs charge | escalation | payment charge Charges | variable (Rs./lowh)
in Crs) charge charge
Fixed Variable Total
charges charges

MESCOM 60,36 3583 35.83 - 35.83 35.83

TOTAL 60.34 35.83 - - - 35,83 - 35.83 3583 5.936

1jThe Hon'ble Commission in its tariff order dated 14.05.2018 has approved FY 19 PP rate from MESCOM af Rs.5.934/kWh. The same rate is considerad and applied for
Note: calculating the PP cost for FY 22, .
2) The FAC charges s not forming port of Power Purchase cost of Rs.35.87 Crores.

c\{\ i Qw\«'w—w v««@

Aval
iy

V. fyanaravang
Chiet Operoling Gicer
bangalore SE7 Limiteg

F5.7¢




Form T2/D2
MSEZL ; REVENUE FROM SALE OF POWER

3l No.

Pariiculars

Actuals Current year-FY18

Ensuing year - FY19

Ensuing

ear - FY20

Ensving year - FY21

Ensuin

yedr - FY22

No of
Installat
ions

Energy
Sold {(mU)

Revenue
(Rs Crs)

Average
realisation
(Rs/unit)

No of
Insfallatio
ns

Energy
Sold
(M)

Revenue
{Rs Crs)

Average
realisation
(Rs/unit)

No of
Installations

Energy
Sold (MU}

Revenue
{Rs Crs)

Average
realisafion
{Rs/unit}

No of
Instaliation
5

Energy
Sold (MU)

Revenue
{Rs Crs)

Average
realisation
{Rs/unit)

No of
Installali
ons

Energy
Sofd (ML)

Revenue
(Rs Crs)

Average
redglisation
{Rs/unit}

Consumer Categorywise-HT 33KV

Residential

Commerciat

Inclustrial

38.79

28.00

7,22

37.84

29.38

776

45.92

36,34

7.91

52,10

41.23

7.21

55.56

43.96

7.91

Water supply

Public lighting

[« R B g VR B e ]

Temproary

Total HT 33 KV

38.79

28.00

7.22

37.84

29.38

7.76

45.92

36,34

7.91

52,10

41.23

7.91

55.56

43.96

7.9

Consumer Categorywise-HT 11KV

Residential

Commercial

Industrial

2.32

213

2.18

3.56

3.27

219

3.67

2.21

7.91

3.67

2.90

7.21

3.67

2920

7.91

Water supply

Pubshic lighting

| |WIN ]| —

Temproary

0.22

0.34

15.45

0.21

0,27

12.86

0.55

0.79

14.36

Total HY 11 KV

Total

2,54

2.47

9.72

3.77

3.54

9.3¢

4.220

3.70

8.77

3.67

7.90

3.67

2.90

7.90

Consumer Categorywise-LT

Residential

Commercial

LT others

Indusirial

0,33

0.21

6.34

0.36

0.26

7.22

0.40

0.28

7.00

0.40

0.28

7.00

0.40

0.28

7.00

Water supply

Pubdic lighting

Temproary

0.14

Q.16

11.43

[#%]

0.21

0.26

12.38

Total LT

0.47

0.37

7.87

=]

0.57

0.52

9.12

0.40

0.28

7.00

0.40

0.28

7.00

0.40

0.28

7.00

Eleciricity duly recovery/Cther Staie
levies recoverad

Wheeling charges recovery

Misc Charges from Consumers

fuse of calls

Reconnection Fee

Public lighting mainienance charges

Service conneclion charges

Delayed payment charges

0.01

Otherreceipis

Totai of IV

Gross Revenue from Sale of Power
{I+H#IlHV)

LESS:

Electricity duly payable {Contra)

TOD impact

Other Staie levies payable (Conira)

Withdrawal of Revenue Demand

Total of VI

VI

Total (V-Vi)

Grand Totaj

19

41.80

30.85

7.38

19

4218

33.44

7.93

23

50.54

40.32

7.98

23

54.17

44.41

7.91

23

59.63

47.14

7.91

Add: Deficit for FY 2015-14 Rs,0.40 Crore and deficii for FY 2017-18

321

Rs.3.31 Crore has been considered as revenue from sale of power as
per KERC iariff order dated 14.05,2018

Grand total Revenue from sale of power for FY 18

34.74

Y. Suryonarayang Pﬁu /C}
Chisf Operating Olficer

HMangolore 587 Limlled



Form-D3
MSEZL ; REVENUE SUBSIDIES AND GRANTS
Retail supply business

(Rs. in Cr)
SINo Particulars FY 18 FY 19 EY 20 FY 21 FY 22
Actuals Provisional | Projected | Projected | Projected

1 RE Subsidies

2 Grants for Research and Development
Expenses - - - - -

3 Grant for Survey and investigation - - - - -

Others (this contra is faken in the
4 |depreciation - Contra refer D 15 and D8
) - - - - -

Grand Total - - - - -

C 7 Eo
N S

V. Suryanarayanag

Chief Operating Offleer
Mangelore $62 Umifed




Form b4

MSEZL : NON-TARIFE INCOME (OTHER INCOME)
MSEZL-Total

{Rs. in Cr)

Sl No

Pardiculars

FY 18

FY 1%

FY 20

FY 21

FY 22

Actuals

Provisional

Projecied

Projected

Projected

interest on staff loons and advances

Income from Investments:

Interest on securities

Interest on Bank fixed deposits

QO |TIL M |=

income on other investments

o

Interest on leans/advances to suppliers/
Contractors

Interest from Banks/Security Deposiis with
MESCOM

Interest on loans to Societies

Income from Trading:

Profit on sale, hire etc of apparatus

Hire charges from Contractors

Material Cost Variance

Profit on sale of stores

o laojojTg|alel—

Sale of Scrap

amy

Other Misc Receipts from trading

Other income -

Income/Fees collechions against staff
welfare activities:

Recoveries for fransport facilifies

Miscellaneous Receipts:

Incoma due to right of way granted for
laying fibre optic cables/co-axial cables on
78.D system

Rental from Staff Quariers

Rental from others

Leave coniribution

Excess found on physical verification of cash

Excess found on physical verification of
stock

Excess found on physical verification of
Assets

Recovery from transport & vehicle expenses

Commission for collection of electricity duty

Misc. recoveries

Incentives received

Provision for Bad debts withdrawn

Extra-ordinary credits

Grand Total

0.36

0.24

0.26

0.26

0.26

N mex-a
V. Susy@namv@n@

Chist Qperating Officer
Mangalore SE7 Limlieq

P53 81




MSEZL-Total

MSEZL : REPAIRS AND MAINTENANCE COSTS

Form D-5

Rs.in Cr.

Sl
No

Particulars

FY 18

FY 19

FY 20

FY 21

FY 22

Actuals

Provisional

Projected

Projected

Projected

Consum-
ption of
stores

Other
expenses

Total

Consum-
ption of
stores

Other
expenses

Total

Conhsum-
ption of
stfores

Cther
expenses

Total

Consum-
ption of
stores

Other
expenses

Total

Consum-

ption of
stores

Other
expenses

Total

Repairs and maintenance to:

Plant and Machinery

Transformers: {*}

(a) repairs and maintenance made
deparimentally

(b) repairs and mainfenance by private
agencies

Buildings

Other civil works/road

Hydraulic works

Lines, Cable Network, efc -

~|lOosjn| AW

Sub-station maintenance by private
agencies and Inspection/Testing/statutory
charges paid to Electrical Directorate; KPTCL;
CEIG

0.76

0.01

0.0t

0.01

Vehicles

Furniture & Fixtures

10

Office Equipments

11

Others/Computers

12

R&M on Old qassets

13

R&M on New assets

Total

0.6%

0.02

0.76

0.78

0.01

0.01

0.01

V. Suryanaravana
Chief Operating Officer
Mangalore S67 Limiee

9.9 2




MSEZL : EMPLOYEE COSTS

Form Dé

MSEZL-Total
(Rs. in Cr)

S Particulars FY 18 FY 19 FY 20 FY 21 FY 22
No Actuals |Provisional| Projected | Projected! Projected
1 |Salaries 0.386 0.41. 0.42 0.45 0.49
2 |Overtime - - - -
3 |Dedarness Allowance - - - ,
4 |Other Allowances - - - - -
5 [Bonus - - - -
6 Sub-Total (1 to 5) 0.386 0.41 0.42 0.45 0.49
7 |Medical expenses

reimbursement - - - -
8 |Leave travel Assistance - - - -

Earned Leave Encashment - - - -
10 |Leave Encashment and gratuity
11 |Payment under Workmen's

Compensation Act . - - -
12 jEmployee insurance 0.022 0.02 0.02 0.03 0.03
13 |Total Other staff costs ( 7 to 12) 0.022 0.02 0.02 0.03 0.03
14 |Staff Welfare expenses - - -
15 |[Terminal Benefits/PF Employer

Confribution 0.006 0.01 0.01 0.0 0.01
16 [Sub-total (1410 15) 0.006 | 0.1 001| 001 0.01
17 |Addition liability on account of

pay revision i i ) i
18 |Grand Tofal 0.41 0.44 0.45 0.48 0.52

.83

G s

V. Suryvanaravanag

Chiaf Operating Offlcer
Mangalore $EZ Limlied
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MSEZL : ADMINISTRATION AND GENERAL CHARGES
MSEZL-Total

Form-D7

Rs. inCr

|
No

Particulars

FY 18

FY 19

FY 20

FY 21

FY 22

Actuals

Provisional

Projected

Projected

Projected

Rent,Rates and Taxes

Expenses incurred fowards security
arrangements

Insurance on fixed assets & Others

0.04

Car hire Charges

Pagers, Cellular phones, E-Mail,
Telephone etc

Postage

Revenue receipt
stamps/Computer billing

Bank charges

Audit fee

Consultancy charges

0.11

0.09

0,12

0.13

0.14

Technical fee

Office Expenses

0.01

0.02

0.0

0.01

0.01

Conveyance, Hotel
Accommodation & Travel
expenses

0.03

0.04

0.03

0.04

0.04

Sub-toial

0.19

0.19

0.21

0.22

0.24

Cther expenses

15

Fees & subscription {incl. KERC
filing charges, ROC filing fee,
Application fee @ 0.025% of
expected revenue}

0.03

0.03

0.03

0.03

0.03

16

Books, Periodicals and dairies

17

Printing & Stationery

18

Factory license fees

19

Advertiserment expenses

0.02

20

Others

21

Contributions

22

Electricity charges

23

Statutory payment under
Companies Act

24

Water charges

25

Revenue expenditure incurred on
software

26

Miscellaneous expenses

Total other expenses

0.05

0.05

0.05

0.05

0.06

Freight & other material related
expenditure

2.1 GRAND TOTAL

f024

0.24

0.26

0.28

0.30

Y. Suryam ym

Chisf Gperating Offlcer
Mangalore $EZ Limltad

.85




MSEZL : DEPRECIATION

MSEZL-Total

Form - D8

Rs. in Crs.

SI No

Particuiars of assets

FY 18

FY 19

FY 20

FY 21

FY 22

Actuals

Provisional

Projected

Projected

Projected

Balance af
the end of
the yesar

Cepreciation
provided for
the year

With
drawal of
depreciation

Balance at
the end of
the year

Depreciation
provided for
the year

wWith
drawal of
depreciation

Balance at
the end of
the year

Depreciation
provided for
the year

with
drawal of
depreciation

Balance at
the end of
the year

Depreciatio
n provided
for the year

With
drawal of
depreciaticn

Balance af
the end of
the year

Depreciation
provided for
the year

With
drawai of
depreciaticn

Balance at
the end of
the year

MSEZL-

Total

Leasedhold Land

Building and struciures

0.18

0.09

0.27

0.09

0.35

0.09

0.44

0.09

0.562

0.09

0.61

Plant and Machinery
Substation Transformers,
Circuit bredkers, other fixed
apparatus of rating 100 MVA
and below.

2.01

1.01

3.02

1.01

4.03

1.01

504

1.01

6.05

1.01

7.07

Substation Transformers,
Circuit breakers, other fixed
apparatus of rating above
100 MVA .

Towers, Poles, fixture,
overnead conductors,UG
cabies and devices

2.69

1.61

4.30

1.69

5.99

1.71

7.70

1.7}

9.41

1.71

11.12

Service lines

Metering equipment

Misc equipment

Other items/Computers

Hydraulic Works/Civil works

Other Civil wWorks - Roads

0.05

0.03

0.03

0.03

Vehicles

Furniture Fixtures

Office Equipments

—|TC i |O|T |0

Software [intangilbe asset)

MSEIL Total

4.93

2.73

2.84

2.84

2.84

Q aguw/@—f”(}%’

V. Suryanaravana

Chlef Operating Office:

Mongaiere $2

Limitad

1. 86




MSEZL : LOANS AND DEBENTURES AND INTEREST CHARGES

Form- D9

MSEIL-Total
(Rs. in Crores)
FY 18 FY 19 FY 20
Actuals Provisional Projected
Total loan Total loan
itut . . N Interest .
Institution Opening New | Total loan Repayme Inferest Closing| Opening | New loan|at the end|Repayme Inferest Clesing| Opening €W lat the end Repayme for th Closing
loan |afthe end for the s for the lodn or the
Balance aditi fth nt of ear Bal Balance | addition of the nt of year Bal Balance addition of the nf of year Bal
addiifon jol The year i incipal | ¥ year | principal year | principal
Secured Loans -State Bank of India
1|Borrowings from 8Bl - A 25.15 - 25,15 0.28 225 | 24.87 24.87 - 24,87 1.00 2.01 23.87 23.87 - 23.87 215 23.87
a|Add:Normative debt component to bring
the debt to normative levels ([normative @
24%] 1.0.70%-46% 13.12 13.12 0.15 118 | 1297 12.97 12,97 0521 1.05| 12.45 12.45 12.45 1.14| 1245
Tolal debt considered @ 70% for tariff
. . , . . - 37.84 1.52 3.07 ] 36.32 36.32 34.32 - 3.29 36.32
bl allowabllity as per KERC norms 38.27 3827 | 043 343 | 3784| 3744
. 2|Fresh borrowings for capex - B - . - - - - - - -
b| Total debt considered @ 70% for tariff
adllowability as per KERC norms 1.39 1.39 0.09 0.11 1.29 1.29 1.29 - 0.12 1.29
Total= A 25.15 - 25.15 0.28 24.87 24.87 - 24.87 1.00 3.17 | 23.87 23.87 - 23.87 - 3.4 23.87
12|Others
Other Interest and finance charges -
Guarantee commission fo GokK }
interest payable on Power Purchases N
Interest to Consumers - 0.26 - - - 0.24 - - 0.26 -
Interest on working capitdl - wires business
0.07 0.07 0.02
Interest on working capital -supply business
0.64 0.64 0.19
Others Total - 0.96 - - 0.95 - - 0.47 -
Total 25.15 - 2515 0.28 4,39 | 24.87 24.87 - 24,87 1.00 4121 23.87 23.87 - 23.87 - 3.87 23.87

-

V. Suryanara

nd

wg’“ﬁf’? :

Chisf Operating Offices

Mangalore 52 Lmited

5L

[9.97




Form- D9
MSEZL : LOANS AND DEBENTURES AND INTEREST CHARGES

(Rs. in Crores)

FY 21 FY 22
Projected Projected
Total Total
Institution Opening | New ioan loan at Repayme Interest Closing | Opening New | loan af Repayment Interest Closing
- the end for the loan |the end L for the
Balance | addition nt of Bal Balance ™ of principal Bal
of the . yedr addition | of the year
principal

year year

Secvured Loans -State Bank of India
Borrowings from SBI - A 23.87 - 23.87 0.71 2.14 23.14 23.14 - 23.16 1.00 2.1 2214

Add:Normative debt component to bring the
debt to norative levels [normative @ 24%)

i.e.70%-46% 1245 12.45 037| 11| 1208] 1208 12.08 052| 110| 11.56
Total debi considered @ 70% for tarif 36.32 36.32 108 | 325| 3524| 3524 35.24 152| 321 3372
allowability as per KERC norms
Fresh borrowings for capex - B - - - - - -
Total debt considered @ 70% for tariff
allowability as per KERC norms 1.9 1.29 004 012] 126 1.26 1.26 005 01| 120
Total = A 23.87 - | 2387 071| 337 2316| 2316| - | 23.16 100 | 3.32| 22.16

Others
Other Interest and finance charges

Guarantee commission to GoK

Interest payable on Power Purchases - N
Interest fo Consumers - - 0.26 - - - 0.24 -
interest on working capital - wires business

0.09 0.10
Interest on working capital -supply business
0.82 0.87
QOthers Total - 117 - - 1.22 -
Total 23.87 - 23.87 0.71 4.54 23.16 23.16 - 23.16 1.00 4.54 22.16

.

V. Suryanarayana

Chigf o




| l L ! ! Form D9A
B MSEZL: DISTRIBUTION WIRES BUSINESS
MSEZL TOTAL

l | i { | i ](Rs. in Crores)
Sale and Leose Back of Assels - FY 18

Year Book
81, { Partlculars of | of Orginal | Year value ab Petdod Annual
Cost of of of Ledse lease Remarks
No. Assets Acquis the Asset| Sale the lime (Years) | payments
ifion of the sale pay
Transformers
accessories . ) . . ) ]
circuit Nil Nil Nl Nik Nil Nil Nil
breakers
Total

{Rs. in Crores) |

Sale and Lease Back of Assels - FY 19

Year Book
st. | Particulars of of Orlginal | Year value at Perlod Annual
Cost of of of Llease Lease Remarks
No. Assets Acquis the Asset| Sale the time (Years) | payments
ition of the sale pay
Transformers
accessories . . ) . . . S
clreult Nil Nit Nil Nil Nil Nl il
breakers
Tolal
(Rs. In Crores)
Sale and lease Back of Assets - FY 20
Year Book
SI. | Parficulars of | of %lci)gs'in;l Yz:" value of olf’elzgfe AI.ZI:::I Remarks
No, Assets Acquis the time

itlon the Asset] Sale of the sale {Years) | payments

Transformers
accessoras . .
circuit Wil Nit N it Nil Nit il
bredakers
Total
{Rs. in Crores)
$ale and Lease Back of Assets - FY 21
Year Baok
sl. | particulars of | of Original | Year value at Perlod Annual
Cost of of of Llease Lease Remarks
No. Assets Acquls the Asset| Sale the time (Years) ayments
ition of the sale pay
Transformers
accessories ) . .
circuit Nil Nit il Nl Nil Nt Nil
breakers
Total
{Rs. in Crores)
Sale and Lease Back of Assets - FY 22
Year Book
s8I, | Particulars of of Orlginal | Year value at Perlod Annual
Cost of of of Leuse Lease Remarks
No. Assels Acquls the Asset| Sale the lime (Years) aymenls
ition of the sale pay
Transformers
accessories . )
cireuilt Nil Nif Nil Wil Nil Nil Nil
braakers
Total ¢ f S

W ST ,&;/2 .
Y. Suryanarayana

Chief Opeiaiing Officer Pﬂ- Q(?
Mangalors 52 Limiled




Form-D10
MSEZL : DETAILS OF EXPENSES CAPITALIZED

MSEZL-Total
(Rs. in Cr)
$l No Particulars FY18 FY 1% FY 20 FY 21 FY 22
Actuals Provisional Projected Projected Projected
Interest & Finance charges
1 |Capitatised
2 |Other expenses capltalised:
a |Employee Costs -
Administration and General
b |Expenses -
¢ |Repdirs and maintenance -
d |Depreciation -
e (Others, if any
Total of 2 - - - - -
Grand Total - - - - -
Q Q wgw/%wfz
V. Suryanarayana : C}
Chief Opercting Officer ?3 10

Muangalors 582 Limlied




Form-DT1
MSEZL : OTHER DEBITS

MSEZL-Total
Rs. in Cr

FY 18 FY 19 FY 20 FY 21 FY 22

Particulars

Aetuals | Provisional | Projected | Projected | Projected

smaill and Low vaiue items written off - - - - -
Computer Rentals/Maintenance
charges

Losses/gains relafing fo Fixed assets - . -
Assets decommissioning cost - - - . _
Bad debts written off - - - - _
Provisions for bad and doubtful debts - - - - -
Miscellaneous josses and write offs - R
Material cost variance - - - -
Bad & doubtful debts provided for
others B i - : "

Grand Total “ - . .o -

N

Sus’ymara
VGﬁG
Chief Operaiing Offlcer Pj Cf E
Mangalore $E2 Limlted




MSEZL : EXTRAORDINARY ITEMS

Form-D12

MSEZL-Total
(Rs. in Cr)
sl No Particulars FY 18 FY 19 FY 20 FY21 | FY22
Actuals | Provisional | Projected |Projected| Projected
] Extraordinary Credits{incl.
subsidies against losses due to natural
disasters ,
TOTAL CREDITS - - - - -
2 |Extraordinary Debits {incl.
subsidies against losses due to natural
disasters "
TOTAL DEBITS - - - - -
3 Grand Total - - - - -
LS
Y, Surygnarayonac
Chis! Opeiating Ofleer ?g . C) l

Mangalore $82 Limited




Form-D13

MSEZL ; NET PRIOR PERIOD CREDIT/(CHARGES)
MSEZL-Total

(Rs. in Cr)
Pariculars FY18 FY 19 FY 20 FY 21 FY 22
StNo Actuals | Provisional | Projected | Projected | Projected

Prior period credits/charges - - - - _

1 |Short/excess provision  of - - - -1 -
depreciation :

2 |Short/excess provision  of - - - - -
Interest and finance charges

3 |Short provision for power - - - - -
purchase in previous years

4 |withdrawal of Revenue - - - - -
Demand and receipts from
consumes relating to prior
periods

5 |Other expenses/income - - - - -
relating fo prior periods

6 |A&G expenses for prior - - - - -
period

7 |Other excess  provisions - - - , .
relating o prior periods

8 |Operating  expenses  of - - - - -
previous year

9 |Employee cost relating to - - - - -
previous year

10 [Material related expenses - - - ] -
relating fo previous years

11 |Excess provision of T - - - - -

Nef prior period Credit/(Charges) - - - R .

}
- “ e (VS
§ e
V. Suryanarayand

chisl Operating Officer
Mangolore SE Limited

Pq.93
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MSEZL : GROSS FIXED ASSETS
MSEZL-Total

Form-D15

(Rs. in Cr)

SINo

Particulars of assets

FY 18

FY 19

FY 20

FY 21

FY 22

Actual

Provisional

Projected

Projecied

Projecied

Balance at
the end of
previous year

Additions | Retirement
during the of assets
year during the

TP

Balance at
the end of
the year

Additions
during the
year

Retirement of

assets during
the year

Balance at
the end of
the year

Addifions
during the
year

Retirement of
assets during
fhe year

Balance at
the end of
the year

during
the vear

Addilions

Retirem
ent of
qassets

s vl ey

Balance
at the

end of
$l~

P12

Additions
during the
year

Retirem
ent of
assets

) arlien

Balance at
the end of

the year

MSEZL - Total

Leasedhold Land

6.17

6.17

6.17

6.17

6.17

é6.17

Building and structures

2.84

2.84

2.84

2.84

2.84

284

Plant and Machinery
Substation Transformers,
Circuit breakers, other
fixed apparatus of rating
100 MV A and below

21.18

0.10

21.27

21.27

21.27

21.27

21.27

Substation Transformers,
Circuit breakers, other
fixed apparatus of rating
above 100 MVA .

Towers, Poles, fixture,
overhead conductors, UG
cables and devices

33.89

.03

33.93

1.96

35.89

35.89

35.89

35.89

Service lines

Metering equipment

Misc equipment

OO0 N oy

Other items/Computers

0.07

0.07

0.07

0.07

0.07

0.07

Hydraulic Works/Civil

(ol ke

Other Civil Works - Roads

0.87

0.87

0.87

0.87

0.87

0.87

Vehicles

Furniture Fixtures

Office Equipments

"o (a6

Software (intangible
asset)

MSEZL - Total

65.03

0.12 -

65.16

1.96

67.12

67.12

67.12

$7.12

T

R

V. SuryanGrayana

Chiaf Opaigiing OHles
Mengoivie $2 Umited

oG

P1.95




MSEZL : NET FIXED ASSETS

Form-D14

MSEZL-Total
(Rs. in Cr)
FY 18 FY 19 FY 20 FY 21 FY 22
Actudl Provisional Projected Projected Projected
. Balance at | Addition of | Net Addili Net Addition Net Balance |Addition| Net |Balance{Addition| Net |Balance
SINo Particulars of assefs the end of assets Depreciati ?ﬁ lcmcg; OfT on of Depreciatio Ef? lGZrC}E 2;[ of assets |Depreciatio |at the endjof assets| Depreci| at the |of assets|Depreci| at the
previous | during the | on for the ﬂ?ee;eacr) gssgfs n for the ‘rr?e year during the | n for the ofthe | during |ation for| end of | during |ation for] end of
year year Year ::'29 Year year Year year |ihe year|the Year|the year|the year|the Year|the year
MSEZL- Total
1. Leasedhold Land 6.47 6.17 } ) 6.17 ) . 6.17 - - 6.17 - - 6.17
2. Building and structures 266 - 0.09 258) - 0.09 2.49 0.09 241 - 0.09 2.32 - 0.09 2.24
Plant and Machinery Substation
3 Transformers, Circuit b.reakers, other i 17.94 ) 16.23 i 15.22 i 1491
fixed apparatus of rating 100 MVA
and above. 19.17 0.10 1.01 18.25 1.01 1.01 1.01 1.01
4, Substation Transformers, Circuit
breakers, other fixed apparatus of
rating below 100 MVA . ) i i i i i _ 3 ) ) i i i ) i )
5 Towers, Poles, fixture, overhead 196 26.90 . 28.19 i 26.48 i 24,77
' conductors, UG cables and deviices
31.20 0.03 1.61 29.63 1.69 1.71 1.71 1.71
7. Service lines ; . _ - - - - . - . ; - - ; - -
8. Metering eguipment . - . - _ } } . - . - . - - -
9. Misc equipment . - - - _ } } - - , . - . - . -
0. |Other items/Computers 0.07 - - 0.07| - - 0.07 - - 0.07 - - 0.07 - 0.07
a Hydraulic Works/Civil works . - . . . . . . . . - . - - - -
b Other Civil Works - Roads 0.82 - 0.03 0.80 - 0.03 0.77 - 0.03 0.74 - 0.03 0.72 - 0.03 0.69
C Vehicles - . - - - - - - - - - - - - ,
d Furniture Fixtures - - - . _ - B} - _ _ - . _ - - .
e Office Equipments - , - - _ - - . _ _ - - _ - - -
f Software (intangilbe asset) - - - . , _ N - _ ; N . . . . -
MSELL- Total 60.10 0.13 2.73 57.50 | 1.96 2.81 56.65 - 2.83 53.81 - 2.83 | 50.98 . 2.83| 48.15

(o

V. Suryanarayong
Chist Cparating Offlce:

slore SEZ Limifed

f1.9¢




MSEZL : WORK IN PROGRESS - DISTRIBUTION
MSEZL-Total

Form D17

{Rs. in Cr)

Descripfion

EY18

FY 19

FY 20

FY 21

FY 22

Actuals

Provisional

Projected

Projected

Projected

Opening balance

1.96

Add:

i} Caphtal expenditure

1.96

1.25

ii] Interest & Finance charges
capitalised

iii} Expenses (including Interest)
capitalised

iv)Capital receipt deducted in capital
cost

v} Being the dllocation of project
development expenses reduced.

Total capital expenditure for the year

1.96

1.25

Less: Expenditure Capitalised
{Transferred to Form-T15/D15}

1.96

Closing Balance

1.96

1.25

Y-

V. Suryanaravang

Chief Cporaling Oflesy
Margalore ez Limited

P

P11




Form-T18/1318

Recelvables against Sale of Power

{ DEMAND, COLLECTION AND BALANCE OF REVENUE FOR THE YEAR)

ot Applicable as SEZ does not have such classification

i

i

{Rs in Crs}

NAME OF ZONE/CIRCLE/ e BALANCE FOR THE YEAR CLOSING BALANGE

SLNO DEMAND co 3
PIVISION PRINCIPAL [ INTEREST MAN [LECTION COLLECTION % PRINCIPAL INTEREST
PRINCIFAL | INIEREST |PRINCIPAL] INTEREST | PRINCIPAL |  INVEREST

1 ZONE
A | CIRCLE
T |DIVISION S
2 | DIvisioN-2
3 [(ele.

TOTAL OF A
P
4
5
& fetc.

IOTALOF B

TOTAL OF | (Tone)

il

COMPANY TOTAL (OF ALL ZONES)

Note: 1) INFORMATICN TO BE FURNISHED DIVISION WISE WITH CIRCLE AND ZONEWISE TOTALS

2} ADDITIONAL INFGRMATIOE\I TARIFFWISE TO BE FURNISHED 1IN FORM D18A

3} TRANSMISSION LICENSEE SHALL PROVIDE THE INFORAMTION DISTRIBUTION LICENSEE WISE

e 7

V. Suryanarayana
Chief Operating Offics:
Mangalere 567 Limlisd

P3.9¢
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ANNEXURE - Il (REVISED)

Forms for Filing ERC

Transmission| Distribution
SiNo ltem Form No Form No

1 Existing Tariff and Proposed Tariff

T20 D20

2 Existing Tariff and Proposed Tariff T21 D21
5 Expected Revenue when Proposed Tariff is

introduced for a Part Year T22 D22

4 Embedded cost of service of supply of

electricity T23 D23
5 External Subsidy (Allocation of external

subsidy among consumer classes
T24 D24

x"‘/ o
V. Suryanarayana

Chief Cpesating Offlcer
Mongeions 587 Umited




ENERGY FLOW DIAGRAM OF MSEZL FOR FY- 19

Voltage Level

110 KV

33KV

LT

{All data in Mus)

ENERGY FLOW DIAGRAM OF MSEZL FOR FY-19

% Loss with 110KV Bus Enerpgy input 42.64 _
reference to Tatal 110KV Mu i
e _ |Energy Input enerpy input Transformation loss 0.07 0.17
110KV Transformation loss 0.17
Y 0.32 33 KV bus Energy input including BHT sales 42.57
_ 33KV KV HT Line Loss 0.59 83KV Line Loss 0.25 0.59
33KV sales
38.04 {331V Sales 89.21 38.04
89.21 8.00
Energy after 33KV sales Energy at 11 KV interface points 4.276 Total Sales 42,18 98,92
11KV HT Line Loss/
11 KV BT Line Loss/ Transformation loss 0.30 11 KV HT Sales Transformation loss 0.13 0.30
3.78
78 |HT sales 8.86 8.86 7.00
Energy after 11KV sales
117 Joss 0.02
L7 sates 0.84
LT sales LT Loss 0,01 0.02
100,00 0.36
0.84 8.00

Energy in
Segregation Loss My % Loss
110KV transformation loss 0.07 0.17
33KV line loss 0.25 0.59
11KV Loss 0.13 0.30
LT loss .01 0.02
0.46 1.08

Note: 1) The loss for FY19 is considered as 1.08 based on the actual distribution loss up o Oct 2018 and considering the sales for the balance pericd of FY 19
2) The losses occuring at various voltage levels are assumed to be proportional to the sale of energy in the respective levels.
3) The losses occuring at 33Kv and 110KV voltages are assumed to be in the ratic of 110:33 i.e 77: 23

P wm”.’/(xgz)_.
L Ft A fa

V. Suryanarayong

&ohtel Operaiing Offlcer
Hangalow 562 Limited




ENERGY FLOW DIAGRAM OF MSEZL FOR FY-20

Voltage Level

110 KV

33KV

11 KV

LT

33KV KV HT Line Loss 0.64 33KV Line Loss 0.33 0.64

45.92 |331v Sales 89.81 45.92

ENERGY FLOW DIAGRAM OF MSEZL FOR FY-20

(All data in BMus)

110KV B E: i £ HH#H
% Loss with = et e =
reference to Total 110KV Mu %
_51.13 |Energy mput energy input Transformation loss 0.10 0.19
110KV Transformation loss 0,19
0.424 33 KV bus Energy inpat including EHT sales Hilwd

33KV sales

89.81 7.00
Energy after 33KV sales Energy at 11 KV interface points 4.786 Total Sales  #### 98.85
11KV HT Line Loss/
0.15 |11 KV HT Linc Loss/ Transformation ioss 0.30 11 KV HT Sales Transformation loss 0.15 0.30

HT Sales 8.25 8.25 8.00
Energy after 11KV sales

17 toss 0.02
L7 sales 0.78

Energy in
Segregation Loss MU % Loss
110KV transformation loss 0.10 0.19
33KV line loss 0.33 0.64
11KV Loss 0.15 0,30
LT loss 0.01 0.02
a.59 1.15

4.22

LT sales LT Loss 0.01 0.02
99.99 0.40
0.78 8.000

Note: 1) The loss for FY20 is considered as 1.15% based on the present distribution loss in the existing network and the additional proposed to be extended for providing power supply to the up coming industry during FY 20
2) The losses occuring at various voltage levels are assumed to be proportional to the sale of energy in the respective levels.
3) The losses occuring at 33Ky and 110KV voltages are assumed to be in the ratio of 110:33 1.e 77: 23

; = e

:7- \_M.uw"}& T AN

V. Suryanarayana

Chief Operating Officer
Mongolore 387 Limited




ENERGY FLOW DIAGRAM OF MSEZL FOR FY-21

[AIL data in Mus)

Valtage Level

ENERGY FLOW DIAGRAM OF MSEZL FOR FY-21

o . 110KV Bus Energy input 56.86
110 KV % Loss with - "
reference to Total 110KV H °
_56.86 |Energy mput energy input Transformation loss 0.12 0.20
110K¥Y Transformation loss 0.20
051 33 KV bus Energy input including EHT sales 56.74
33KV KV HT Line Loss 0.69 33KV Line Loss 039 - 069
33KV 33KV sales
52,10 |33%v sales 91.63 52.10
91.63 8.00
Energy ajter 33KV sales Enerpy at 11 XV interface points 4.254 Total Sales 56.17 98.79
11KV HT Line Loss/
11 KV HY Line Loss/ Transformation loss 0.30 11 KV HT Sales Transformation loss  0.17 0.30
11 KV 3.67
HT Sales 6.45 6.45 7.00
Energy after 11XV sales
LT
LT loss 0.02
LT sales 0.70
LT sales LT Loss ¢.01 0.02
100.00 0.40
0.7¢ 8.00
Energy in
Segregation Loss MU % Loss
110KV transformation loss 0.12 0.20 Note: 1} The loss for FY21 is considered as 1.21 % based on the distribution loss during FY 20 and also additional network proposed to be extended for providing power supply to a new 33KV consumer During FY 21
33KV line loss 0.39 0.69 2) The losses occuring at various voltage levels are assumed to be proportional to the sale of energy in the respective levels.
11KV Loss 0.17 0.30 3) The losses occuring at 33Ky and 110KV voltages are assumed to be in the ratio of 110:33 i.e 77: 23
LT loss 0.01 0.02
0.69 1.21

sl
I\

¥, Suryanarayana

Chisf Operaling Cifleer
Mangalore S8 bimitsd




ENERGY FLOW DIAGRAM OF MSEZL FOR FY-22 ENERGY FLOW DIAGRAM OF MSEZL FOR FY-22

(AR date in Mus)

Voltage Level

% Loss with

110KV Bus Energy inpat 60.26
reference to -
110 KV Total encrgy 110KV Transformation Mu %
60.36 |Eneray put input loss 0.12 0.20
_________ | 110KV Transformation loss 0.20
0.54 33 KV bus Energy input including EHT sales 60.24
33KV KV HT Line Loss 0.60 33KV Line Loss 0.41 0.69
33KV 33KV sales
55.56 [33kv sales 92.05 55,56
92,05 8.00
Energy after 33KV sales Energy at 11 KV interface points 4,263 Total Sales 59,63 98,79
11KV HT Line Loss/
11 KV BT Line Loss/ Transformation los 0.30 11 XV HT Sales Transformation loss 0.18 0.30
11KV 3.67
HT Sales 6.08 6.08 7.00
Energy after 11KV sales
LT
£ loss 0.02
L sales 0.66
LT sales LT Loss .01 0.062
100.00 0.40
0.06 8.00
Energy in
Segregation Loss MU % Loss
Note:1) The loss for FY22 is considered as 1.21 % based on the distribution loss during FY 21 and there will not be new consumers expected to avail power and existing consumers would step up their energy drawl from the
110KV transformation loss 0.12 0.20 existing distribution network. Therefore the % loss of FY 21 has been assumed to cccur in FY 22 also
33KV line loss 0.41 0.69 2) The losses cecuring at various voltage levels are assumed to be proportiona! to the sale of energy in the respective levels.
11KV Loss 0.18 0.30 3) The losses cceuring at 33Kv and 110KV voltages are assumed to be in the ratio of 110:33 i.e 77: 23
LT loss 0.01 0.02
0.73 1.21

o

e I

- e W [ o
w‘; "wv‘“"?\\ N

Y. Suryonarayona ,
cwgwug;@mw %‘ fler
Mangatere ST imited




ENERGY FLOW DIAGRAM OF MSEZL FOR FY-23

(All data in DIus)

Voltage Level

ENERGY FLOW DIAGRAM OF MSEZL FOR FY-23

% Loss with 110KV Bus Energy input 64.57 -
Lok reference to Total 110KV Mu %
Enetrgy Input epergy input Transformation loss .15 0.23
110XV Transformation loss 0.23
0.64 33 KV bus Energy input including EHT sales 64.42
33KV KV HT Line Loss 0.76 33KV Line Loss 0.49 0.76
33KV 33KV sales
59.65 [33%v sales 92.38 50.65
i 92,38 8.00
Energy after 33KV sales Energy at 11 KV iaterface points 4,281 Total Sales 63.72 98.69
11KV HT Line Loss/
11 KV HT Line Loss/ Transformation loss 0.30 11 KV HT Sales Transformation loss 0.19 0.30
11 KV ] | 3.67
HT Sates 5.68 Py 700
Energy after 11KV sales
LT _
T toss 0.02
LT sales 0.62
LT sales LT Loss 0.01 .02
99.99 0.40
0.62 8.00
Energy in
Segregation Loss MU % Loss
110KV transformation loss 0.15 0.23 Note: 1) The loss for FY23 is considered as 1.31 % as against the % loss 1.21% during FY 22 this due to the reason that MSEZL has proposed to instali one 20MVA, 110/33KV power transformer to meet the power requirement during FY
33KV line loss 0.49 0.76 2) The losses occuring at various voltage levels are assumed to be proportional to the sale of energy in the respective levels,
11KV Loss 0.19 0.30 3) The losses occuring at 33Kv and 110KV voltages are assumed te be in the ratio of 110:33 i.e 77: 23
LT loss 0.01 0.02
0.85 1.31

\( \‘,. Qwvu%f"ﬂ‘m‘M/@v:

V. Suryanarayena
Chie! Opevating Officer




ENERGY FLOW DIAGRAM OF MSEZL FOR FY-24

Voltage Level

110 Kv

33KV

LT

[ 051

0.40

Energy in
Segregation Loss MU % Loss
110KV transformation loss 0.15 0.23
33KV line loss 0.51 0.76
11KV Loss 0.20 0.30
LT loss 0.01 0.02
0.87 1.31

[AlL data in Mus)

% Loss with
reference to Total

Energy Input energy input

110K¥ Transformation loss 0.23
0.66

33KV KV HT Line Loss 0.76

33KV Sales 92.54

Energy after 33KV sales

11 KV HT Line Loss, Transformation foss 0.30

HT Sales 5.53

Energy after 11KV sales

LT loss 0.02

LT sales 0.60
100.0

ENERGY FLOW DIAGRAM OF MSEZL FOR FY-24

110KV Bus Energy input 66.35
110KV Transformation Mu %
loss 0.15 0.23
33 KV bus Energy input incliding BHT sales 66.20
33KV Line Loss 0.51 Q.76
33KV sales
61.40
92.54 8.00
Energy at 11 KV interface points 4.293 Total Sales  #it## 98.69
11KV HT Line Loss/
11 KV HT Sales Trapsformation loss 0.20 0.30
3.67
5.53 7.00
LT sales LT Loss 0.0% c.02
.40
0.60 8.00

Note: 1) The loss for FY24 is considered to be the same as that of FY 23 i.e 1.31 % as there will not be expansion of distribution network and no new consumers would be availing power

2) The losses occuring at various voltage levets are assumed to be proportional to the sale of energy in the respective fevels.

3) The losses accuring at 33Kv and 110KV voltages are assumed to be in the ratio of 110:33 i,e 77; 23
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ANNEXURE- T

INDEPENDENT AUDITOR™S REPURT
TO THE NEMBERS OF \\!I/\N(iﬁ[\L( WRE SEZ LIMTEL

Report on the Standalone IND AS Financial Statements

We have audited the accompanying standalone IND AS financial statements of MANGALORE
SEZ LIMITED (‘the Company”), which comprise the Balance Sheet as at 31% March 2018,and

the Statement of Profit and Loss (including Other Comprehensive income}the Cash Flow
Statement and the Statement of Changes in Equity for the year then encled, and a summary of

significant accounting policies and other explanatory information.

Managomeni's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation and presentation of these
standalone IND AS financial statements that give a true and fair view of the financial position,
financial performance including Other Comprehensive income, cash flows and the statement of
changes in equity of the Company in accordance with the Indian Accounting Standards
(ind AS) specified under Section 133 of the Act read with the companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generally ‘accepted in
India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other iregularities; selection and application of appropriate’
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial conirols, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that

give a true and fair view and are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
hasad on our audit. In Conducting our auditwe have taken into account the provisions of the

Act, the accounting and auditing standards and matters which are required to ba’included in the




audit report under the provisions of the Act and the Rules made thereunder and the Order
issue;i under section 143{11) of the Act. We conducted our audit of the standalone Ind AS
Financial statements in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the L
disclosures in the standalone ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, ihe auditor considers internal financial confrol relevant to the Company’s
preparation of the standalone ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estirmates made by the Company's Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinicn on the standalone Ind AS financial statements. _ R

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standaione Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the Ind AS and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
34% March, 2018, and its Profit, total comprehensive Income, its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements -
1, As required by Section 143(3) of the Act, we report to the extent applicable that: -

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpases of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company
s0 far as it appears from our examination of those books

(c) The Balance Sheet, ihe Statement of Profit and Loss inctuding other compyehe
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income, the statement of changes in equity, and the Cash Flow Statement dealt with by this
Report are in agreement with the relevant books of account.

(d) In our opinion, the aforesaid standalone IND AS financial statements comply with the indian
Accounting Standards specified under Section 133 of the Act .

{e) On the basis of the written representations received from the directors as on 31 March,
2018 and taken on record by the Board of Directors, none of the directors is disqualified as on
31°' March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

() with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure A". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the company's internal financial control over financial reporting.

(9) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) the Company has disclosed the impact of pending litigations on its financial position in
its Standalone Ind AS financial statements - Refer Note No. 46(b ) to the financial
statements;

(i) the Company did not have any long-term contracts, including derivative contracts: and

(i} There has not been an occasion in case of the Company during the year under report to
transfer any sums to the investor Education and protection Fund. Therefore the
- question of delay in transferring such sums does not arise.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Sub-section (11) of Section 143 of the Act, we give in the Annexure
‘B" a statement on the matters specified in the Paragraphs 3 and 4 of the Order, to the extent
applicable.

For Maharaj N R Suresh and Co
FRNOG19318

ARY R Suresh
Partner
M.No:021661

Place: New Deihi
Date: 14.05.2018



ANNEXURE “A” to The Independent Auditor's Report of even date on the Standalone
IND AS Financial Statements of Mangalore SEZ Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Mangalore SEZ
Limited ("the Company”) as of March 31, 2018 in conjunction with our audit of the Standalone
Ind AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note") and the Standards on Auditing, issued by ICAIl and deemed to be prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the Auditor's
judgment, including the assessment of the risks of material misstatement of the standalone ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internatl financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that :

Q)] pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company:;

(i) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and Directors of the company; and

iii) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Maharaj N R Suresh

rtered Accp

Place: New Delhi
Date: 14.05.2018

FRNOO1931S

and Co

M.No:021661




Annexure “B” to the Independent Auditors’ Report of even date on the Standalone Ind AS
Financial Statements of Mangalore SEZ Limited

(i

(i)

(i)

v)
(vi)

(vii)

(viii)

(ix)

)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) These fixed assets have been physically verified by the Management at reasonable
intervals which, in our opinion, is reasonable, having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such verification.

(c) All the title deeds of immovable properties are held in the name of the Company except
320.2627 Acres of lease hold land amounting to Rs 576.06 Million not registered as on
31.03.2018.

The Management has carried out physical verification of Inventory at reasonable intervals and
no material discrepancies were noticed.

The Company has not granted any loans secured or unsecured to companies, firms, Limited
liability partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013.

The Company has complied with the provisions of Section 185 and 186 of the Companies Act,
1956 in respect of Investments provided by the company. The company has not granted loans
or provided any guarantee or security to any company covered under Section 185

The Company has not accepted any deposits from the public

The Central Government has not prescribed maintenance of cost records under section 148(1)
of the Companies Act, 2013 for the industry in which the company is engaged

According to the information and explanations given to us in respect of Statutory dues:

(a) The company is regular in depositing with appropriate authorities undisputed statutory dues
including Provident fund, Employees State insurance, Income Tax, , Service tax, Sales
Tax, Value added tax, Goods and Services Tax and other material statutory dues as
applicable to it. There were no undisputed amounts payable in respect of Income Tax,
Wealth tax, Service tax, Value added tax, Sales Tax and Goods and Services Tax were in
arrears as at 31st March 2018 for a period of more than six months from the date they
became payable.

(b) According to the information and explanation given to us, there are no dues of Sales Tax,
Income Tax, Customs Duty, Wealth Tax, Excise Duty, Service Tax and cess, which have
not been deposited on account of any dispute

The Company has not defaulted in repayment of dues to financial institutions, banks,
Government or to debenture holders.

In our opinion and according to the information and explanations given to us, the company has
not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year and the term loans borrowed by the company have been applied
for the purpose for the which the loans were obtained.

According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the year,




(xi)

(xii)

(xiii)

Place: New Delhi
Date: 14.05.2018

The managerial remuneration has been paid or provided in accordance with the requisite

approvais mandated by the provisions of section 197, read with Schedule V to the Companies
Act.

The Company is not a Nidhi company and hence clause (xii) of Paragraph 3 is not applicable to
the Company.

All Transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013, where applicable and the details have been disclosed in the financial
statements as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

The company has not entered into any non-cash transactions with directors or persons
connected with him.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934.

For Maharaj N R Suresh and Co
FRNQ019;

R Suresh
Partner
M.No:021661




{Mangalore SEZ Limited

Balance Sheet

as at 31st March, 2018

Amount in Rs,

Notes As at As at
31.03.2018 31.03.2017
ASSETS
(1) |Non-current assets
(a) Property, plant and equipment 3 8,23,30,87,352 5,36,72,81,001
(b) Capital work in progress 4 1,70,57,29,852 4,50,84,97,393
(c) Investment Property 5 4,49,88,53,447 4,43,64,25,151
(d)Other Intangible Assets 6 13,87,56,612 14,53,91,636
(¢) Financial Assets
(i) Investments 7 8,50,000 8,50,000
(ii) Trade Receivables 8 50,00,000 21,98,27,434
(1ii) Loans 9 5,20,68,796 5,86,84,895
(iv) Others 10 25,000 25,000
(f) Other non-current assets 11 26,64,53,309 22,78,42,795
14,90,08,24,368 14,96,48,25,305
(2) _[Current assets
(a) Financial Assets
(i) Investments 12 54,86,69,727 18,27,24,487
(ii) Trade receivables 13 1,69,78,86,616 51,80,80,513
(iii) Cash and cash equivalents 14 8,11,89,585 42,83,30,572
(iv) Bank Balances other than (iii) above 15 16,19,96,375 13,04,21,495
(v) Loans 16 90,000 90,000
(vi) Others 17 96,70,530 42,86,355
(b) Current tax asset (Net) 18 78,93,925 4,51,84,155
(c) Other current assets 19 3,54,35,245 2,08,55,847
2,54,28,32,004 1,32,99,73,425
Total Assets 17,44,36,56,372 16,29,47,98,730
EQUITY AND LIABILITIES
(1) [EQUITY
(a) Equity Share capital 20 50,00,12,000 50,00,12,000
(b) Other equity 21 20,82,21,036 17,15,06,388
70,82,33,036 67,15,18,388
LIABILITIES
(2) _ |Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 22 5,62,92,06,409 5,72,49.45,643
(ii) Other financial liabilities 23 29,69,062 1,78,94,407
(b) Provisions 24 1,49,99,448 1,32,24 441
(c) Deferred tax liabilities (Net) 25 40,73,71,090 35,49,38,091
(d) Other Non Current Liabilities 26 9,31,66,46,351 8,31,17,75,892
15,37,11,92,360 14,42,27,78,474
(3) __|Current liabilities
(a) Financial Liabilities
(ii) Trade payables 27 19,59,80,054 13,85,76,183
(iii) Other financial liabilities 28 83,49,63,185 82,53,17,458
(b) Other current liabilities 29 25,25,97,331 14,90,50,716
(c ) Provisions 30 8,06,90.407 8,75,57,511
1,36,42,30,976 1,20,05,01,868
Total liabilities 16,73,54,23,336 15,62,32,80,342
Total Equity and Liabilities 17,44,36,56,372 16,29,47,98,730
The accompanying notes are an integral part of these | to47
financial statements
As per our report attached For and on behalf of the Board
For Maharaj N R Suresh and Co
Chartered Accountants
e
Akshaya Kumar
Sahoo
Director
: A\ DIN : 07355933 5
% RS }\\Ng_,
Coo? Rt &
Gouranga Charan Swain V. Phani Bhushan
Chief Financial Officer Company Secretary

Place; New Delhi
Date:14/05/2018

Place: New Delhi
Date: 14/05/2018



, | Mangalore SEZ Limited

Statement of Profit and Loss

for the

year ended 31st March, 2018

Particulars Notes Year Year
2017-18 2016-17
I |Revenue from Operations 31 1,74,23,05,353 1,28,52,36,171
I |Other Income 32 3,14,10,362 6,20,10,928
I1I Total Income (I+I1) 1,77,37,15,715 1,34,72,47,099
IV |EXPENSES
Cost of Purchased Power 33 25,54,54,650 10,53,76,965
Employee benefit expense 34 8,10,11,267 6,69,13,202
Finance costs 35 50,90,28,931 53,34,80,331
Depreciation and amortisation Expense 36 41,46,02,971 29,33,30,830
Other expenses 37 40,44,33,248 25,67,22,037
Total Expense (IV) 1,66,45,31,067 1,25,58,23,365
V | Profit/(loss) before exceptional items and tax (I11 - 1IV) 10,91,84,648 9,14,23,734
VI |Exceptional items .
VI |Profit/(loss) before tax (V - VI) 10,91,84,648 9,14,23,734
VIII [Tax expense 38
(1) Current tax 7,87,35,681 1,99,36,193
(2) Deferred tax (61,39,396) 13,13,46,605
Total Tax expense 7,25,96,285 15,12,82,798
IX  [Profit/(loss) for the period from continuing operations (VII-
VIII) 3,65,88,364 (5,98,59,063)
X _|Profit/(loss) from discontinued operations -
XI |Tax expense of discontinued operations -
XII |Profit/(loss) from Discontinued operations (after tax) (X -XI) -
XII |Profit/(loss) for the period (IX + XII) 3,65,88,364 (5,98,59,063)
X1V _|Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
(a) Remeasurement of the defined benefit plans (net of tax) 1,26,284 (14,41,879)
(ii) Income tax relating to items that will not be reclassified to
B (i) Items that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassified to
profit or loss
1,26,284 (14,41,879)
XV [Total Comprehensive Income for the period (XIIT+X1V)
(Comprising Profit (Loss) and Other Comprehensive 3,67,14,648 (6,13,00,942)
Income for the period)
XVI |Earnings per equity share:
(1) Basic 0.73 (1.20)
(2) Diluted
The accompanying notes are an integral part of these financial 1047
statements 0
As per our report attached For and on behalf of the Board
For Maharaj N R Suresh and Co
Chartered Accounfants
ion No. 00193
‘ i Akshaya Kumar
N R Suresh Sahoo
Partner Director
Membership No. 021661 DIN : 07355933 s
. SO,
N ey SN
Gouranga Charan Swain V. Phani Bhushan
Chief Financial Officer Company Secretary
Place: New Delhi Place: New Delhi
Date: 14/05/2018 Date: 14/05/2018



Mangalore SEZ Limited

Statement of Changes in Equity
for the year ended March 31, 2018

(A) Equity Share Capital

Amount in Rs.

Balance at the beginning of the reporting period
April 01, 2017

50,00,12,000

Changes in equity share capital during the year

Balance at the end of the reporting period March
31,2018

50,00,12,000

(B) Other Equity
Amount in Rs,
Reserves and Surplus
TOTAL
Retained Earnings

Balance at the beginning of the reporting period
April 01,2017 - (A) 17,15,06,388 | 17,15,06,388
Additions during the year:

Profit/(Loss) for the year 3,65,88,364 3,65,88,364
Items of OCI for the year, net of taxes:

Remeasurment benefit of defined benefit plans 1,26,284 1,26,284
'I(';;t)al Comprehensive Income for the year 2017-18 3,67,14,648 3,67,14,648
Reductions during the year:

Dividends - -

Income tax on dividends

Transfer to general reserves - -
Total (C) - -
Balance at the end of the reporting period March

»82,21,
31,2018 (A+B-C) 20,82,21,036 | 20,82,21,036

As per our report attached
For Maharaj N R Suresh and Co
Chartered Accountants

Firm's Registration' No. 0019318)

Partner
Membership No. 02166\

Place: New Delhi
Date: 14/05/2018

For and on behalf of the Board

Gouranga Charan Swain
Chief Financial Officer

Place: New Delhi
Date: 14/05/2018

W

Akshaya Kumar
Sahoo

Director

DIN : 07355933
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V. Phani Bhushan
Company Secretary
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i+ Mangalore SEZ Limited

Cash Flow Statement

for the year ended 31st March, 2018

Particulars Year Year
2017-18 2016-17
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 10,91,84,648 9,14,23,734
Adjustments for;
- Depreciation, Depletion, Amortisation & Impairment 41,46,02,971 29,33,30,830
- Impairment 7,09,24,536 1,31,37,275
-Interest on Bomrowings 49,84,20,778 49,27,82,572
-Interest on security deposits measured at fair value 6,20,401 -
-Provision for Gratuity 23,22,202 26,51,493
-Provision for Leave Encashment 22.99,565 36,95,938
-Provision for other Employee benefits 84,30,000 35,16,782
-Interest Income (1,32,17,074) (1,97,89,609)
-Interest from security deposits measured at fair value (8,11,781)
-Dividend Income (1,40,70,240) (96,20,005)
-Deferred Go Grant (8,25,000)
-Other (describe) - (Profit)/Loss on sale of asset & Loss on sale of asset 1,889 22.598
Operating Profit before Working Capital Changes 1,07,78,82,895 87,11,51,608
Adjustments for:-
-(Increase)/decrease in Trade and other receivables (1,03,59,03,205) (49,43,57,384)
-(Increase)/decrease in Other assets (10,33,89,743) 23,20,23,624
-Increase/(Decrease) in Trade payable and other liabilities 1,08,60,60,380 48,31,04,987
Increase/(Decrease) in provisions (51,04,799) (49,51,885)
Cash generated from Operating activities 1,01,95,45,528 1,08,69,70,951
Income Tax Paid (Net of refund) 2,34,69,924 4,05,81,487
Net Cash generated from Operating activitics 99,60,75,604 1,04,63,89,464
B. | CASH FLOW FROM INVESTING ACTIVITIES
Payments for Property, plant and equipment (44,82,48,898) (68,56,25,833)
Payments for investment property (6,24,28,296) (3,75,38,588)
Payments for intangible assets - (1,65,000)
Proceeds from sale of Property, plant and equipment 5,000 2,200
Receipt of gov grants 2,97,00,000 2,97,00,000
Dividend received from Others 1,40,70,240 96,20,005
Interest received 1,36,03,982 2,13,24,989
Net Cash used in Investing activities (45,32,97,975) (66,26,82,229)
C. |CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from non-current borrowings - 6,37,42,71,086
Repayment of non-current borrowings (6,61,05,000) (6,44,97,28,408)
Finance Cost paid (51,78,68,376) (60,40,95,929)
Other (describe) - Net Transaction Cost of Refinanced Loan
Net Cash used in Fi ing activitics (58,39,73,376) (67,95,53,251)
D [Net increase/(decrease) in cash and cash Equivalents (A+B+C): (4,11,95,747) (29,58,46,016)
Add: Cash and Cash Equivalents as at Ist April 67,10,55,059 96,69,01,074
Cash and Cash Equivalents as at 31st March 62,98,59,312 67,10,55,059
Notes:
i The above Cash Flow Statement has been prepared under the Tndirect Method' as set out in the [ndian Accounting Standard (Ind AS) 7 on Cash Flow statements.
ii  Payments for property, plant and equipment includes movement of Capital Work-in-progres during the year.
iii  Brackets indicate cash outflow/ deduction,
Amount in Rs.
. . : As at As at
iv  |Cash and cash Equivalents as per above comprises of: Mareh 31, 2018 March 31, 2017
Balances with Banks:
Current account 4,08,21,108 6,78,86,971
Deposits with original maturity of less than three months 4,03,60,392 36,04,36,985
Deposits with | maturity of more than three months - 6,00,00,000
Cash on hand 8,085 6,616
Add: I t in liquid mutual funds 54,86,69,727 18,27,24 487
Cash and Cash equivalents in Cash Flow Statement 62,98,59,312 67,10,55,059
As per our report attached rand on behalf of the Board
For Maharaj N R Suresh and Cg ZORES)
X Ay
“0.9- ()
: M
upta Akshaya Kumar Sahoo
Director
010541 DIN : 07355933 SN,

Place: New Delhi
Date: 14/05/2018
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Chief Financial Officer

Place: New Delhi
Date: 14/05/2018
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Company Secretary
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Mangalore SEZ Limited

Notes accompanying financial statements

Corporate infoermation

Mangalore SEZ Limited (MSEZ) is a Public Limited Company domiciled and .
incorporated in India having its Registered Office at 3 Floor, Mangalore Urban
Development Authority (MUDA) Building, Urwa Stores, Ashok Nagar, Mangalore-
575006.

The Company is jointly promoted by Karnataka Industrial Area Development Board
(KIADB), Oil & Natural Gas Corporation Limited (ONGC) and Infrastructure
Leasing and Financial Services Limited (IL&FS).

The company’s shares are unlisted and the Company is engaged in developing and
maintenance of Special Economic Zone (SEZ) at Mangaluru.

Significant accounting policies
Statement of compliance

The Standalone Financial Statements have been prepared in accordance with Ind AS
notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Technical Guide on Accounting for Special Economic Zones (SEZs) Development
Activities, issued by the Institute of Chartered Accountants of India.

Basis of Preparation

The Standalone Financial Statements have been prepared on the historical cost basis
except for certain assets and liabilities that are measured at fair values at the end of
each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services,

As the operating cycle cannot be identified in normal course due to the special nature
of industry, the same has been assumed to have duration of 12 months. Accordingly, -
all assets and liabilities have been classified as current or noncurrent as per the
Company’s operating cycle and other criteria set out in Ind AS-I Presentation of
Financial Statements (Ind AS-I) and Schedule I1I to the Companies Act, 2013.

The Standalone Financial Statements are presented in Indian Rupees.
Fair value Measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to tran fer a
liability in an orderly transaction between market participants at the g




Mangalore SEZ Limited

Notes accompanying financial statements

date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the
asset or lability

The principal or the most advantageous market must be accessible by the Company,

The fair value of an asset or liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the assets in its
highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole.

» Level 1 - Quoted (unadjusted) market prices in active markets for identical _
assets and liabilities

» Level 2 - Valuation techniques for which the lowest level input that is
significant to the fair value measurement is directly or indirectly observable

» Level 3 - Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement at a whole) at the end of each reporting
period.

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value rela %
disclosures are given in the relevant notes. /

“EH'M{O
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2.6

Mangalore SEZ Limited

Notes accompanying financial statements

Investments in subsidiaries

The Company records the investments in subsidiaries at cost less impairment loss, if
any.

Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the
lower of carrying amount and fair value less costs to sell.

Non-current assets and disposal groups are classified as held for sale if their carrying
amounts will be recovered through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale is highly probable and the
assets or disposal group is available for immediate sale in its present condition subject
only to terms that are usual and customary for sale of such assets. Management must
be committed to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification as held for sale, and
actions required to complete the plan of sale should indicate that it is unlikely that
significant changes to the plan will be made or that the plan will be withdrawn.

Property, Plant and Equipment and intangible assets are not depreciated or amortized -
once classified as held for sale.

Accounting for Government Grants and Disclosure of Government Assistance

Government grants are not recognized until there is reasonable assurance that the
Company will comply with the conditions attached to them and that the grants will be
received,

These are recognized in the Standalone Statement of Profit and Loss on a systematic
basis over the periods in which the Company recognizes the related costs for which
the grants are intended to compensate.

Specifically, government grants whose primary condition is that the Company should
purchase, construct or otherwise acquire non-current assets are recognized at fair
value as deferred revenue and disclosed as ‘Deferred revenue arising from
government grant a liability in the Standalone Balance Sheet and transferred to the
Standalone Statement of Profit and Loss on a systematic and rational basis over the
useful lives of the related assets.

Tangible Assets — Property, Plant and Equipment




Mangalore SEZ Limited

Notes accompanying financial statements

Buildings held for use in the production or supply of goods or services or for
administrative purposes, are stated in the Standalone Balance Sheet at cost less
accumulated depreciation and impairment losses, if any.

PPE in the course of construction for production, supply or administrative purposes
are carried at cost less accumulated depreciation less any recognized impairment loss.
The cost of an asset comprises its purchase price or its construction costs (net of
applicable tax credits) and any cost directly attributable to bring the asset into the
location and condition necessary for it to be capable of operating in the manner
intended by the Management. It includes professional fees and, for qualifying assets,
borrowing costs capitalized in accordance with the Company’s accounting policy.
Such properties are classified to the appropriate categories of PPE when completed
and ready for intended use. Parts of an item of PPE having different useful life and
material value and subsequent expenditure on PPE arising on account of capital
improvement or other factors are accounted for as separate components. '

Depreciation of these PPE commences when the assets are ready for their intended
use.

Depreciation is provided on the cost of PPE less residual value, under straight-line
method in accordance with the Schedule II to the Companies Act, 2013 adopting the
useful life for assets as specified therein, except for the following, whose useful life
have been taken on the basis of the technical certification obtained. However, the
management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

Asset Useful life (in years)
Electrical Installations & Equipments 15
Hydraulic works, pipelines & sluices 30
Marine Pipeline Asset — Pipeline Inside Sea 15
TTP Water Membranes 7
Corridor 30
Common Effluent Treatment Plant 15

Depreciation on power distribution assets is provided at the rate of depreciation
notified by Central Electricity Regulatory Commission (CERC).

Buildings and pipelines related to River Water System, Tertiary Treatment Plant and
Water Treatment Plant are depreciated on Units of Production Method,

The estimated useful lives and residual values are reviewed at the end of each year
and if necessary, changes in estimates are accounted for prospectively.




Mangalore SEZ Limited

Notes accompanying financial statements

Depreciation on subsequent expenditure on PPE arising on account of capital
improvement or other factors is provided for prospectively over the remaining useful
life,

An item of PPE is de-recognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of PPE is determined as the difference between
the sale proceeds and the carrying amount of assets and is recognized in the Statement
of Profit and Loss.

2.7 Investment properties (Freehold Land):

Property (Freehold Land) that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the company, is classified as
invesiment property. Investment properties are measured initially at its cost, including
related transaction costs, and where applicable borrowing costs. Subsequent
expenditure is capitalised to the asset’s carrying amount only when it is probable that
future economic benefits associated with the expenditure will flow to the company
and the cost of the item can be measured reliably. All other repairs and maintenance
costs are expensed when incurred. When part of an investment property is replaced,
the carrying amount of the replaced part is derecognised.

2.8  Intangible Assets
(i) Intangible Assets and Amortization
Intangible assets acquired are measured on initial recognition at cost.

Intangible assets are recognized when it is probable that the future economic
benefits that are attributable to the assets will flow to the Company and the
cost of the asset can be measured reliably and are amortized under straight line
method as follows:

- Specialized software over a period of 5 years from the month of addition.

- Cost of Barrage usage Rights is amortized on a straight line basis over the
lease period/life of the underlying asset whichever is less and determined
at 25 Years.

(ii)  De-recognition of Intangible Assets

An intangible asset is derecognized on disposal, or when no future economic
benefits are expected from use or disposal. When the asset is derecognized,
Gains or losses, measured as the difference between the net disposal proceeds
and the carrying amount of the asset, are recognized as impairment in
Statement of Profit & Loss.
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Mangalore SEZ Limited

Notes accompanying financial statements

Impairment of Tangible and Intangible Assets

The Company reviews the carrying amount of its tangible and intangible assets,

Property, Plant and Equipment (including Capital Works in progress) annually to

determine whether there is any indication that those assets have suffered an -
impairment loss. If any such indication exists, the recoverable amount of the asset is

estimated in order to determine the extent of the impairment loss (if any). When it is

not possible to estimate the recoverable amount of an individual asset, the Company

estimates the recoverable amount of the cash-generating unit to which the asset

belongs.

Recoverable amount is the higher of fair value less costs of disposal and its value in
use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of the asset (or cash-generating unit) is .
reduced to its recoverable amount. An impairment loss is recognized immediately in
the Statement of Profit and Loss.

An assessment is made annually as to see if there are any indications that impairment
losses recognized earlier may no longer exist or may have come down. The
impairment loss is reversed, if there has been a change in the estimates used to
determine the asset’s recoverable amount since the previous impairment loss was
recognized. If it is so, the carrying amount of the asset is increased to the lower of its
recoverable amount and the carrying amount that have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years.
After a reversal, the depreciation charge is adjusted in future periods to allocate the
assel’s revised carrying amount, less any residual value, on a systematic basis over its
remaining useful life. Reversals of impairment loss are recognized in the Statement
of Profit and Loss.

Inventories

Inventories are valued at lower of cost (weighted average method) and net realizable
value.

Unserviceable and scrap items, when determined, are valued at estimated net
realizable value less all costs necessary to make the sale.

Net realizable value is the estimated selling price in the ordinary course of businesszia

less estimated costs of completion and the estimated costs necessary to make the sdi:;
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Notes accompanying financial statements

Ind AS 115 - Revenue from Contracts with Customers

The standard is notified on 28.03.2018 and it is applicable for the accounting periods
commencing on or after 01.04.2018. Accordingly, this standard is not applicable for
preparation of the financial statement for the year ended 31.03.2018. However,
application of this standard from 01.04.2018 does not have any impact in the revenue
recognition and measurement for the company.

2,12 Revenue recognition

Revenue is recognized at the fair value consideration received or receivable when
consideration can be reasonably measured and there exists reasonable certainty of its
recovery.

Lease Income and Lease rentals paid are recognized in accordance with the -
recognition and measurement principles as per Ind AS 17 — Leases

a) Lease Premium:

Lease Premium received/receivable are recognized on straight line basis over
the lease term as specified in the lease agreements.

b) Lease Rentals:

Lease rentals are recognized as and when they fall due as per the terms of the
lease agreements.

c) Sale of Goods

Revenue arising from sale of goods is recognized when the significant Risks
and Rewards are passed to the buyer and the company does not retain any
managerial involvement in the goods transferred and the amount of revenue
can be measured reliably.

1. Income from River water and Tertiary Treatment Plant (TTP) are
recognized on the basis of quantity committed/delivered to the units
and invoiced at the agreed rates.

2. Income from licensed activity (distribution of power) is recognized as
per actual consumption billed at Karnataka Electricity Regulatory
Commission (KERC) approved tariff.

d) Sale of Services

Revenue from services is recognized when the outcome of services can be
estimated reliably and it is probable that the economic benefits associated wi




2.13

Leases

Mangalore SEZ Limited

Notes accompanying financial statements

rendering of services will flow to the Company, the amount of revenue can be
measured reliably.

1. Operation and Maintenance charges (O&M) are recognized based on

the agreement with the units, Where agreements are not finalized,
O&M charges are recognized at cost plus markup,

Marine outfall usage charges received in advance are recognized over
the useful life of the asset on proportionate basis.

Corridor usage charges received in advance are recognized over the
useful life of the asset on proportionate basis. ‘

Non-Operating Revenue

1.

Dividend income from the investments is recognized when the right to
receive payment is established.

Interest income from financial assets is recognized when it is probable
that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is that rate exactly discounts the
estimated future cash receipts through the expected life of the financial
asset to that assets net carrying amount on initial recognition.

Rental and other charges for usage of long term assets of the company
which do not partake the character of lease, are recognized as and -
when they fall due as per the terms of the agreements.

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfillment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if
that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease,

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards incidental to the ownership of an asset. Lease
other than financial lease are classified as operating lease.
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AS LESSEE:

Land acquired from KIADB on a long term lease cum sale and to be converted into a
sale subject to fulfillment of the terms and conditions is treated as finance lease and
recognized under Investment Property.

Operating lease payments are recognized as an expense on a straight-line basis over
the lease term. Prepayments towards operating lease are amortized on straight line
basis over the period of the lease. Contingent rentals, if any, arising under operating
leases are recognized as an expense in the period in which they are incurred.

AS LESSOR:

Lease agreements with a definite term with no stipulation for transfer of the
ownership of the asset by the end of the lease term or for further renewal, are treated
as operating lease.

Lease Premium:

Lease Premium received/receivable are recognized on straight line basis over the
lease term as specified in the lease agreements.

Lease Rentals:

Lease rentals are recognized as and when they fall due as per the terms of the lease
agreements

Foreign Exchange Transaction

The functional currency of the Company is Indian Rupees which represents the
currency of the economic environment in which it operates.

A foreign currency transaction is recorded, on initial recognition in the functional
currency, by applying to the foreign currency amount the spot exchange rate between
the functional currency and the foreign currency at the date of the transaction.

At the end of each reporting period:

a. Foreign currency monetary items are translated using the closing rate.
b. Non Monetary items measured in terms of historical cost in foreign currency
are translated using the exchange rate at the date of the transaction.
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recognition or in the previous financial statements are recognized in the statement of
profit and loss of the period.

Employee Benefits
a) Short term employee benefits

All employee benefits that are expected to be settled wholly before twelve
months after the end of the annual reporting peried in which the employees
render the related service are classified as short term employee benefits.

All short term employee benefits are recognized at the undiscounted amount in
the accounting period in which they are incurred.

b) Post-employment benefits

i) Defined Contribution Plans: The provident fund scheme and the employee
pension scheme are defined contribution plans. The contribution paid /-
payable under the schemes are recognized during the period in which the
employee renders the related service.

ii) Defined Benefit plans: The employee’s gratuity liability is the company’s
defined benefit plan. The present value of the obligation under such defined
benefit plan is determined based on actuarial valuation using Projected Unit
Credit Method, which recognizes each period of service as giving rise to
additional unit of employee benefit entitlement and measure each unit
separately to build the final obligation.

The obligation is measured at the present value of the estimated future cash
flows. The discount rates used for determining the present value of the
obligation under defined benefit plan, is based on the market yields on
Government securities as at the balance sheet date, having maturity periods
approximating to the term of related obligations.

Actuarial gains and losses are recognized immediately in Other
Comprehensive Income (OCI).

¢) Long term employee benefits

The obligation for long term employee benefits such as long term
compensated absences is recognized in the same manner as in the case of
defined benefit plans as mentioned in (b) (ii) above.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset
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and the return on plan assets (excluding amounts included in net interest on the net
defined liability), are recognized immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

2.16 Taxes on Income

Income tax expense represents the aggregate of Current tax and Deferred tax.

M

(i)

Current tax

Current tax is the amount of Income tax payable in respect of the taxable profit .
for a period.

Current income tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and
generates taxable income.

Current income tax relating to items recognized outside profit or loss is
recognized outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognized in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect of situations in which
applicable tax regulations re subject to interpretation ad establishes provisions
where appropriate. '

Deferred Tax

Deferred tax is recognized on deductable/taxable temporary differences
between the carrying amounts of assets and liabilities in the Financial
Statement and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences
can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be
recovered.
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Deferred tax liabilities and assets are measured at the tax rates that are
expected to apply in which the liability is settled or the asset realized, based on
tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax -
consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities,

Deferred tax assets include Minimum Alternate Tax (MAT) paid in
accordance with the tax laws in India, which is likely to get future economic
benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognized as deferred tax asset in the balance sheet
when the asset can be measured reliably and it is probable that the future
economic benefit associated with asset will be realized.

(iii) Current and deferred tax for the year

Current and deferred tax are recognized in the Statement of Profit and Loss,
except when they relate to items that are recognized in other comprehensive -
income or directly in equity, in which case, the current and deferred tax are
also recognized in other comprehensive income or directly in equity
respectively.

Borrowing Costs

Borrowing costs specifically identified in the acquisition or construction of qualifying
assets is capitalized as part of such assets. A qualifying asset is one that necessarily
takes substantial period of time to get ready for intended use. All other borrowing
costs are charged to the Statement of Profit and Loss applying the “effective interest
method” as described in Ind AS 109, Financial Instruments.

Borrowing Cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of past event, it is probable that the Company will be required
to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consi ©
required to settle the present obligation at the end of the reporting period, takitpe into
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account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its catrying
amount is the present value of those cash flows (when the effect of the time value of
money is material).

Contingent assets are disclosed in the Financial Statements by way of notes to
accounts where an inflow of economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to
accounts, unless possibility of an outflow of resources embodying economic benefit is
remote,

Financial instruments

A Financial Instrument is a contract that gives rise to a financial asset or a financial
liability or an equity instrument of another entity.

Financial assets and financial liabilities are recognized when Company becomes a
party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognized immediately in the
Statement of Profit and Loss.

Financial assets
Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily
convertible into known amounts of cash that are subject to an insignificant risk of
change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents. Cash and cash equivalents consist of balances with
banks which are unrestricted for withdrawal and usage.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost using the effective
interest method if these financial assets are held within a business whose objective is
to hold these assets in order to collect contractual cash flows and the contractual terms




. Mangalore SEZ Limited

Notes accompanying financial statements

of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if
these financial assets are held within a business whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. '

The Company has made an irrevocable election to present in other comprehensive
income subsequent changes in the fair value of equity investments not held for
trading.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured
at amortized cost or at fair value through other comprehensive income on initial
recognition.

Impairment of financial assets

In accordance with Ind AS 109, the group applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the following financial assets .
and credit risk exposure.

a) Lease receivables under Ind AS 17

b) Trade receivables or any contractual right to receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 11 and
Ind AS 18.

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on:

» Trade receivables or contract revenue receivables; and
» All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the group to track changes in -
credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition.
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since initial recognition, If credit risk has not increased significantly, 12-month ECL
is used to provide for impairment loss. However, if credit risk has increased
significantly lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk -
since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. The 12-month ECL is a portion of the
lifetime ECL which results from default events that are possible within 12 months
after the reporting date.

ECL is the difference between all contractual cash flows that are due to the group in
accordance with the contract and all the cash flows that the entity expects to receive
(i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash
flows, an entity is required to considet:

» All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial °
instrument. However, in rate cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

% (Cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms.

ECL impairment loss allowance (or reversal) recognized during the period is
recognized as income/expense in the statement of profit and loss (P&L). This amount
is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for various financial instruments is described below:

Derecognition of financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to another party.

On de-recognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is
recognized in the Statement of Profit and Loss.
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Financial liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit and loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantec contracts and delivered
financial instruments.

The measurement of the financial liabilities depends on their classification, as -
described below:

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss include liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near team. This category also includes
derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading unless they are designated
as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated as such at the initial date of recognition, and only if the criteria in
Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/losses
attributable to changes in own credit risk are recognized in OCL. These gains/losses
are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability
are recognized in the statement of profit or loss. The Company has not designated
any financial liability as at fair value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the Effective Interest Rate (EIR) method. ~ Gains
and losses are recognised in profit or loss when the liabilities are derecognized as well

as through the EIR amortization process. '
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Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amorisation
is included as finance costs in the statement of profit and loss.

The category generally applies to borrowings.
Financial guarantee contracts

Financial guarantee coniracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified
debtor falls to make a payment when duc in accordance with the terms of a debt
instrument. Financial guarantee contracts are recognized initially as a liability at fair
value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind AS 109 and the amount
recognized less cumulative amortization.

Derecognition

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expites. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is .
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss..

Finanecial liabilities

Financial liabilities are measured at amortized cost using the effective interest
method.

De-recognition of financial liabilities

The Company de-recognizes financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liability de-recognized and the consideration paid
and payable is recognized in the Statement of Profit and Loss.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the
weighted average number of equity shares outstanding during the period. Diluted
carnings per share is computed by dividing the profit after tax by the weighted

average number of equity shares considered for deriving basic earnings per share gfi RES
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also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares.

2.23 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals
of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

2.24 Operating Segments

Operating Segments are identified based on the business activities from which they
earn revenue and incur expenses and whose operating results are regularly reviewed
by the entities Chief operating decision maker and for which discrete financial
information is available.

2.25 Critical Accounting Judgments and Key Sources of Estimation Uncertainty

Application of many of the accounting policies used in preparing the Financial
Statements, MSEZ Management makes judgments, estimates and assumptions that
affect the reported amounts of assets and Habilities, the disclosure of contingent assets
and liabilities, and the reported amounts of revenues and expenses. Actual outcomes
could differ from the estimates and assumptions used.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised
and future periods are affected.

Key source of judgments and estimation of uncertainty in the preparation of the
Financial Statements which may cause a material adjustment to the carrying amounts .
of assets and liabilities within the next financial year, are in respect of impairment,
useful lives of Property, Plant and Equipment, retirement benefit obligations,
provisions, valuation of deferred tax assets and contingent assets & liabilities.

2,26 Critical judgments in applying accounting policies

The following are the critical judgments, apart from those involving estimations
(Refer note 47), that the Management have made in the process of applying the
Company's accounting policies and that have the significant cffect on the amounts
recognized in the Financial Statements. '
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2.27 Key sources of estimation uncertainty

Information about estimates and assumptions that have the significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided
below. Actual results may differ from these estimates.

a) Impairment of assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be impaired, if any indication exists, or when annual impairment testing for -
an asset is required, the Company estimates that asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash flows that
are largely independent of those from other assets or groups of assects, when the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is writlen down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. In determining fair value
less costs of disposal, recent market {ransactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast
calculations, which are prepared separately for each of the Company’s CGUs to
which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. : For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year. To estimate
cash flow projections beyond periods covered by the most recent budgets/forecasts,
the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified.
In any case, this growth rate does not exceed the long-term average growth rate for
the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.
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with the revaluation surplus taken to OCI. For such properties, the impairment is
recognized in OCI up to the amount of any previous revaluation surplus.

For assets excluding goodwill, am assessment is made at each reporting date to
determine whether there is an indication that previously recognized impairment losses
no longer exist or have decreased. If such indication exists, the company estimates
the asset’s or CGU’s recoverable amount. A previously recognized impairment loss '
is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognized. The
reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset
in prior years. Such reversal is recognized in the statement of profit or loss unless the
asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of critical underlying
assumptions such as standard rates of inflation, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may
significantly impact the DBO amount and the annual defined benefit expenses.
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Note 4: Capital work in progress
Amount in Rs,

Particulars As at As at
31.03.2018 31.03.2017

Capital work in progress
Development of T.and 1,02,73,01,082 99,03,77,223
Infrastructrure Development 67,84,28,770 3,51,81,20,170
Total 1,70,57,29,852 4,50,84,97,393

4(i) Capital work in progress includes interest capitalized during the year NIL (March 31, 2017
Rs.11,03,21,219/-) '

4(ii) Capital work in progress includes Rs.1,02,33,74,602 as at March 31, 2018 (Rs.99,03,77,223 as at
March 31, 2017) mandatory and unavoidable expenditure incurred on creation of infrastructure at R&R
colony, pursuant to the Government of Karnataka ORder No.KE 309 REH, 2006, Bangalore dated
20.06.2007. The expenditure will be transferred to the cost of land in the year in which the obligation is
completed.

4(iii)The Company has an obligation vide Government Order no. RD 309 REH 2006 dated 20.06.2007 to
provide various compensations to the Project Displaced Families (PDFs) including one job per family and
sites for construction. The PDFs can opt for cash in lieu of site and cash in lieu of job. The estimated

provision in respect of various compensations is as under which has been included in development of land.
Amount in Rs.

As at As at
Particulars 31.03.2018 31.03.2017
Rehabilitation Compensation including training 61,97,591 1,12,11,961
Rehabilitation Colony Development Cost 7,22,44,681 7,51,63,040
Total 7,84,42,272 8,63,75,001

The Company has made the above provision based on present obligation as a result of past event. Further,
the said R&R package has been amended vide G.O. no. RD 116 REH 2011 dated 02.12.2011 by including
the following:

a) Exit Option - the PDF’s can opt for an ex-gratia cash in lieu of employment, in addition to the one time
cash compensation payable as per earlier G.O.

b) payment of stipend/sustenance allowance to PDF/nominees who do not opt for the ex-gratia as
mentioned in option (a) above.

4(iv) The company has taken borrowings from bank which carry charge over all the assets of the company
(refer Note no.22 towards security and pledge). X
4(v) Refer Note No.46 (a) for disclosure of contractual commitments for acquistion of Plant, Property &
Equipment
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Note §: Investment Progerty

Amount in Rs.

Gross carrying amount

Amortisation

Net earrying amount

Asat] Additions |Deductions/A As at Asat| Additions | Deductions/ Asat As at As at
01.04.2017} during the vear| diustinents 31.03,2018} 0£.04.2017| duying the |Adjustments| 31.03,2018 31.063.2018 31.63.2017

Land - Lease cum
Sale 4,43,64,25 151 6,24,28,296 - 4,49,88,53,447 - - - 4,49,88,53,447F 4.43,64,25,151
Previous Year 4,39,88,86,563 5,03,63,250]  1,28,24,662| 4,43,64,25,151 4,43,64,25,151] 4,39,88,86,563

5(i) Refer note 45 on 'smounts recognised in statement of profit & foss account’
5{it) No fair value has been obtained for investment propeny

5iii} Refer Note No.46 (a) for discloure of contraucal obligation to purchase, construct or develop investment propery or
for its repairs, maintenance or enhancement

5(iv) Refer Note 39(i) on Finance lease
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Note 6! Other Intangible Assets

Amaount in Rs,
Gross carrying amount Amortisation Net carrying amount

As af| &Mt:;m:]: Deductions/A As at As at ;ud:.“m;:i Deductions/A As at As at Asat
0104.2017 “‘;eagr © | djustments 31032018 oL0d.2017 ;:fr djustments 31032018  31.03.2018 31.03.2017

Intangible Assels
Speciatised Software 1,65,005 - 1,65,005 17,501 33,000 50,901 1,14,104 1,47,104
Barrage usage rights 15,84,48,580 - - 15,84,48,580] 1,32,04,048 66,02,024 1,98,06,072] 13,86,42,508] 14,52,44.532
Total 15,86,13,585 - - 15,86,13,585] 1,32,21,949 66,35,024 - 1,98,56,973| 13,87,56,612] 14,53,91,636
Previous Year 15,84,48,585 1,65,000 15,86,13,585 66,02,024 66,19,925 1.32,21,949( 14,53,91,636] 15,18,46,561

6(i) The company has taken borrowings from bank which carry charge over all the assets of the company (refer Note 110,22 towards security and pledge).
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Amount in Rs.

Particulars No of shares | Fave value Asat As at
(Rs.) 31.03.2018 31.63.2017

Investments in Equity Instruments
Unquoted Equity Shares
(i) Subsidiaries (measured at cost)
a) MSEZ Power Limited, Mangalore (Wholly owned subsidairy) 50,000 10 5,00,000 5,00,000
50,000 shares as on March 31, 2018; 50,000 shares as on March
31, 2017
b) Mangalore STP Limited, Mangalore (Partly owned subsidiary) 35,000 10 3,50,000 3.50,000
35,000 shares as on March 31, 2018; 35,000 shares as on March
31,2017
Total $,50,000 8,50,000
Agpregate amount of unquoted investments - At Cost 8,50,000 3,50,000

Note 8: Trade Receivables

Amount in Rs.

Particulars As at As at
31,03.2018]  31.03.2017
Trade receivables
(a) Secured, considered good - -
(b) Unsecured, considered good 50,00,000; 21,9827,434

(c) Unsecured, considered doubtful debts

Less: Allowance for doubtful debts

Total

50,00,000

21,98,27,434
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Amount in Rs,
Particulars As at As at
31.03.2018 31.03.2017
Security Deposit 5,20,68,796 5,86,84,895
Total 5,20,68,796 5,86,84,895
Break-up for Security Details
Particulars As at As at
31.03.2018 31.03.2017
Secured, Considered good - -
Unsecured, considerd good 5,20,68,796 5,86,84,895
Unsecured, considered doubtful - -
Total 5,20,68,796 5,86,84,895

Note 10: Other financial Assets

Amount in Rs.

Particulars As at As at
31.03.2018 31.03.2017
Balance with banks (more than 12 months) 25,000 25,000
Total 25,000 25,000
Note 11: Other Non current Assets
Amount in Rs,
Particulars As at As at
31.03.2018 31.03.2017
Capital Advances: 3,35,20,822 4,13,10,575
Others
-Security deposits 58,70,234 -
-Income Tax (Net of Provision) 22,70,62,253 18,65,32,220
Total 26,64,53,309 22,78,42,795
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Amount in Rs.

Particulars As at As at
31.03.2018 31.03.2017
Investmen(s in Mutual Funds - Quoted
(i) UTI Liquid cash plan -Institutional- Direct Plan-
Daily dividend reinvestment
1,47,641.072 units of face value Rs.1019.4457 each
(Previous year 1,79,239.058 wunits of face value 15,05,12,056 18,27,24,487
Rs.1019.4457)
(if) SBI Magnum Insta Cahs Fund - Direct Plan - Daily
Dividend
2,37,701.815 units of face value Rs.1675.03 each 39,81,57,671 -
Total 54,86,69,727 18,27,24,487
Aggregate amount of quoted investments - 54,86,69,727 18,27,24,487
At market value
Note 13: Trade Receivables
Amount in Rs.
Particulars As at As at
31.03.2018 31.03.2017
Trade receivables
(a) Secured, considered good - -
(b) Unsecured, considered good 1,69,78,86,616 51,80,80,513
{(c) Unsecured, considered doubtful debts 18,13,90,689 11,04,66,153
1,87,92,77,305 62,85,46,666
Less: Allowance for doubtful debts 18,13,90,689 11,04,66,153
Total 1,69,78,86,616 51,80,80,513

The trade receivables includes Rs.85.58 crore due from a customer for more than a year which

in the opinion of the management does not require an impairment provision as dues have been
confirmed by the customer by their letter dated April 16,2018.
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Amount in Rs.
Particulars As at As at
31.03.2018 31.03.2017
(A) Cash and Cash Equivalents '
(a) Balances with banks:

Current accounts 4,08,21,108 6,78,86,971
(b) Cash on hand 8,085 6,616
Total (A) 4,08,29,193 6,78,93,587
(B) Other balances with banks

Term deposits with original maturity of less than three months 4,03,60,392 36,04,36,985
Total (B) 4,03,60,392 36,04,36,985
Total (A+B) 8,11,89,585 42,83,30,572
Note 15: Bank Balances other than above

Amount in Rs.
Particulars As at As at
31.03.2018 31.03.2017

Other Balances with banks
Term Deposits with original maturity of more than three months i 6,00,00,000

but less than 12 months

Term deposits held as margin money 16,19,96,375 7,04,21,495
Total 16,19,96,375 13,04,21,495
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Amount in Rs.

Particulars As at As at
31.03.2018 31.03.2017
Security Deposit 90,000 90,000
Total 90,000 90,000
Note 17: Others
Arnount in Rs.
Particulars As at As at
31.63.2018 31.03.2017
Due from related parties 1,43,240 1,16,500
Due from others 61,74,759 4,30,416
Interest accrued on deposits 33,52,531 37,39,439
Total 96,70,530 42,86,355
Note 18: Current tax asset (net)
Amount in Rs.
Particulars As at As at
31.03.2018 31.03.2017
Income tax (Net of provisions) 78,93,925 4,51,84,155
Total 78,93,925 4,51,84,155
Note 19: Other current assets
Amount in Rs.
Particulars As at As at
31.03.2018 31.03.2017
Advances other than capital advances
(i) Advances to Suppliers 3,00,000 28,04,272
(ii) Balances with government authourities
Goods and Service Tax Input 60,92,690 -
Service Tax 16,87,404 24,03,134
VAT 74,58,337 1,26,81,197
Prepaid expenses 1,98,96,814 25,60,023
Other Receivables - 4,07,221
Total 3,54,35,245 2,08,55,847




Note 20. Equity Share Capital

Mangalore SEZ Limited
Notes accompanying financial statements

Authourised, Issued, Subscribed and Paid up Share Capital

Amount in Rs.
As at 31.03.2018| As at 31.03.2017
Awuthorised :
425000000 Equity Shares of Rs. 10 each 4,25,00,00,000{  4,25,00,00,000
Issued
100000000 Equity Shares of Rs. 10 each 1,00,00,00,000|  1,00,00,00,000

fully paid up

Subscribed and fully Paid up capital

50001200 Equity Shares of Rs. 10 each
fully paid up

50,00,12,000

50,00,12,000

50,00,12,000

50,00,12,000

a) Reconciliation of equity shares outstanding at the beginning and at the end of year:

Fully paid Equity shares As at 31.03.2018 As at 31.03.2017

No. of Shares | AmountinRs. | No. of Shares | Amount in Rs,
At the beginning of the year 5,00,01,200 50,00,12,000 5,00,01,200 50,00,12,000
Add: Issued during the year - - - -
At the end of the year 5,00,01,200 50,00,12,000 5,00,01,200 50,00,12,000

b) Terms / rights attached to equity shares:

(i) The Company has issued only one class of equity shares and no securities have been issued with the right / option
to convert the same into equity shares at a later date.
(ii) No shares have been reserved for issue under options and contracts / commitments for the sale of

shares / disinvestment,

(iii) The shares issued and subscribed carry equal rights and voting power.
(iv) All the shares issued and subscribed carry equal right of dividend declared by the Company and no restrictions are

attached to any specific shareholder,

¢) Details of Shareholders holding more than 5% of equity shares in the Company:

Name of the Shareholders As at 31.03.2018 As at 31.03.2017

No. of Equity Percentage of No. of Equity Percentage of

Shares Holding Shares Holding

Fully paid Equity Shares of Rs.10 each
held by:
Infra‘structt'lre. Leasmg. and Financial 2,50,00,000 50% 2,50,00,000 50%
Services Limited (Associate)
Oil an(.i Natural Gas Corporation Limited 1,30,00,000 26% 1,30,00,000 26%
(Assaociate)
Karnataka Ir!dustrlai Area Development 1,15,00,000 23, 1,15,00,000 239
Board (Associate)




Mangalore SEZ Limited

Note 21: Other Equity

Notes accompanying financial statements

Amount in Rs.

Reserves and Sarplus

Particulars

Retained Earnings

Total

Balance at the beginning of the reporting period April 01,
2017 - (A)

17,15,06,388

17,15,06,388

Additions during the year:

Profit/(Loss) for the year

3,65,88,364

3,65,88,364

Items of OCT for the year, net of taxes:

Remeasurment benefit of defined benefit plans

1,26,284

1,26,284

Total Comprehensive Income for the year 2017-18 - (B)

3,67,14,648

3,67,14,648

Reductions during the year:

Dividends

Income tax on dividends

Transfer to general reserves

Any other change -

Total (C)

Balance at the end of the reporting period March 31,2018
A+B-C)

20,82,21,036

20,82,21,036
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Note 22. Borrowings

Amount in Rs.
Particulars Maturity Terms of Effective
date repayment interest rate As at 31.03.2018| As at 31.03.2017
Secured
Sixty two 8 249
Rupee Term Loans | March 2032 junequal quarterly © 3 S‘V(;* 5,72,80,71,409]  5,79,10,50,643
installments e
Total non-current borrowwings 5,72,80,71,409|  5,79,10,50,643
Less: Amount included under the head "Other financial liabilities" -
'Current maturities of long-term debt ' ( Refer note 28) (9,88,65,000) (6,61,05,000)
Total 5,62,92,06,409]  5,72,49,45,643

* Indicates the EIR as at 31.03.2017

(i) Term loan from banks including current maturities is secured by mortagage of the land and structure/lease

hold rights, of the entire immovable assets of the borrower both present and future, excluding land &

structure pertaining to the rehabiltation and resettlement of the colony and lands for which lease agreements

with tenants of the SEZ project already in place. First charge on the entire assets of the borrower present and

future both movable and immovable. First charge on all revenues/receivables accuring to the project.
(ii) There has been no default in payment of principal and interest during the year.

(i) During the year the company has received sanction from Corporation bank, Mangaluru for

Rs.121 Crore and has executed the term loan agreement on March 15, 2018. The modification charge has

been created with the same conditions of that of Lead bank (State Bank of India). However, the company has
not availed the said loan before March 31, 2018

Note 23: Other financial liabilities

Amount in Rs,
Particulars As at
31.03.2018 As at 31.03.2017
Trade Deposits 29,69,062 1,78,94,407
Total 29,69,062 1,78,94,407

Note 24: Provisions

Amount in Rs.

Particulars 31.03331“; As at 31.03.2017
Provision for employee benefits

Provision for Gratuity 82,75,655 67,42,116
Provision for Compensated absences 67,23,793 64,82,325] -
Total 1,49,99,448 1,32,24,441




Mangalore SEZ Limited

Note 25: Deferred tax

Notes accompanying financial statements

The major components of deferred tax (liabilities)/assets arising on account of timing differences are as follows:

As at 31st March, 2018

Amount in Rs,
. OCI
Particulars Balance Sheet | Profit and Loss Balance Sheet
01.04.2017 2017-18 2017-18 31.03.2018
Difference between written down value/capital work in progress of]
fixed assets (including Investment Property) as per the books off  32,65,25,458| 15,08,33,768 - 47,73,59,226
accounts and Income Tax Act, 1961
Difference between written down value of Intangible assets as per the
books of accounts and Income Tax Act, 1961 2,34,10,122 6337.416 i 2,99:47,538
Expense claimed for fax purposes on payment basis - - - -
Provision for expense allowed for tax purpose on payment basis - (89,53,332) - {89,53,332)
Remeasurment benefit of the defined benefit plans through OCI - - 66,834 66,834
DTA on non refundable one time user fee considered as income for
Income Tax, while the same is amortized over the period of agreement (9,52,88,451) {9,52,88,451)
under IND AS
leferfance in carrying value and tax base of unwinding of security ) 66,233 i 66,233
deposit
Differ.ence in carrying value and tax base of term loan measuerd at 50,02,510 (4,81,464) ] 451,046
amortized cost
Deferred tax expense/(asset) - (i) 5,27,14,169 66,834
Deferred tax Asset (MAT entitlement ) not recognised in earlier years
" (5,88,53,565) -
(ii)
Deferred tax expense/(asset) - [(i)-(ii)] (61,39,396)
Net Deferred tax liabilities (Total A) 35,49,38,091 40,77,19,095

Movement in MAT Credit Entitlement

Amount in Rs.

As at
Details 31.03.2018
MAT Credit Entitlement (5,88,53,565)
MAT Credit Utilized 5,85,05,560
Balance MAT credif available (Total B) (3,48,005)

‘Total deferred tax liability (Total A + Total B)

40,73,71,090]
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Note 26: Qther non current liabilities

Amount in Rs.

Particulars

As at 31.03.2018]  As at 31.03.2017
Advances from customers 9,32,65,34,704 8,29.08,56,844
Less: Amount included under the head 'Other Current
liabilities' - Advances from customers (refer note 29) (20,76,14,728) (13,74,80,652)
Total (A) 9,11,89,19.976 8,15,33,75,892
Government grant (refer note 43) 18,72,75,000 15,84,00,000
Deferred income 1,43,15,164 -
Less: Amount included the head 'Other Current (38,63,788) ]
Liabilities' - 'Deferred income’ (refer note 29) T
Total (B) 19,77,26,376 15,84,00,000
Total (A+B) 9,31,66,46,351 8,31,17,75,892
Note 27: Trade Payables
Amount jn Rs.
Particulars As at 31.03.2018| As at 31.03.2017
Outstanding dues to Micro and Small Enterprises - -
Outstanding dues of creditors other than Micro and
Small Enterprises 19,59,80,054 13,85,76,183
Total 19,59,80,054 13,85,76,183

The classification of the suppliers under Micro, Small and Medium Enterprises Development Act, 2006 is made on

the basis of information made available to the Company,

Disclosure requirement as required under Micro, Small, & Medium Enterprises Development Act, 2006 is as follows

Particulars

31-Mar-18

31-Mar-17

a. the principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of accounting year

Nil

Nil

b. The amount of interest paid by the buyer under MSMED Act, 2006 along
with the amounts of the payment made to the supplier beyond the appointed
day during each accounting year

Nil

Nil

c.the amount of interest due and payable for the period (where the principal
has been paid but interest under the MSMED Act, 2006 not paid)

Nil

Nil

d. The amount of interest accrued and remaining unpaid at the end of the
accounting year and

Nil

Nil

¢. The amount of further interest due and payable even in the succeeding
year, until such date when the interest dues as above are actually paid to the
small enterprise, for the purpose of disallowance as a deductible expenditure
under Section 23

Nil

Nil




Note 28: Other financial liabilities
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Amount in Rs.

Particulars As at
As at 31.03.2018 31.03.2017
Current maturity of long term debt (refer note 22) 9,88,65,000 6,61,05,000
Retentl'on mlomes relating  to  capital 14,04.26,316 22,92,19.304
expenditure/projects
Security Deposits 4,28,46,339 4,00,43,530
Earnest Money Deposit 28,34,750 48,92,050
Payablej towards capital/project related 53,25,60,780 48,15,40,792
expenditure/works
Payable to employees 84,30,000 35,16,782
Total 83,49,63,185 82,53,17,458

Payable to contractors towards project related EMD accepted by company and
retention monies to contractors, are non-interest bearing.

Note 29: Other current liabilties

Amount in Rs,

Particulars As at
As at 31.03.2018 31.03.2017

Advances from customers (refer note 26) 20,76,14,728 13,74,80,952
Deferred income (refer note 26) 38,63,788 -
Others
Payable towards WCT under VAT - 3,92,349
Payable towards Service tax - 52,26,102
Payable towards Goods & Service tax 3,50,00,361 -
Payable towards TDS under Income Tax 60,07,296 58,54,873
Payable towards Providend fund, Profession Tax 1,11,157 96,440
and ESIC
Total 25,25.97,331 14,90,50,716

Note 30: Provisions

Amount in Rs.

Particulars As at
As at 31,03.2018 31.03.2017
Provision for Employee Benefits
Provision for Gratuity 0,33,378 5,51,946
Provision for Compensated absences i3,14,757 6,30,564
Provision towards .f.{'ehablhtatzon & Resettlement 7,84,42.072 8.63,75.001
cost (refer note 4 (iii))
Total 8,06,90,407 8,75,57,511
Movement for Rehabilitation & Resettlement provision
Amount in Rs,
Particulars As at
As at 31.03.2018 31.03.2017
Opening provision 8,63,75,001 12,21,94,255
Addition during the year 86,87,000 41,19,677
Utilized during the year 1,66,19,729 3,99,38,931
Closing provision 7,84,42,272 8,63,75,001




Note 31: Revenue from operations
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Amount in Rs.

Particulars 31-Mar-18 31-Mar-17

Sale of Products
River water and Tertiary treated water 76,08,14,303 63,55,07,439
Power 29,72,46,579 17,12,64,873

Sale of Services

Land Lease Premium

13,07,19,223

11,43,31,364

Land Lease Rental

4,63,73,020

5,85,25,198

Operation and Maintenance Charges 40,59,51,895 29,31,74,967
Other Operating revenues
Usuage charges towards infrastructure facilities 10,12,00,333 1,24,32,330
Total 1,74,23,05,353 1,28,52,36,171
Note 32: Other Income
Amount in Rs,
Particulars 31-Mar-18 31-Mar-17
Interest Income
SgstOn financial assets measured at amoritzed 1.32,17.074 1,97.89,609
(if) On security deposits measured at amortized 8.11.781 )
cost e
Dividends from mutual fund investments
measure at FVTPL 1,40,70,240 96,20,005
Government grant 8,25,000 -
Other Non operating income 24,86,267 3,26,01,314
Total 3,14,10,362 6,20,10,928




Note 33: Cost of Purchased Power
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Amount in Rs.
Particulars 31-Mar-18 31-Mar-17
Purchase of Power 25,54,54,650 10,53,76,965
Total 25,54,54,650 10,53,76,965
Note 34: Employee benefit expense
Amount in Rs.
Particulars 31-Mar-18 31-Mar-17
Salaries and wages 7,00,01,636 5,70,54,345
Contribution to provident and other funds 60,29.473 60,76,105
Staff welfare expenses 49,80,158 37,82,752
Total 8,10,11,267 6,69,13,202
Note 35: Finance costs
Amount in Rs.
Particulars 31-Mar~18l 31-Mar-17
Interest on financial liabilities measured at
amortized cost
-Interest on bank borrowings 49,84,20,778 49,27.82,572
-Interest on security deposit 26,09,091 28,97,498
Interest or'a security deposits 620,401 )
measured at fair value
Other borrowing cost 73,78,661 3,78,00,261
Total 50,90,28,931 53,34,80,331
Note 36: Depreciation and Amortisation Expense
Amount in Rs.
Particulars 31-Mar-18 31-Mar-17
Dep’rematlon of Property, plant and 40,79.67.947 28,64.93.711
equipment (Refer Note 3)
Amortisation of Intangible assets (Refer 66,35,024 68,37.119
Note 6)
Total 41,46,02,971 29,33,30,830




Note 37: Other Expenses
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Amount in Rs.
Particulars 31-Mar-18 31-Mar-17
Rent 1,73,20,809 44,38,011
Rates & taxes 41,14,498 2,27,750
Repair and Maintenance 23,76,54,401 15,70,36,808
Insurance 51,07,986 56,43,832
Advertising and publicity 25,58,249 21,19,948
Travelling expenses 1,28,27,989 1,52,21,010
Professional & consultancy charges 1,09,33,747 3,84,83,125
Allowance for doubtful debts 7,09,24.536 1,31,37,275
Payment to auditors (Refer Note 37(a)) 6,97,713 5,43,708
Corporate social responsibility (Refer Note 32,11,549 25.63,225
37(b))
Miscellaneous Expenses 3,90,81,771 1,73,07,346
Total 40,44,33,248 25,67,22,037
Note 37(a): Payment to auditors Amount in Rs.
Particulars 31-Mar-18 31-Mar-17
Audit fee 3,75,000 3,25,000
Tax Audit fee 62,500 62,500
Certification fees 1,87,500 1,25,000
Re-imbursement of expenses 72,713 31,208
Total payment to auditors 6,97,713 5,43,708

Note 37(b): Corporate Social Responsibility Expenses

Amount in Rs,

Year 2017-18 Year 2016-17

A. Gross amount required to be spent by the
Company 18,38,000 24,14,000
B. Amount spent during the year on;
i. Construction/Acquisition of any assets 25,40,479 18,52,585
ii. Purposes other than (i) above 6,71,070 7,10,640

32,11,549 25,63,225
Amount spent against current year budget 19,02,873 17,40,635
Amount spent against previous years shortfall:
FY 2015-16 6,35,311 8,22,590
FY 2016-17 6,73,365
C. Total 32,11,549 25,63,225
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Note 38: Income tax expense

Notes accompanying financial statements

A. The major components of income tax expense for the year are as under:
(1) Income tax recognised/reported in the Statement of Profit and loss

Amount in Rs.

31-Mar-18 31-Mar-17
Cutrent tax:
Current tax on profits for the year 7,87,35,681 1,99,20,926
Adjustments for current tax of prior periods - 15,267
Total current tax expense 7,87,35,681 1,99,36,193

Deferred tax:

(i) Increase/(Decrease) in deferred tax

5,27,14,169

13,13,46,605

(i) Deferred tax Asset (MAT entitlement ) not recognised in
earlier years

(5,88,53,565)

Total deferred tax expense/(benefit) (61,39,396) 13,13,46,605
Income tax expense 7,25,96,285 15,12,82,798
Income tax expense is attributable to:

Profit from continuing operations 7,25,96,285 15,12,82,798

B. Reconciliation of tax expense and the accounting profit multiplied by Indian tax rate for the yeér is as

under

Amount in Rs.
Particulars 31-Mar-18 31-Mar-17
Profit before tax 10,91,84,648 9,14,23,734
Income tax expense calcualted at Company's domestic tax
rate at 34.608% (previous year 33.063%) 3,77,86,623 3,02,27,429
Tax Effect of:
-Deduction u/s.80IAB (41,28,59,061) (17,68,22,928)
-Tax effect of unabsorbed depreciation (7,19,24,827)
-Tax effect of non-deductable expenses 1,18,76,843 4,01,64,383
-Effect of income exempted from tax (68,74,049) (31,80,662)
-Effect of receipts which is offered for tax 58,89,40,424 25,35,41,678
-Effect of tax under MAT 72,41,788
-MAT Credit (5,88,53,565) -
-Others (1,54,96,103) 95,843
-Total 7,25,96,285 15,12,67,531
-Adjustments for current tax of prior periods - 15,267
~-Tax expense as per Statement of Profit and Loss 7,25,96,285 15,12,82,798

38(i) The tax rate used for reconeiliation above is the corporate tax rate of 34.608% payable by Corporate

entities in India on taxable profits under Indian tax law.
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Lease of Land

Finance Lease: :

The Company has obtained on a lease-cum-sale basis from Karnataka Industrial Area Development Board (KIABD) vide lease-cum-sale
agreement dated 28.12.2010. The lease is for a period of 50 years. The lease agreement with KIADE stiplates various conditions related to
lease, including in relation to the manner in which the Company will obtain freehold title of tand. The Company is reasonably certain to obtain
frechold title, since the terms and conditions for conversion to freshold land has been fulfilled and have already applied to KIADB for
absolute sale deed in favour of the Company. Since, reasonable certainity exists that ownership of the asset - land the economic ownership of
the land ab initio would eventually pass on to the Company the land is accounted as a tangible asset of the Company e.g Leaschold land
convertible into freehold. Thus in substantive terms, the Company has acquired a tangible asset - only in legal terms the conversion into
freehold status is pending.

The Company paid leasehold premium upfront and same has been capitalized.

The details of land lease period and execution of lease cum sale agreement is as under:
Area Details - in Acres

Balance Not
Total Area as on Lease Commence-ment |Arvea Registered Land B.alance =ot Total Area as .Area registered as on
31.03.2018 Agreement date date as on 31.03.2018 surrendered | registered as on 31032007 Registered as| 31,03,2017 (after
o o 1o KIADB { 31032018 | "7 on 31032007 | surrender to
KIADE)
28.12.2010% 27.01.2010
1972.2 154321 428.99 £985.15 1543.21 441.94
29.06.20E1# 27.12.2010
2.47 07.12.2011 28,10.20F1 247 - 247 247
86,5242 03.11.2014 25.07.2012 86.5242 - 86,5242 86.5242
274.36 251,23 23,13 274.36) 23.13
9.7667 9,7667 7.35 7.35
134532 1632.20 251.23 461.89 235585 1632.20 ~472.42

* For 1533.22 acres
# For 9.99 acres
~ Includes 152.1531 Acres allocated to project displaced families

Operating Lease

The Company has sub leased land inside MSEZ (lease-cum-sale land acquired from KIADR) on operating lease to various units. The sub-
lease are long term in nature and the period of sub-lease with the units is co-terminous with that of the lease period entered into by the
comparty with KIADB i.e.until 26th January 2060. The sub-lease are non-canceliable and does not include contingent rent, The subleases are
rengwable for a further period on substantial terms as specified in the lease agreements,

The total future minimum lease premiums/rentals receivable as at March 31, 2018 (based on the agreements concluded with the units) is as
under:

Amount in Rs,

Asat 31,03.2018 Asat 31.03.2017
Not later than one
year 65,80,29.474 37.41,17,157
later than one year
and not later than
five years 24,66,91,727 39,86,32,177
fator than five years | 104820079 | 1,03.0934,623
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40 (A): Category-wise Classification of Financial instruments
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Amount in Rs.
Financial assets measured at fair value through Refer Non-Current Current
profit or loss (FVTPL) Note | Asat31.03.2018 As at 31.03.2017| As at 31.03.2018| As at 31.03.2017
Investments in quoted mutual funds 12 - - 54,86,69,727 18,27,24 487
- - 54,86,69,727 18,27,24,487
Financial assets measured at fair value through Refer Non-Current Current
other comprehensive income (FVTOCI) Note | Asat31.03.2018| Asat 31.03.2017| As at 31.03.2018| As at 31.03.2017
Invesiment in unquoted equity shares (*) 7 8,50,000 8,50,000 - -
8,50,000 8,50,000 - -
Non-Current Current
. . . Refer
Financial assets measured at amortised cost Note
Asat31.03.2018( As at 31.03.2017] As at 31.03.2018| As at 31.03.2017
Trade Receivables 8,13 50,00,000 21,98,27,434 | 1,69,78,86,616 51,80,80,513
Cash and cash equivalents 14 - - 8,11,89,585 42,83,30,572
Term Deposits with original maturity of more than
three months but iess than 12 months 15 - - - 6,00,00,000
Term deposits with original maturity of more than 12
months 10 25,000 25,000 - -
Term deposits held as margin money 15 - - 16,19,96,375 7,04,21,495
Security deposit 9,16 3,20,68,796 5,86,84,895 90,000 90,000
Other Receivables 17 96,70,530 42,86,355
' 5,70,93,796 27,85,37,329 | 1,95,08,33,107 | 1,08,12,08,935
Non-Current Current
Financial liabilities measured at fair value Refer
Note [Asat31.03.2018] Asat31.03.2017| As at 31.03.2018 As at 31.03.2017
through profit or loss
Financial liabilities measured at fair value Refer Non-Current Current
through amortized cost Note | Asat 31.03.2018( Asat 3 1.03.2017] As at 31.03.2018( As at 31.03.2017
Term loan from bank 22 5,62,92,06,409 |  5,72,49,45,643 9,88,65,000 6,61,05,000
Trade deposits 23 29,69,062 1,78,94,407 - -
Trade payables 27 - - 19,59,80,054 13,85,76,183
Retention monies relating to capital
expenditure/projects 28 - - 14,94,26,316 22,92,19,304
Security Deposits 28 - - 4,28,46,339 4,00,43,530
Payable to contractors towards project related
Earnest Money Deposit 28 - - 28,34,750 48,92.050
Payable towards capital/project related '
expenditure/works 28 - - 53,25,60,780 48,15,40,792
Payable to employees 28 - - $4,30,000 35,16,782
5,63,21,75,471 |  5,74,28,40,050 1,03,09,43,239 96,38,93,641

(*) Investments in the equity shares represents the investment is subsidiary companies and the
Company has chosen to measure these investments in equity instruments at FVTOCI irrevoca
presenting fair value gains and losses relating to these investments is the Statement of Profit a

performance of the Company.

shares are not held for trading, The
bly as the management believes that
nd Loss may not be indicative of the




Note 40 (B): Fair value Measurments
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(i) The following table provides the fair value measurment hirearchy of the Company's financial assets and liabilities:

As at 31st March, 2018

Financial assets

Refer
Note

Fair Value hierarchy

Fair value as at
31.03.2018

active market (Level

Quoted prices in

1)

observable inputs

Significant

(Level 2)

Significant
unobservable inputs
(Level 3)

Financial assets measured at fair
value through profit or loss
(EVTPL)

Investments in quoted mutual funds

12

54,86,69,727

34,86,69,727

Financial assets measured at fair
value through other comprehensive
income (FVTOCI)

Investment in unquoted equity shares

8,50,000

8,50,000

As at 31st March, 2017

Financial assets

Refer
Note

Fair Value hierarchy

Fair value as at
31.03.2017

active market (Level

Quoted prices in

1)

observable inputs

Significant

(Level 2)

Significant
unobservable inputs
(Level 3)

Financial assets measured at fair
value through profit or loss
(FVTPL)

Investments in quoted mutual funds

12

18,27,24,487

18,27,24 487

Financial assets measured at fair
value through other comprehensive
income (FVTOCDH

Investment in unquoted equity shares

7

3,50,000

8,50,000

(i) Valuation technique used to determine fair value

Financial instruments measured at fair value

The valuation technique vsed to value financial instruments at fair value is based on
recognised at their closing NAV per unit

the quoted market prices of mutual funds .
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Note 40 (C): Financial Risk Management - Ohbjectives and Policies

The Company's financial liabilities comprises mainly of viz., term loan borrowings, trade payables and other payables. The Company's
financial assets comprises mainly of cash and cash equivalents, trade receivables, investments in mutual funds and other receivables,

The Company has financial risk exposure in the form of viz., market risk, credit risk and liquidity risk. The Risk Management Committee
under the Board of Directors oversees the risk to which the Company is exposed and operates.

The present disclosures made by the Company summarizes the exposure to the financial risks.

1} Market Risk:
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.

Market price comprises three types of risk: currency risk, interest rate risk and other price risk. The financial instruments affected by
market risk includes rupee term loan and loans & advance.

a} Interest Rate Risk exposure

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market inferest rates. The
Company has availed significant ropee term loans at floating (reset every year) interest rates from State Bank of India, New Delhi. The
interest rate is at 0.25% (spread) plus MCLR rate of SBI and the interest rate is reset once every year, as per the loan facility agreement.
The Company has not entered into any of the interest rate swaps and hence, the Company is exposed to interest rate risk.

The exposure of the company's borrowing to interest rate changes at the end of the reporting period are as follows:

31-Mar-18 31-Mar-17
Variable rate
borrowings 5,74,11,35,000 |  5,80,72,40,000
Fixe rate
borrowings - -
5,74,11,35,000 | 5,80,72,40,000

As at the end of the reporting periad, the company had the following variable rate borrowings outstanding

31-Mar-18 31-Mar-17
Weighted % of total Weighted % of total
average inferest Balance average Balance
loans . loans
rate Interest rate
Rupee term loan 8.97%} 5,74,11,35,000 100%|Rupee term loan 10.32%| 5,80,72,40,000 100%
Exposure to cash Exposure to cash
flow interest rate 5,74,11,35,000 flow interest rate 5,80,72,40,000
risk risk

Interest Rate Senstivity analysis
The Company considering the economic enviornment in which it operates has determined the interest rate sensitivity analysis (interest

exposure) at the end of the reporting period. The interest rate for the Company are floating rates and hence, the analysis is prepared
assuming the amount of the borrowings outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis point
+/- fluctuation in the interest rate is used for disclosing the sensitivity analysis.

Amount in Rs. in crore

Impact on Profir before tax

31-Mar-18 31-Mar-17
Interest rates -
increase by 50 2.39 293
basis points
Interest rates -
decrease by 50 (2.89) (2.93)
basis points

The interest rate senstivity analysis is done holding on the assumption that all other variables remaining constant.

The increase/decrease in interest expense is cheifly attributable to the Company's exposure to interest rates o
borrowigs.




b) Foreign currency risk exposure

Foreing currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate due to changes in foreing exchange
rates. The Company undertakes transactions in Indian Rupees and its borrowings/loans payable & trade receivables are also denominated
in Indian Rupecs and hence, there is no exposure of the Company's operations to foreign exchange rate fluctuations does not arise.

Foreign currency rate senstivity analysis
Since, there is no foreign currency risk, senstivity analysis for the same does not arise

¢) Other price risk

Other price risk is the risk that the fair value of a financial instruments will fluctutate due to changes in market traded prices. The
Companys investment in liquid cash divident reinvestment plan the NAV is fixed and hence, there is no risk price movement arising to the
Company. The Company's equity investment in its subsidiary is not held for trading and hence, not subjected to price movement and thus,
there is no risgk,
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2) Credit Risk

The Credit risk refers to risk that a counterparty will default on its contratual obligations resulting in financial loss to the Company.
Credit risk arises primarily from financial assets such as trade receivables, investment in mutual funds, Bank balances and other
receivables,

The Company primarily deals with the units/consumers operating inside the Mangalore Special Economic Zone (MSEZ). The
units/consumers are the industries who have invested in MSEZ for seiting up their industry, The Company enters into MOU/Lease
deed for lease of land and receives on-time lease premium (as per agreed milestones ) and also collects annual lease rentals. The
Company makes sale of products (wate spower) and supply of services to units/consumers are through pre-determined contracts and
agreed rates. In so far as supply of power is concerned the Company charges tariff based on the approved tariff by regulatory
commission. The Company's exposure are continuously monitored and the aggregate value of transactions is reasonably spread
amongst the units. Further, the Company has balance leaseable land area of 288 Acres (out of 1075 Acres of leaseable land) as on
31st March, 2018. The Company upon entering into MOU/lease agreement with the prospective units/consumer would receive one-
time lease premium and annual rentals and concurrently, would also receive steady operating cash flows through sale of products
and supply of services,

The credit risk arising from the exposure of investing in mutual funds and bank balances is limited and there is no collateral held

against these because the counterparties are the recognised financial institutions and public sector banks, which are creditworthy.

The credit period in majority of the trade receivables range from 7 days-15 days and average credit period is less than 30 days.
Credit risk arising from trade receivables is managed in accordance with the Company's establised policy, procedures and control
relating to customer credit risk management. The concentration of the credit risk is limited dus to fact that the area of operation of
the Company is confined to one geography (MSEZ) and the number of units/consuters are also limited, wherein again the credit
risk mitigated through pre-existing contract obligations.

For trade receivables, as a practical expedient, the Company computes the credit loss allowance if there is {ife-time expected credit

losses,

Movement in expected credit loss allowance on trade receivables

Amount in Rs.
Particulars 31.03.2018 31.03.2017
Balance at the beginning of 11,04,66,153 11,24,49,250
the year
Loss allowance measured at
life time expected credit - -
losses
Impairment allowance 7,09,24,537 -
Impairment written-off - (1,51,20,371)
Fair value losses provided - 1,31,37,275
B:;‘r’“ce at the end of the 18,13,90,690  11,04,66,153




3) Liquidity risk

Liquidity risk is the risk that the Compnay will encounter difficulty in meeting obligations associated with financial liabilities that
are settled by delivering cash or another financial asset. Liquity risk may result from an inability to sell a financial asset quickly to
meet obligations when due. The Company's exposure to liquity risk arises primarily from mismatches of maturities of financial
assets and liabilities,

The Company manages the liquidty risk by (i) maintaining adequate and sufficient cash and cash equivalents including investments
in mutual funds (ii) making avaliable the funds from realising timely maturities of financial assets to meet the obligations when due,
The management monitors rolling forecast of the Companys liquity position and cash and cash equivalents on the basis of expected
cash flows. Also, the Company manages the liquidity risk by projecting cash flows considering the level of liquid assets necessary to
meet the obligations by matching the maturity profiles of financial assets and financial liablities and monitoring balanee sheet
liquidity ratios. Further, the liquidity risk management involves matching the maturity profiles of financial assets and financial
liabilities.

(i) Financial arrangements
The Company has access to the following undrawn borrowing facilities at the end of the reporting period;

Amount in Rs,
31-Mar-18 31-Mar-17

Expiring within one year 1,21,00,00,000 -
Expiring beyond one year - 1,00,00,000
1,21,00,00,000 1,00,00,000

The company makes an annual/long term financial plan so as to ensure there are no maturity mismatches in settlement of liabilities
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Note 40(D): Capital Management

The Company's objective when managing capital are to:
a) safeguard the Company's ability to continue as a going concern, so that they can continue to
provide returns for shareholders and benefits for other stakeholders, and

b) Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may vary the distribution of
dividends to shareholders, return capital to shareholders, issue new shares or sell assets to
reduce debt.

As at 31st March, 2018, the Company has only one class of equity share and rupee term loan.
Consequent to such capital structure, there are no externally imposed capital requirements.

The capital structure of the Company consists of debt (borrowings as detailed in notes 22 and
28) and total equity including advances received from units towards lease of land and use of
infrastructure facilities of the Company and monitors capital, based on this capital structure's
gearing ratio.

The gearing ratio at the end of the reporting period is computed as follows
Amount in Rs.

As at 31.03.2018; As at 31.03.2017
i) Debt 5,72,80,71,409 5,79,10,50,643
ii) Equity share capital 50,00,12,000 50,00,12,000
iii) Other equity 20,82,21,036 17,15,06,388
iv) One time non-refundable
amounts from customers 9,32,65,34,704 8,29,08,56,844
v) Total equity [(ii)+(iii)+(iv)] 10,03,47,67,740 8,96,23,75,232
vii) Net Debt to equity ratio (times) 0.6 0.6
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(1)

(i)
(iii)
(iv)

Related Party disclosures
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Name of related parties and description of relationship:

Parent enfities

Name of the Company Type . Place ot.' Ownership Interest
Incorporation 31-Mar-18 31-Mar-17
Infrastructure Leasing and Financing . . o o
Services Limited (IL&FS) Associate India 50% 50%
Oil and Natural Gas Corporation . . o o
Limited (ONGC) Associate India 26% 26%
Karnataka Indutrial Area Development . . o o
Board (KIADB) Associate India 23% 23%
Subsidiaries :(where control exists)
Place of Owmnership interest
N fthe C T
ame of the Lompany e Incorporation 31-Mar-18 31-Mar-17
Mangalore STP Limited Subsidiary India 70% 70%
MSEZ Power Limited Wholly owned subsidiary |India 100% 100%

Key Management Personnel

Name

Designation

Shri Shashi Shanker

Chairman

Shri Paritosh Kumar Gupta

Managing Director

Shri Srinivas Santhayya Kamath

Independent Director

Shri Inturi Srinivas Nagesh Prasad

Independent Director

Shri Saibal Kumar De

Nominee Director of IL&FS

Shri Kumar Hariharan

Nominee Director of ONGC

Shri Akshaya Kumar Sahoo

Nominee Director of ONGC

Smt. C. Vathika Kamath Nominee Director of KCCI
Shri Velnati Suryanarayana Chief Operating Officer
Shri Gouranga Charan Swain Chief Financial Officer

Shri Phani Bhushan

List of related parties

Company Secretary

Name of the Company Relationship

ONGC  Mangalore Petrochemicals| ONGC - Ultimate holding company
Limited

Mangalore Refineries and|Subsidiary of ONGC
Petrochemicals Limited

IIDC Limited Subsidiary of IL&FS

IL&FS Enetgy Development Company|Subsidiary of IL&FS

Limited

Karnataka Indutrial Arca Development
Board

A statutory body of Government of
Karnataka




(i

(i)

Details of transactions:

Transactions with related parties

Amount in Rs,
For the year
Name of related Party Nature of Transaction For the year ended ended Marclll(;l,
March 31, 2018 2017
Supply of services - Corridor ROW - 7,57,00,000
Supply of services - Annual lease rental 2,33,96,214 2,33,96,214
ONGC Mangalore Petrochemicals Limited |Sale of products 27,83,82,460 13,09,87,014
Supply of services 10,04,55,932 9,05,85,841
Interest payable on security deposit ( Power) 9,70,092 11,93,500
Supply of services - 'By pass road' charges - 52,27,000
Mangalore Refinery and Petrochemicals Sale of products 25,41,55,693 26,07,68,811
Limited Supply of services 28,90,49,753 31,08,61,025
Supply of services - Corridor ROW - 7,57,33,333
Infrastructure Leasing & Financial Services |Service received -Deputation of MD 33,42,473 56,16,429
Limited Service received -Renting 2,072 11,04,071
Acquisition of land/R&R eolony - 1,12,78,050
Karnataka Indutrial Area Development Services received -Annual Lease rent 517,621 5,869,921
Board Services received -ROW charges - 23,68,700
Towards acquisition of land 1,76,48,000 73,61,550
1IDC Limited Service received -Deputation of Advisor - 16,50,000

Supply of services - Rent 1,36,422 -
H,‘&_FS Energy Development Company Service received-Consultancy - 3,00,000

Limited

Mangatore STP Limited Supply of goods 3,22,76,403 2,54,62,778
MSEZ Power Limited Supply of services 26,740 3,200

Outstanding balances with related parties

Amount in Rs.

For the year ended For the year
Name of related Party Nature of Transaction eye ¢ ended March 31,
March 31, 2018
2017
a. Amount payable:
Infrastructure Leasing and Financing
T d bl 435 y 5151=
Services Limited (IL&FS) rade payable 0,000 722
Karnataka Indutrial Area Development | Towards acquisition of land 35,71,91,858 38,17,71,173
Roard Trade payable - 37,696
S:ﬁec dMa“gal"re Petrochemicals |y o1 vayable 1,11,01,567 10,74,150
Mangalore STP Limited Supply of goods 25,35,530 11,29,104
Mangalore Refinery and Other payable 42,87,970 -
Petrochemicals Limited
b. Amount Receivable:
gg:‘r‘;‘aka Indutrial Arca Development | o oivable 130,773 1,30,773
ONGC Mangalore Petrochemicals Other receivable 24,084 15,48,246
Limited Trade Receivable 18,46,05,008 9.05,73,638
Mangalore Refinery and Other receivable 2,48,80,606 2,99,82.606
Petrochemicals Limited Trade Receivable 7,18,05,944 6,56,80,487
MSEZ Power Litd Other receivable 1,43,240 1,16,500
¢, Loans and other assets { Debit balances)
Karnataka Indutrial Area Development |Security deposit -Lease of land 11,60,000 11,60,000
Board Capital advances towards land 3,14,29,250 3,41,61,952
d. Advances & Deposits ( Credit balances)
. Advance towards Corridor - 97,57,00,000
S.N (.}thMa“gal"re Petrochemicals Secutity deposit -Power 1,54,00,000 1,54,00,000
e Security deposit -River water 31,27,164 31,27,164
Security deposit -River water == 74,84,710 74,84,710
Security deposit -Marine Outfall 7.2 "““%;x\ 6,22,209 6,22,209|
;’I":“g‘ﬁo’ e.Relﬂf.’ry .ta‘:id Security deposit -TTP Water [0 8 DNeN35, 72,668 45,72,668
etrochemicals Limite Security deposit - Hire of Machineryf<[ oo™ VWl 13,296 13,296
Advance towards Corridor g ﬂf‘“w\*“ 5./99/57.33,333] 97,573,333

N

e

onet

\-}\,/




{iii)

(iv)

v)
(a)

(b)

(c)

(d)

Provisions for deubiful debts related to amount of ouistanding balances

Amount in Rs.

Name of the related party Nature of Transaction As at31.03.2018 Asat31 03.2017
ONGC Mangalore Petrochemicals g 11 o6 cervices 1,55,06,117)  2,65,25,680
Limited
Mangalore Refinery and .
Petrochemicals Limited Supply of services 2,57,27,980 i

Total 4,12,34,097 2,65,25.680
Expense recognised during the period in respect of bad or doubtful debts

Amount in Rs.

Name of the related party

Nature of Transaction

Asat 31.03.2018

Asat 31.03.2017

ONGC Mangalore Petrochemicals

Limited Supply of services 2,85,164 -
‘ Mangalore Refineries and Supply of services 85.36.542

Petrochemicals Limited - T

Total 2,85,164 85,36,542

Compensation to Key management personnel:

Chief opertaing officer
Amount in Rs.
For the year
Particulars ended March| For the year ended
31,2018 March 31, 2017
Short-term employee benefits 57,03,576 32,76,288
Post-employment  benefits (gratvity) & long-term benefit
3,78,771
(Compensated absences) -
Contribution to providend fund 21,600 10,800
Total 61,03,947 32,87,088
Chief financial officer
Amount in Rs.
For the year
Particulars ended March| For the year ended
31,2018 March 31, 2017
Short-term employee henefits 61,49,052 47,73,246
Post-employment  benefits (gratuity) & long-term benefit 13,27.707 10.42,831
{Compensated absences)
Contribution to providend fund 21,600 21,600
Total 74,98,359 58,37,677
Company Secretary
Amount in Rs,
For the year
Particulars ended March| For the year ended
31,2018 March 3%, 2017
Short-term employee benefits 21,01,519 16,14,431
Post-employment benefits (gratuity) & long-term benefit 222,972 1,04,125
(Compengsated absences)
Coentribution fo providend fund 21,600 21,600
Total 23,460,091 17,40,156
Independent directors
Amount in Rs,
For the year
Particulars For;[he y;:ar ended ended March
arch 31,2018 31,2017
Sitting fees 3,75,500 6,53,250
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Employee Bencfits

Post-employment benefits:
Breif Description: A general description of the type of employee benefit plan is as follows:

Defined benefit gratuity plan (Unfunded);

The company has a defined benefit gratuity plan for its employees. It is governed by Payment of Gratuity Act, 1972, Under the said Act
employees who have completed five years of service is entitled to gratuity benefits. The level of benefit provided depends on the employees
length of service and last drawn salary.

The present value of the defined benetit obligation and the related current service cost and past service cost, were measured using the
projected unit credit method (PUCM)

This post-employment plan typically expose the Company to actuarial risks such as: Investment risk, interest rate risk, longevity risk and

salary risk.
. The present value of the defined benefit liability is calculated using a discount rate which is determined by reference
Investment Risk ) . .
to markek yields at the end of the reporting period on government bonds
. A decrease in the bond interest rate will increase the plan liabitity; however, this will be partially offset by an increase
Interest rate Risk . .
in the teturn on the plan's investments,
The present value of the defined benefit liability is calculated by reference to the bese estimate of the mortality of plan
Longevily Risk participants both during and after their employment. An increase in the life expentancy of the plan participants will
increase the plan's liability,
Salary Risk The present value of the defined benefit liability is calculated by reference to the future salaries of plan participants.

As such, an increase in salary of the plan participants will increase the plan's liabitity.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Company has fo manage payout based on pay as
you go basis from own funds

Mortality risk: Since the benefits under the plan is not payable for [ife time and payable tifl retirement age only, plan does not have any
Tongevity risk

During the year, the company has changed the benefit scheme in line with Payment of Gratuity Act, 1972 by increasing the monetary ceiling
from Rs.10 Lakhs {o Rs.20 Lakhs, Change in liability (if any) due to this scheme change is recognied as past service cost

The most recent actuarial valuation of the plan assets and the present value of defined obligation were carried cut as at March 31, 2018,

The prittcipal actuarial assumptions used in determing Gratuity are as follows

. ) As at 31st March As at 31st March
SL No Parficulars 2018 2017
1 Discount Rate 7.88% 7.26%
2 Annual increase in salaty 9% 9%
3 Employee Turnover 5% 5%

The discount rate relates to the benchmark rate available on G.Sec. And is taken as per deal rate as on 31,03.2018. The tenure of the G,Sec.

Rate matches with the expected term of the obligation

The following table summarize the components fo the defined benefits expense recognised in the statement of profit or loss/OCI,

Amount in Rs.
For the year ended| For the year ended
March 31, 2018 March 31, 2017

Current Service Cost 10,98.478 8,34,444
Net Interest Cost 5,29,549 375,170
'Cnmponcnts of defined benefit costs recognised : 16,28,027 12,00,614
in profit or [oss
Re-measurment on the net defined benefit lability:
Actuarial (gains)/losses arising from change in
assumptions (1,93,118) 14,41,879
Components of remeasurment recognised in
other comprehensive income (1,93,118) 14,41,879
Total 14,34,909 26,51,493

The following table sutnmarize the components fo the defined benefits expense recognised in the

Amount in Rs.

Particulars

As at 31.03.2018

As at 31.03.2017

(Present value of benefit obligation at the end of

the Period)

(92,09,033)

(72,94,062)

Tair Value of plan assets at the end of the period

Balance sheet




Net {liability)/Asset recognised in the Balance
sheet

(92,09,033)

{72,94,062)

Movements in the present value of the defined benefit obligation are as follows

Amount in Rs.

Particulars As at 31.03.2018 As at 31.03.2017
Present Value of Benefit Obligation at the beginning
of the period 72,94,062 46,95,489
Interest Cost 5,829,549 3,75.170
Current Service Cost 10,98,478 8,314,444
Past Service Cost 8,87,293
{Benefit paid Directly by the Employer) (4,07,231) (52,920)
Actuarial (Gains)/ Losses on Obligations - Due to
change in Demographic Assumptions
Actuarial (Gains) Losses on Obligations - Due to
change in Financial Assumptions {5,96,920) 13,71,147
Actuarial (Gains) Losses on Obligations - Due to
Experience 4,03,302 70,732
Present Value of Benefit Obligation at the end of
the period 92,09,033 72,94,062
Current 9,33.378 5,51,946
Non-Current 82,75.655 64.82,325

Significant acturial assumptions for the determination of the defined obli
turnover, The sentivity analysis below have been determined based on the reasonably possible changes of the respective assumptions oceuring

al the end of the reporting period, while holding all the other assumption constant.

Amount in Rs.

For the year ended| TFor the year ended
March 31, 2018 March 31, 2017

Projected benefit Oboigation on Current
Assumptions 92,09,033 72,94,062
Discount Rate
-Impact due to increase of 1% (8,45,208) (6,60,236)
-Impact due to decrease of 1% 3,94,188 7,77.817
Salary increase
-Impact due to increase of 1% 7,46,946 5,08,740
-Impact due to decrease of 1% (7,47,513) (4,97,622)
Employee Turnover
-Impact due to increase of 1% {67,338) (25,878)
-Impact due to decrease of 1% 73,191 22,771

gation are discount rate, expected salary increase and employee

Sensitivity analysis is an analysis which wifl give the movement in liability if the assumptions were not proved to be true on different count.
This only significs the change in the liability if the dfference between assumed and the actual is not following the parameters of the senstivity
analysis

Furthermore, in presenting the above senstivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation
liabiltiy recognised in the balance sheet

Other Long term employee benefit

Actual Leave and Sick leave assumptions
Compensated absences - Earned leave eligibility is
maximum of 300 days per employee.

The liability towards compensated absences (annual leave and sick leave) for the year ended 31st March, 2018 based on actuarial valuation

25 days per annum and sick leave 12 days per annum. Encashment permitted uptoa

carried out by using Projected Unit Credit Method resulied in increase in liability by Rs.9,25,661 (Previous year Rs.25,01,110)

Assumptions
Particulars As at 31.03.2018 As a1 31.03.2017
) Indian Assured Lives |Indian Assured Lives

Mortality Mortality (2006-08)  |Mortality (2006-08)
Ultimate Ultimate

Retirement Age 60 years 60 years

Aftrition rate 5% p.a. 5% p.a.

Salary Escalation Rate 9.00% p.a. 9.00% pa.

Discount Rate 7.88% p.a. 7.26% p.a.

- . 5.00% for the next 5.00% for the next

While is service Encashment rate

year year
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Government Grants and Government Assistance

Government Grants (refer Note 26)

The Company has received government grants from Visvesvaraya Trade Promotion Centre (VTPC), a Government of
Karnataka organisation under ASIDE scheme for construction of Common Effluent Treatment Plant (CETP) Rs.4.95 Crore
as at March 31, 2018 (Rs.3.96 Crore as at March 31, 2017) and Two lane Flyover near Jokatte, Manglore SEZ (MSEZ)
Rs.13.86 Crore as at March 31, 2018 (Rs.11.88 Crore as at March 31,2017).

(i) Movement in Government Grants

(2) CETP
Amount in Rs.

As at
Particulars Asat31.03.2018 31.03.2017
Opening balance 3,96,00,000 2,97,00,000
Add: Addition during the year 99,00,000 99.00,000
Less: Amortisation during the year 8,25,000 -
Closing Balance 4,86,75,000 3,96,00,000

(b) Two lane Flyover
Amount in Rs.

Asat
Particulars Asat31.03.2018( = 31.03.2017
Opening balance 11,88,00,000 9,90,00,000
Add: Addition during the year 1,98,00,000 1,98,00,000
Less: Amortisation during the year -
Closing Balance 13,86,00,000] 11,88,00,000

The Company has adopted income approach, under which a grant is recognised in profit or loss on a systematic basis over
the useful life of assets which have been capitalized,

Government Assistance

Company developes special economic zone (SEZ) at Mangalore, Karnataka, India. Accordingly, it is eligible for certian
economic benefits such as exemptions from customs duty, Goods and Service tax etc. which are in the nature of government
assistance. These benefits ate subject to fulfillment of certain obligations by the company.

Earnings Per Share (EPS)

Basic EPS amounts are included by dividing the profit for the year attributable to equity holders of the
Company by the weighted average number of equity shares outstanding during the year

Amount in Rs,
For the year| TFor the year
Particulars ended March}] ended March
31, 2018 31,2017
Profit/(Loss) after tax for the year attributable to equi
sharehgrderg Y sesss6e (5,98,59,063)
Weighted average number of equity shares 5,00,01,200 5,00,01,200
Basic & diluted earnings per share (Rs.) 0.73 (1.20)
Facer value per equity share (Rs.) 10,00 10.00
The amount recognised in Profit & Loss Account for investment property (refer note 5)
Amount in Rs.
Year Year
Particulars 2017-18 2016-17
Rental Income 17,70,92,243] 17,28,56,562

Direct Operating Expenses from property that generate direct rental income AORESEN 2,15,46,881 2,91,92,713

Direct Operating Expenses from property that did not generate direct rental inc (e w02 N\ - -

Profit from investment property before depreciation SRR ?ﬁw\cj 5,55,45,362|  14,36,63,849
Depreciation RN N
Profit from investment property W /$45,55,45,362|  14,36,63,849
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Contingent Liabilities and Commitments
Commitments
Amount in Rs,

As at 31st As at 31st

Particulars March 2018 March 2017

Estimated amount of contracts remaining to be
executed on capital account and not provided for

i. Towards Plant, Property & Equipment 12,53,50,140 45,97,65,011
ii. Towards Investment Property 6,05,20,913 84,08,468
ili. Towards Intangible Assets - -

Total 18,58,71,653 |  46,81,73,479

Operating Lease Commitments- The Company has taken office premises under cancellable operating lease and also pays
annual lease rentals towards lease of lands for projects. The agreements are renewed on expiry. The Company has paid for
year ending March 31, 2018 Rs.1,68,17,538/- {March 31, 2017 Rs.40,03,548)
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Mangalore SEZ Limited
Notes accompanying financial statements

47  Critical judgements in applying accounting policies

I
(@)

(b)

(c)

1L

IL
(a)

(b)

1v.

Recognistion of Revenue

The Company has recognized revenues amounting to Rs 11.73 Crores for current year 2017-18 (for
previous year 2016-17 Rs.11.64 Crores towards Zone Operation and Maintenance charges (O & M).
The agreements for Zone O & M charges are under finalization. Pending finalization of agreements,
O&M charges are recognized at cost plus markup. Adjustments for increase / decrease will be given
effect in the year in which agreements are finalized.

The Company’s power distribution business is rate/tariff regulated by Karnataka Electricity Regulatory
Commission (KERC). Hence, the Company files Annual Revenue Requirement/tariff application before
KEFC. The KERC passes tariff order determining and notifies the retail supply tariff to be charged from
Consumers. In respect of FY 2017-18, the revenue is recognized based on the KERC tariff order dated
May 8, 2017 applicable w.e.f, April 1, 2017. The Company upon submission of Annual audited
accounts (pertaining to power distribution business) the KERC appraises the accounts and finalizes the
revenue requirement. Thus, on final determination of the revenue requirement/ by KERC, the effect will
be given for the difference, if any accordingly

One time fee towards right to use 'Road cum Corridor Project' which is in the nature of operating lease is
recognised as income on a straight line basis over the period of right to use.

Recognition of borrowing cost

Borrowing costs are charged to the Statement of Profit & Loss applying the effective interest method.
The interest charged on the loan is 25 basis point plus one year Maximum Commercial Lending Rate
(MCLR) rate of the Lender. If the Lender changes the MCLR rate, the effective rate of interest will also
change resulting in reduction or increase in interest cost.

Estimated useful life of tangible and intangible assets

The Company has estimated the useful life of certain assets based technical evaluation and that of certain
assets based on useful life as specified in Schedule-II to the Companies Act, 2013. The Management
believes that these estimated useful lives are realistic and reflect fair approximation of the period over
which the assets are likely to be used. The estimated useful life and residual values are reviewed at the
end of each financial year and if necessary, changes in estimates are accounted. The Company has
adopted unit of production method for charging depreciation in respect of River Water Assets and
Tertiary Treatment Plant assets (both excluding Electrical Installations and Equipment) Under unit of
production method, the Management estimates the production likely to be achieved in future years. The
actual productions are reviewed at the end of each financial year and if necessary, changes in estimation
are accounted,

The Company amortizes the cost of barrage useful usage rights on a straight-line basis over the lease
period,

Impairment of Trade Receivable

The impairment provision for financial assets is based on the assumption about risk of default and
expected loss rates. The Company uses judgements in making these assumptions and selecting the
input impairment calculation based on the Company past history as well as forward looking assumptions
at the end of each reporting period.

Income taxes

The computation of advance taxes, provision for current/deferred tax are made based on significant
Judgements and which may get revised pursuant to position taken by the tax authourities,

As per our report attached For and on behalf of the Board
For Maharaj N R Suresh and Co

Chartered Accountants

(Firm's Registration No. 0019318)

Partner

Membership No. 021661

R Suresh

Sahoo

Director
DIN : 07355933
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Akshaya| Kumar

Gouranga Charan Swain V. Phani Bhushan
Chief Financial Officer Company Secretary

Place: New Delhi Place: New Delhi
Date: 14/05/2018 Date: 14/05/2018



" Maharaj N R Suwreshy And, Co-

Chartered Accountants
9, (Old 5), Il Lane, Il Main Road, Trustpuram, Chennai - 600 024.
Tel. : (044) 24837583, 24801322 Fax: 044-24813734 e-mail : mnrssureshb56@gmail.com

20 " November, 2018

To .
AMpEsoR E-J0
The Board of Directors, : i A
M/s. Mangalore SEZ Limited,

11l Floor, Mangalore Urban Development Authority (MUDA) Building,

Urwa Stores,

Mangalore - 575 006 ) \

Independent Report and Segregation of the General Performance Financial
Statement of Mangalore SEZ Limited, into Licensed Activity and Non-Licensed
Activity Portions,

1. This report is issued in accordance with the terms of our engagement letter. dated 2°
November, 2018,

2, The accompanying statements of Balance Sheet, Profit & Loss account, Cash Flow
Statement, Statement of Revenue Requirement and Revenue Gap as on 31.03.2018
segregating the audited financial statements for the year ended 31.03.2018 into
Licensed activity and No.n-iicensed activity, contains details as required which we have !
initialed for identiﬁcatibn purpose.

Management Responsibility for the Statement:

3. The preparation of this Statément is the responsibility of the Management of
M/s. Mangalore SEZ Limited, including the preparation and maintenance of all
accounting and other relevant supporting records and documents. This responsibility
includes, the design implication and maintenance of internal control relevant to the
preparation and presentation of the statement and applying an appropriate basis of
preparation and making estimates that are reasonable in the circumstances.

4. The Management is also responsible for ensuring that the company complies with the .
requirement of the Karnataka Efectricity Regulatory Commission.

—— —— e - - o



Auditors resgon§ibilit!:

5. Pursuant to the requirement of the Karnataka Electricity Regulatory Commission,

Bangalore, it is our responsibility to provide reasonable assurance whether: -

i The amounts in the Licensed Activity Balance sheet for the year ended 31.03.2018
have been accurately extracted from the Audited Financial Statements.

i, The amounts stated in the Licensed Activity Statement of Profit and Loss Account
have been accurately extracted from the Audited Financial Statements for the year
ended 31.03.2018.

ii. The amounts stated in the Licensed Activity Statement of Revenue Requirement and
Revenue Gap have been accurately extracted from the Audited Financial Statement
for the year ended 31.03.2018.

iv. The amounts stated in the Licensed Activity Cash Flow Statement have been
accurately extracted from the Audited Financial Statement for the year ended
31.03.2018.

6. We as the statutory auditors of Mangalore SEZ Limited have audited financial
statements referred to in paragraph 2 & 5 above, on which we issued an unmodified
audit Opinion vide our report(s) dated 14™ May, 2018 respectively. We conducted the
audit of these financial statements in accordance with the Standard on Auditing and
other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement.

7 We conducted our examination of the Statement in accordance with the Guidance Note
on Reports or Certificates for Special Purposes issued by the Institute of Chartered
Accountants of India. The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the Institute of Chartered Accountants of

india.




8. We have complied with the relevant applicable requirements of this Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial information, and Other Assurance and Related Services Engagements.

Opinion:

9. Based on our examination as above, we are of the opinion that:

The amounts stated in the Licensed Activity financial statements viz., Balance Sheet,
Profit & Loss Account, Cash Flow Statement, Statement of Revenue Requirements
and Revenue Gap have been accurately extracted from the Audited Financial
Statement for the year ended 31st March, 2018 after adjustment of re‘venue deficit of
RS 3.91 crores ( Rs 0.60 crores for FY 2015-16 and Rs 3.31 crores for FY 201 6-17)
recoverable from customers pursuant to the order of Karnataka Electricity regulatory
Commission date 14.05.2018 received after adoption of audited financial staements
for FY 2017-18 .Accordingly, the revenue of rs 3.91 crores is considered as Revenue

from sale of Power and Recoverable From Customers

Restriction on use:

10. This certificate is addressed to and provided to the Board of Directors of the Company

solely for the purpose to enable comply with requirement of Karnataka Electricity

Regulatory Commission and should not be used by any other person or for any other

purpose. Accordingly, we do not accept or assume any iability or any duty of care for

any other purpose or to any other person to whom this certificate is shown or into whose

hands it may come without our prior consent in writing.

M/s. MAHARAJ N.R. SURESH AND CO.,
Chartered Accountants
(Firm's RegistraTn o.: 0019318)

CA K V SRINIVASAN
Partner
ICAl Membership No.: 204368

Date :20.11.2018
Place : Mangalore




MSEZL : REVENUE REQUIREMENT & REVENUE GAP

MSEZL-Total
Rs.in Cr
FY 18
Sk No. Detalls Actuals
Power Purchase in Million Units (MU) 4219
Energy Available aif interface point (MU) 42.19
Sale of Power [MU) T 41.80
Loss % 0.93%
Average Cost of Supply (in paise) 832.28
1 [Receipts
a |Revenue from iariffs & Miscell. Charges 34.76
b |Tariff subsidy for BJ/KJ & IP sets
c RE subsidy from Govt,
Total 34.74
2 |Expenditure
a |Power Purchase 25.55
b |R&M Expense 0.70
¢ |Employee Expenses 0.41
d A&G Expense 0.24
e |Depreciafion 273
f |Interest & Finance Charges 2.50
g [less: Inlerest & other expenses capitalised -
h [Oiher Debits {inct, Prov for Bad debts) -
1 {Extraordinary Hems -
i |Other (Misc.)-net prior period credit -
Total 32.13
3 [ROE 3.03
4 (Otherincome 0.36
5 |Provision for taxes -
& |Annual Revenue Requirement (2}+(3)-(4)-(5) 34.79
7 iSurplus(+) / Shortiali{-} : (1)-(é) {0.04
before tariff revision
8 |Subsidy receivable from Government -
9 [Surplus{+) / Shortfall(-) : (7)-(8) {(0.04)
after tatiff revision
Note 1. The interesl & finance charge of Rs.2.60 Crores, as above, does not include
() interest on capital loan payable on normative debt portion, allowed as per tariff
reguiatons and (ii) hormative intergst on working capital loan.
Nole 2: The deferred tax liability of Rs.1.65 Cr is not considered in From 'RR-GAF' since it is
anly a provision for tax fiability as per accounting standards.




"TMSELL; PROFIT & LOSSACCOUNT

Form Al

L MSEZL-Total
’ “TiRs. in Cr)
Ref Form- PARTICULARS
No FY 18
Actuai
POWER PURCHASE in MILLION UNITS (MU} 4219
T1/D1 ENERGY AVAILABLE AT INTERFACE POINTS {MU) 42.19
12/D2 ENERGY SOLD {MU]) 4180
DISTRIBUTION LOSS (%) 0.93%
INCOME
12/02 REVENUE FROM SALE OF POWER 34.76
T3/D3  |TARIFF SUBSIDY FOR BJ/KJ & IP SETS
13/D3 REV SUBSIDIES & GRANTS
T4/D4  |OTHER INCOME 0.36
TOTAL 36.12
EXPENDITURE
T1/D1 PURCHASE OF POWER 25.55
15/D5 REPAIRS & MAINTENANCE 0.70
T6/Dé EMPLOYEES COSTS 0.41
17/07 ADM & GENERAL EXPENSES 0.24
18/D8 DEPRECIATION AND RELATED DTS 2.73
19/D9 INTEREST & FINANCE CHARGES 2.50
SUB-TOTAL 32.13
TI0/D10  |LESS: EXPENSES CAPITALISED:
TINTEREST & FINANCE CHARGES CAPITALISED -
"OTHER EXPENSES CAPITALISED
SUB-TOTAL -
T11/D11_|OTHER DEBITS (incl. Bad debis)
T12/D12 |EXTRAQORDINARY ITEMS
TOTAL EXPENDITURE 32.13
PROFIT (LOSS) BEFORE TAX 2.99
PROVISION FOR TAXES
Current Tax
Deferred Tax 1.65
PROFIT (LOSS) AFTER TAX 1.34
713/D13 |NET PRIOR PERIOD Debits/Credits
A-4 | RETURN ON EQUITY 3.03
GAP (1.69)

regulatons and (ii) normative interest on working capital loan.

Note 1: The interest & finance charge of Rs.2.50 Crores, as above, does not include

(i) interest on capital loan payable on normative debt portion, allowed as per tariff




. " MsELL: BALANCE SHEET AS AT THE END OF THE YEAR

! Form A2

o MsEil-Total ST
! ! {RsIn Cr)
Non-license licnese licnese
Re:qFoorm PARTICULARS N:%Ej:‘e':::'zd Activity as at | aclivlty as at | aclivily as af
3151 March 2018 31st March 31st March | 31st March
2018 2018 2017
A B C D
SHAREHOLDER'S FUNDS:
EQUITY SHARE CAPITAL - (including s
deposll ( 9 share 50.00 50.00
EQUITY SHARE CONTRIBUTION ) - 35.55 35.55
RESERVES & SURPLUS 20.82 23.95 (3.13) {4.47)
Toial 70.82 73.95 32.42 31.08
19/09 | LOAN FUNDS:
LOANS FROM STATE GOVI - -
LOANS FROM OTHERS- SECURED 562.92 538.48 24,44 2487
LOANS FROM OTHERS- UNSECURED - . - .
FRESH BORROWINGS FOR CAPEX . - - ;
Total 562.92 538.48 24.44 24 87
CONTRIBUTIONS, GRANTS & SUBSIDIES
THI/DU LIGWARDS COST OF CAPITAL ASSETS 18.73 18.73
OTHER LONG TERM LIABILITIES 713,23 913.23 .
LONG TERM PROVISIONS 1.50 1.50 ! ;
DEFERRED TAX LIABILITY 40.74 35.95 4.78 3.13
GRAND TOTAL 1,607.94 1,581.85 61.63 59.08
APPLICATION OF FUNDS:
NET FIXED ASSETS:
T15/D15 | a} GROSS BLOCK 136829 | 1,303.13 65.16 6503
78/D8 | b) LESS: ACCUMULATED DEPRECIATION+AAD 95.10 87.43 7.66 4.93
T16/D16 | c) NET FIXED ASSETS 1,273.19 1.215.7Q 57.50 0,10
T17/D17 | d} CAPITAL WORK IN PROGRESS 170.57 168.61 1.96 .
o) ASSETS NOT IN USE
1) DEFERRED COSTS
g) INTANGIBLE ASSETS 13.88 13.88 - -
SUB TOTAL OF (¢} TO {g) 1.457.64 1,398.18 59.46 40.10
INVESTMENTS 0.09 009 | - -
LONG TERM LOANS AND ADVANCES - SECURITY
DEPOSIT KEPT WITH MESCOM AND OTHERS 5.21 1.3¢6 383 385
OTHER NON-CURRENT ASSETS o 26.65 26.65 .
OTHERS 0,50 0.50 . -
SUB TOTAL j 32.44 28,59 3.85 3.85
NET CURRENT ASSETS:
A, CURRENT ASSETS, LOANS & ADVANCES
a) INVENTORIES - - -
b) CURRENT INVESTMENTS 54.87 54,87 .
c) RECEIVABLES AGAINST SALE OF POWER & .
T18/D18 O%HER Ve 169.79 162.58 7.21 1.60
d) CASH & BANK BALANCES  24.32 25.49 (1.17) {1.53)
o) Share Conlribution to Licensed Aclivily - 3555 -
f) LOANS & ADVANCES and OTHER CURRENT . 498 033 0.29
ASSETS
) SUNDRY RECEIVABLES - - - -
TOTAL OF A 254.28 283.47 6.37 0.3
B. CURRENT LIABILITIES AND PROVISIONS:
) SECURITY DEPOSIT FROM CONSUMERS | 4.06 - 4.06 3.74
b) BORROWINGS FOR WORKING CAPITAL -
) PAYMENTS DUE ON CAPITAL LIABILITIES 53.26 5308 | 0.8 -
d) OTHER CURRENT LIABILITIES - D 25 61,15 57.75 3.40 1.21
) CURRENT MATURITIES OF LONG TERM DEBT .89 9.46 0.43 0.28
1) SUNDRY CREDITORS ;
g} PROVISION FOR PENSION, GRATUITY FBF & 8.07 807 i i
OTHERS elc.
h)PROVISION FOR IT and FB1 =
TOTAL OF B s N 136.42 126.36 8.07 5.23
NET CURRENT ASSETS (A - 57 O SISNON  117.86 155.11 | (1.70) (4.87
2 “‘6%‘"}“‘}@@ oln
GRAND TOTAL |2\ (SR ot b 8//1,607.94 1,581.85 51.63 59.08

A
3% A 4 =
A);, 4—0%\*"0 ‘&;PQ
Chartersd




- e MSEZL-Total

T TTRsincn
Si. PARTICULARS FY 18

Actuals

1 |Net Funds from Operations:

Net Funds from Earnings:
Profit betore Tax

Less:

Revenue/Tantf subsidy and Grants
income Tax payment during 1he year
surplus to be allocated other ESCOMs

Interest paid on depbt funds but capitalized during the year - Nol
Debited o P&L account

2.99

. Tolal of A 2.99
B. ADD. Debifs 1o Revenue Account nal requinng Cash Outflow:

{i) Depreciation lincldg AAD) 2.73
{ii) Amortisation of Delerred Cost

{iii] Amortisation of infangible Assels
fiv} Investiment Allowance Reserve
(v} Others, if any.

Total of B 2.73

C.LESS: Credits io Revenue account not involving Cash Receipts:

{i) Depreciation

fii

Totalof C

Net Funds from Earnings (A+B-C) 572

5lContributions, Grants and Subsidies owards Cost of Capital Assels

Security Deposil from consumers

Proceeds from disposal of Fixed Assets
Reserve accoun!

subsidy and Granis received in advance

Total Funds from Operations (110 8) 5.72

3
4
5
4|Other
7
8
9

Net Increase/ [Decrease) in working Capital:

7 Inciease/{Decrease} in Current Assets:

a) Inventories

b) Receivabies against sale of power 561
¢c) Loans and Advances 0.04
d) Sundry Receivables
Tolal of A 5.65
B. Increase/(Decreqase} in Current Liabilities:
a) Borrowings for working capital
b) Security depasits from customers 0.31
b} Other Curient liabilities - Power purchase 2.20 |
- Others
-Provisions 0.18
Total of B : 2.68
Net Increase/(Decrease) in Working Capliat  {A - B) 2.97
10|Net Funds from Operations before Subsidies & Grants (8-9) 2.74
11[Receipts from Revenue/ianft subsidies and Grants

Yoi | [Ne! Funds from Opetations including Subsidies & Grants (7+8) 2.74




Sl.

PARTICULARS

FY 18

Nel Increase /|Decrease) in Capital Liabilifies:

' Aciu_cﬂs

A. Fresh Borrowings:

(o) stale Loans

[b) Bomowings for Working Capitdl

[c} Foreign curmency Loans/Credils

{ d) Other long term ligbilities

{ &) Other Borrowings

Total of A

B. Repaymenis:

Repayment of Principal

0.28

(q) State Loans

[b) Foreign currency Loans/Credils

{ ¢} Other Borrowings

[d}working Capital

Tolal of B

0.28

Nef Increase /(Decrease) in Capitat Liabilities (A - B)

(0.28)

Increase/(Decrease) In Equity Caplial

\J

Total Funds avallable tor Caplial Expenditure {(I+11+111}

2.45

Funds Ulilised on Capilal Expenditure:

{a) On Projects

2.09

b} Assets not in use - reissued for works

( €] Intangible Assets

(d) Deferred Cosls

Total of V

2.09

Vi

Net Increase/{Decrease] in Invesiments

Vil

Nef Increqse/{Decrease)] in Cash & Bank Balance {Iv-v-Vi)

0.36

Vil

Add: Opening Cash & Bank balances

(1.63)

Closing Cash & Bank Balances {(VII+ V)

(1.17




MSEZL: Aggregate Revenue Requirement

Form Ad

MSEZL-Total
(Rs in Cr)
SI. No. ftem Ref Form No F:Y]B
‘ » Actuals
Equily Share Capital as allocated to '
1 jlicense activity (at actual equity A-2 35.55
ratio of 54%) -
Equily Share Capital as per KERC
2 Inorms — GFA as at 31.03.2018 is 19.55
Rs.65.16 Cr*30%, normative equity
Equity Share Capital resitricted to 30%
3 19.55
for RoE allowability as per KERC norms
4 |Total equity for RoE 19.55
s Return on Equity @ 15.5% on Rs.19.55 3.03

Crore normatlive equity.




MSEZL: Revenue Requirement - Capital Base
MSEZL-Total

Form A5

(Rs in Crs)

SI No

Data Required

Ref
Form
No.

FY i8

Actuals

{a)

Original cost of fixed assets ( af the beginning of the
year)

D15

(o)

Cost of intangible assets

The original cost of work in progress

D17

(d)

The amount of investment compulscrily made under
para-lV of the Sixth Schedule

(e

—

An amount on accouni of working capital equal to
the sum of :

()i

Average cost of stores

(1/12"1 of the sum of the stores materials and supplies
including fuel in hand at the end of each month of
the year)

(&) i

Average cash and bank balance

{1/12'h of the sum of cash and bank balance whether
credit or debit and call and short term deposits at the
end of each month of the year)

Sum of above

Less

2
)

The amounts written off or set aside on account of
deprecication of fixed assets.

08

i

The amount of any loan or subvention from the State

D9

ii.a)

The amount of any loans borrowed from organisations
or institutions approved by the State Government,

D9

i-b)

The amount of any debeniure issued by the licensee,

i)

The amounts deposited in cash with the licensee by
consumers, by way of securily.

The amount standing to the credit of Tariff and
Dividends Control Reserve at the beginning of the year
of account.

The amount standing fo the credit of the Development
Reserve at the close of the year.

vi

—_—

The amount carried forward {at the beginning of the
year of account} in the accounts of the Licensee for
distribution to the consumers.

Sum of above




MSEZL - Cost of purchased Power - 18

\ | i | \ ! | Form-T1/D1.
st Source Units Fixed Varigble chaggjls.crs) Total Cost of Power at each interface Average
N purchased Charges per Variable Fuel Incentive | Wheeling | Any Other Total point. (Rs in Crs) rate
o (M) annum (Rs |charge - Rs.| escalation | payment charge Charges | variable (Rs./kwh)
in Crs) in Crs. charge charge !
Fixed Variable Total
charges charges
MESCOM 4219 249455 - - 0.40 25.5455 - 25.5455 25.5455
TOTAL 42.19 24.9455 | - - - 0.60 | 25.5455 - 25.5455 25.5455 6.05
| : 7
Note: L [ [ A — t m—— S [ - _— - et e ..L_ e e U R —

1 The PP cos1lum1 is Rs 5 go/kwr. peing the rate oppmved by KERC for FY 2016-17. The PP cost of Rs.24.9455 Crore pc:d o MESCOM also includes the FAC chcrged by MESCOM from time 10 time.

2The quon?um of energy purchosed s 08 per ine actucls bills received from MSECOM during the penod April 2017 o March e T T T A

37The KERC ~ide the order o GGted 08052017 “white approving the “WPR for EY 2015-16 had S rovised the power purchose Cos of Y 201514 ond cirected “MSEZL 16 pay the ferantiol power purchase
cost of Rs.¢0 ickhs 0 MESCOM. MSEZL had poic Rs.60 Lakns 1o MESCOM ¢n 20.03. 2018.




S e E -

o L i T romi2/D2 |

MSEZL : REVENUE FROM SALE 0*‘ ;OWER

Average
realisation
(rs/unit)

P .
articulars installations

Consumer Cctegorywise-HT 33KV
Residential

commercidl
Industrial

L

4| water supply _
[ 5__|Public lighting _
6 |lemproary _

P

| 09

I

6 | isas]

- 945
——

[ _|Consumet Categorywise-Ll I

S

semvice connection charges
5| Seiayed payment charges
[ ¢ |other receipls

Other Stale e
withdrawal of Revenue ! =
Total of Vi

e 1

Add: Deficit for FY 2015-16 ?s.0.60 nd delicit for FY
has been considered as revenue from sate of powel asp

dated 1 4.05.2018




i

' ~Form-D3

Retall supply business

| ! (Rs.in Cr)
SIN i
o Parliculars FY 18
Actuals
] RE Subsidies '
2  |Grants for Research and Development
Expenses -
3 Grant for Survey and Investigation -
Others (this contrais taken in the
4 depreciation - Contra refer D 15 and D8

)

Grand Total




I . Form D4
MSEZL : NON-TARIFF INCOME (OTHER INCOME)
- _MsEzL-Total
) T (Rs.In Cr)
FY 18
S No Particulars
Actuals
1 |interest on staft loans and advances
2 |Income from Investments:
a |Interest on securilies
b |Interest on Bank fixed deposils -
< lincome on other investments -
Inleres] on loans/advances 10 suppliers/
d jcontractors _
o Interest from Banks/Security Deposits with a3
MESCOM °
i |Interest onloans to Societies -
3 l|income from Trading: -
o |Profit on sale, hire elc of apparaius -
b |Hire charges from Contraclors -
c |Material Cost Variance _
q_ |Profil on sale of stores .
& Sale of Scrap .
{ |Ofher Misc Receipls from irading
g (Other income - 0.03
4 Income/Fees collections against staff welifare
activities: -
a Recoveries for jransporl facilities .
5 |Miscelluneous Receipts: -
income due to right of way granied for laying
@ [fibre oplic cables/co-axial cables on T&D system -
p |Rental from Slaff Quarters .

c |Renial from others .
4 |teave contribution i

Excess found on physical verification of cash

Excess found on physical verification of stock

ss found on physical verification of Assetls R

ely from transporl & vehicle expenses

Commission for collection of efecincity duty

Misc. recovernes

Grand Tolal




I

i [ Form D-5

MSEZL : REPAIRS AND MAINTENANCE COSTS

_MSEZL-Total

Iis.!n Cr.

S
No

Parliculars

FY 18

Actuals

Consum-plion
of stores

Other expe-
nses

‘Total

Repalrs and maintenance tot

Plant and Machinery

N

Transformers: (*)
departmentally

agencies

{a) repairs and maintenance macde

(b) repairs and maintenance oy private

Buildings

Other civil works/rood

Hydraulic works

Lines, Cable Network, elc -

Sub-station maintenance by private agencies
and Inspection/Tesling/stalutory charges
paid to Electiical Directorale; KPTCL; CEIG

0.69

Q.70

[22]

Vehicles

~C

furniture & Fixiures

Office Equipmenls

11

Others/Computers

12

R&M on Old assets

13

R&M on New assets

Total

0.49

0.70




I SO i

_ MSEZL: EMPLOYEE COSTS

_Form D4

(MSEZlL-Total

~ (Rs.InCr)

sl
No

Particulars

FY 18

Actuals

Salaries

0.386

Overtime

Dearness Allowance

Other Allowances

Bonus

Sub-Total {1 to 5)

~Nl o v P WY N

Medical expenses
reimbursement

Leave fravel Assistance

Earned Leave Encashment

Leave Encashment and gratuity

Payment under Workmen's
Compensation Act

12

Employee insurance

13

Total Other staff costs ( 7 1o 12)

14

Staff Wellare expenses

15

Terminal Benefits/PF Employer
Contribution

0.006

16

Sub-total (14 to 15)

0.006

17

Addition liability on account of
pay revision

18

Grand Total

0.41




Form-D 6A

_MSEZL : EM_PLOYEES”COSTS - ADDITIONAL _!NFORMAT[QN
L _MSEZL - Total N
i : Rs. in Cr
FY 18 '
Actuals
sl No|Category of employee Number Cosi
Sanclioned |Working Rs in
Crores

1 |Board of directors (full

time)
2 |Chief Engineer &

equivalents
3 |superintending Engineers

& equivalents
4 |Executive Engineers &

equivalents
5 |Asst Executive Engineers &

equivalents
6 Manager
7 |All other staff 0.3%9
8 [Terminal Benefils 0.01
9 |Cthers 0.02

10
Total . 0.41




Form-_D'( o

MSEZL-Total

_ MSEZL: ADMINISTRATION AND GENERAL CHARGES

Rs in Cr

S
No

Particulars

FY 18

Actuals

Rent Rates and Taxes

Expenses incurred fowards security
arrangements

Insurance on fixed assets & Others

0.04

Car hire Charges

Pagers, Celiuiar phones, E-Mail,
Telephone etc

Postage

Revenue receipt
stamps/Computer biling

Bank charges

Audit fee

Consultancy charges

0.11

Technical fee

Office Expenses

0.0l

Conveyance, Hotel
Accommodaiion & Travel

expenses

0.03

Sub-total

0.19

Other expenses

15

Fees & subscription {incl. KERC
filling charges, ROC filing fee,
Application fee @ 0.025% of
expected revenue)

0.03

16

Rooks, Periodicals and dairies

Printing & Stationery

18

Factory license fees

19

Advertisement expenses

20

QOfhers

21

Contributions

22

Electricity charges

23

Statutory payment under
Companies Act

24

water charges

25

Revenue expenditure incurred on
software

26

Miscellaneous expenses

Total other expenses

0.05

27

Freight & other material related
expenditure

GRAND TOTAL

0.24




~ MSEZL : DEPRECIATION

MSEZL-Total

‘ “F_orm -D8

Rs. lri Crs.

SINo

Particulars of assels

FY 18

Actuals

Balance af the
end of the year

Depreciation
provided for
the year

Withdrawal of
deprecialion

Balance at
the end of
the year

MSEIL- Total

Leasedhold Land

Buitding and siructures

0.18

0.09

0.27

Plani and Machinery
Subsiation Transformers,
Circuit breakers, other fixed
apparaius of raling 100 MVA
and below.

2.01

1.01

3.02

Substation Transformers,
Circuit breakers, other fixed
apparatus of rating above
100 MVA .

Towers, Poles, fixture,
overhead conductors UG
cables and devices

2.69

1.61

4.30

Service lines

Metering equipment

Misc equipment

Other items/Computers

Hydraulic Works/Civil works

Other Civil Works - Roads

0.05

Vehicles

Furniture Fixtures

Office Equipments

~lojalol o] al®

Software (intangilbe asset)

MSEIZL Total

4.93




! _ I

" ASEZL : LOANS AND DEBENTURES AND INTEREST CHARGES

MSEZL-Total

T (Rs.InCrores)

Form- D?

{nstitution

i
FY 18

Actuals

Qpening New loan | Totakloan althe | Repayment
Balance addition end of the year of principal

Interesl for the

year

Closing Bal

Secured Loans -5iafe Bank of
India

-

Borrowlings from SBI - A

25.15 - 25.156

0.28

2.24

24.87

Add:Normalive debt component fo
bring Ihe debt lo normalive levels
(normative @ 24%) i.e.70%-46%

13.12 13.12

0.15

12.97

Tolal debt considered @ 70% for lariff
allowability as per KERC norms

38.27 38.27

0.43

2.24

\37.84

Unsecured Loans

FRESH BORROWINGS FOR CAPEX PLAN
(for which sources will be Idenlified s
& when required)

Fresh boirowings for capex - B

Add:Normalive debt componen! 10
biing the debt to normalive levels
(normaiive @ 24%) i.e.70%-46%

Total debt considered @ 70% for larili
allowabllity as per KERC norms

Cost of hedging

Total = A+B

25.15 - 25.15

0.28

Others

Other interest and linance charges

Guarantee commission to GoK

Interest payable on Power Purchases

Inferest to Consumers

0.26

Inlerest on working capital - wires
business

Interest on working caplial -supply
business

Others Total

0.26

Totat

25.15 - 2515

2.50

24.87




ik

Taas
i

MSEZL TOTAL

" MSEZL : DISTRIBUTION WIRES BUSINESS

___FormD9A

T

|

|(Rs. In Crores)

Sale and Lease

Year

Back of Assets - FY 18

Original | Year Book Period Annual
s, | Particulars of of value af
. | Cost of of of Lease Lease Remarks
No. Assels Acquis the Asset| Sale the time (Years) ayments
ifion of the sale pay

Transformers Nif Nil Nil Nil Nil Nil Nil

accessories

circuit

breakers

Total




 MSEZL: DETAILS OF EXPENSES CAPITAUZED _

MSEZL-Total

__form-D10

(Rs. In Cr)

S| No

Particulars

FYi8é

Actuals

Interest & Finance charges

1 1Capitalised

2 |Other expenses capitalised:

a |Employee Costs -
Administration and General

b |Expenses -

c |Repairs and maintenance -

d |Depreciation -

e |Others, if any

Total of 2

Grand Total




Form-D11

MSEZL ; OTHER DEBITS

 MSEZL-Total

" Rs.InCr

Particulars

FY 18

Actuals

Small and Low value items written off

Computer Rentals/Maintenance
charges

Losses/gains relaling to Fixed assets

Assets decommissioning cost

Bad debts written off

Provisions for bad and doubtful debts

Miscellanéous losses and write offs

Material cost variance

Bad & doubiful debts provided for
others

Grand Totai




A AT T TN M TS — e ———

Form-D12

- MSEZL : EXTRAORDINARY ITEMS _
... _MSEZL-Total

Sl No Particulars FY 18
' | Actuals
] Extraordinary Credits{inct,
subsidies against losses due to natural
disasters Nil

TOTAL CREDITS -

2 |Extraordinary Debits {incl.

subsidies against losses due to natural
disasters Nil

TOTAL DEBITS -

3 Grand Total 7 -




Form-D13

 MSEZL : NET PRIOR PERIOD CREDIT/(CHARGES)

L - MSEZL-Total
‘ (Rs. in Cr)
Particulars FYi8
SI No Actuals

Prior perlod credits/charges -

Short/excess provision of depreciation -

2 |Shori/excess provision of Interest and -
finance charges

3 [Short provision for power purchase in -
previous years

4 |Withdrawal of Revenue Demand and -
receipts from consumes relating to prior
periods

5 |Other expenses/income relating to prior
periods

6 |A&G expenses for prior period -

7 |Other excess provisions relating to prior -
periods

8 |Operating expenses of previous year -

9 |employee cost relating to previous year -

10 |Material related expenses relating fo -
previous years

11 |Excess provision of IT -

Net prior period Credit/(Charges) -




i

L ~ ! | T fForm D14
MSEIL CONTRIBUTIONS, GRANTS AND SUBSIDIES TOWARDS COST OF CAPITAL |
U — ASSETS ]
o L v MSEZL-Total ‘
| T | (Rs. A Cr)
FY 18 '
Avctucﬂs
SINo Parficulars Balance af| Additions | Balance af
the end of | during the | the end of
the year Year the year
] Consumers Contribution - - -
Subsidies fowards cosl of Capital
2 Asseis®
Grants towards cost of Capital
3 Assels*
4 |Ofhers
Less:Adjusted against asset cost - .
Revenue Subsidy Recognised in
D3 |P&LA/C. - } .
Grand Total - - -




I

! L
'MSEZL : GROSS FIXED ASSETS ST B
MSEZL Total

Form-D15 B

(Rs. In Cr)

SI No

Particulars of assets

FY 18

Actudl

Balance at the
end of previous
year

Additions during
the year

Retirement of
assets during
the year

Balance at the
end of the year

MSEIL - Total

Leasedhold Land

6.17

6.17

Building and structures

2.84

2.84

Plant and Machinery
Substation Transformers,
Circuit breakers, other
fixed apparatus of rafing
100 MVA and below

21.18

0.10

21.27

Substation Transformers,
Circuif breakers, other
fixed apparatus of rating
above 100 MVA .

Towers, Poles, fixture,
overhead conductors.UG
cables and devices

33.87

0.03

33.93

Service lines

Metering equipment

Misc equipment

el Recl il B

Other items/Computers

0.07

0.07

Hydrgulic Works/Civil

oO{0

Other Civil Works - Roads

0.87

0.87

Vehicles

Furniture Fixtures

Office Equipments

—~le|al0

Software (intangible
asset)

MSEIL - Total

65.03




A
_ MSEZL : NET FIXED ASSETS

_— MSEZL-Total _ - L —
i | {Rs.in Cr)
FY 18
Actual
SiNo Particulars of assets Balance at Addition of Net .
the end of | assefs during | Depreciation Bolcn;:ehot the
previous year the year for the Year end of the year
MSEIL- Tolal
1. Leasedhold Land
6.17 - 517
2. Building and structures 2.68 0.09 258
Plant and Machinery Substalion
3 Transformers, Circuit breckers, other
' fixed apparatus of rating 100 MVA
and above. 19.17 0.10 1.01 18.25
4. Substation Transformers, Circuil
breakers, other fixed apparatus of
rating below 100 MVA . ) ) .-
5 Towers, Poles, fixture, overhead
) conductors, UG cables and deviices
31.20 0.03 1.61 29.63
7. Service fines -
8. Metering equipment - - - N
9. Misc equipment - . - .
10.  [Other items/Computers 0.07 - - Q.07
a Hydraulic Works/Civil works . - .
b Other Civil Works - Roads 0.82 - 0.03 0.80
o) Vehicles - . - .
d Furniture Fixtures - . .
€ Office Equipments . . .
f Software (intangiloe asset) - - - -
MSEIL- Total $0.10 0.13 2.73 57,50




MSEZL-Total

!

form D17

 MSEZL: WORK IN PROGRESS - DISTRIBUTION _

~(Rs.InCn)

Description

FY1i8

Actuals

Opening balance

Add:

i) Capital expenditure

1.96

i) Interest & Finance charges
capitalised

iii) Expenses [including Inferesi)
capitalised

cost

iv)Capital receipt deducted in capital

v) Being the allocation of project
development expenses reduced.

Total capital expenditure for the year

1.96

Less: Expenditure Capilalised
(Transferred fo Form-T15/D15)

Closing Balance

1.96




Industrial Power and Electrical Consultants

ENERGY METER TEST REPORT

CLIENT: Mfs. SEZ, MANGALORE | DATE OF TESTING: 04/07/2017
LOCATION: OMPL
FEEDER: 33KV METERING CUBICLE (MAIN METER)
ENERGY METER DETAILS
MAKE L&T
TYPE ELECTRONIC TRIVECTOR METER
MODEL NO. ER300P
SL. NO. 15626116
SYSTEM 3PH 4WIRE
CLASS | 0.28
C.TRATIO - 22511 A
P.T RATIO -1 33000~/3//110/4/3
PULSE RATE | ACTIVE 50000 IMP/KWH
REACTIVE 50000 IMP/KVARH
FREQUENCY o 50HZ
‘I MULTIPLYING FACTOR 67500
INITIAL READING 89.96 KWH.
FINAL READING 83.97 KWH
~ TEST RESULTS FOR ACTIVE ENERGY
INITIAL READING | FINAL READING DIFFERENCE
SI.NO MUT CALIBRATOR MUT ' CALIBRATOR MUT CALIBRATOR ER;/;OR
: READING READING READING READING READING READING
(KWH) (WH) (KWH) (WH) (WH) (WH)
83.96 0.00 83.97 10.012 10 10012 | -0.12

S FOUND TO BE WORKING WITHIN SPECIFIED ACCURACY LIMITS. |

tem

pi ‘ : ' ‘ Page ;2
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D

ENGINEERS

Industrial Power and Electrical Consultants

| ENERGY METER TEST REPORT

CLIENT: M/s. SEZ, MANGALORE

DATE OF TESTING: 04/07/2017

LOCATION: OMPL

FEEDER: 33KV METERING CUBICLE ({CHECK METER)

ENERGY METER DETAILS
MAKE L&T
TYPE ELECTRONIC TRIVECTOR METER
MODEL NO. ER300P '
SL. NO. 16193138
SYSTEM 3PH 4WIRE
CLASS | 0.28
C.T RATIO 2251 A
P.T RATIO _ 33000/3//110/V3
PULSE RATE ACTIVE 50000 IMP/KWH
REACTIVE 50000 IMP/KVARH
FREQUENCY 50HZ
MULTIPLYING FACTOR 67500
| INITIAL READING 83.97 KWH
83.98 KWH

FINAL READING

[

TEST RESULTS FOR ACTIVE ENERGY

INITIAL READING FINAL READING DIFFERENCE .
SLNO MUT | CALIBRATOR MUT - | CALIBRATOR |. MUT | CALIBRATOR ER:QGR
READING | READING READING 'READING | READING | READING
(KWH) (WH) | (KwH) (WH) (WH) (WH)
1 83.97 0.00 83.98 9.0940 - 10 9.9940 1 0.06

'METER IS FOUND TO BE WORKING WITHIN SPECIFIED ACCURACY LIMITS.

Page :3




_ENERGY METER TEST REPORT

2
5 ENGINEERS
) Industrial Power and Electrical Consultants

CLIENT: Mis. SEZ,

WMANGALORE

| DATE OF TESTING: 30/06/2017

LLOCATION: ISPRL

FEEDER: 33KV METERING CUBICLE

ENERGY METER DETAILS

MAKE

L&T
TYPE ELECTRONIC TRIVECTOR METER
MODEL NO. ER300P -
SL. NO. 14194765
SYSTEM 3PH 4WIRE
CLASS 0.2S
C.T RATIO 15
PTRATIO 33000/N3/1110/3
PULSE RATE ACTIVE 10000 IMP/KWH
REACTIVE 70000 IMP/KVARH
FREQUENCY 50HZ
1112.56 KWH
INITIAL READING 718.16 KVARH (LAG)
9 54 KVARH (LEAD)
111259 KWH
FINAL READING 718.19 KVARH '(LAG) |
2.54 KVARH (LEAD)

TEST RESULTS FOR ACTIVE ENERGY
INITIAL READING FINAL READING DIFFERENCE
SIL.NO MUT CALIBRATOR MUT CALIBRAfOR MUT CALIBRATOR ER;/:OR
READING READING READING READING - READING READING
(KWH) (WH) {(KWH) {WH) {WH} {WH)
1112.56 0.00 1112.59 30.0060 30 30.0060 -0.02

Page 28




ENGINEERS

Industrial Power and Electrical Consultants

TEST RESULTS FOR REACTIVE ENERGY
INITIAL READING FINAL READING  DIFFERENCE
SLNO | MuT CALIBRATOR MUT CALIBRATOR MUT CALIBRATOR ERE'OR
READING | READING READING READING | READING | READING
(KVARH) {(VARH) (KVARH) (VARH) (VARH) (VARH)
1 718.16 0.00 718.1¢2 29.9970 30 29.9970 0.01

'METER.IS FOUND TO BE WORKING WITHIN SPECIFIED ACCURACY LIMITS..

(TESTING ENGINEER)

Page :29




ENGINEERS

industrial Power and Electrical Consultants

ENERGY METER TEST REPORT

CLIENT: M/s. SEZ, MANGALORE DATE OF TESTING: 26/06/2017
LOCATION: 10ML. PUMP HOUSE ’
EEEDER: 11KV METERING CUBICLE
ENERGY METER DETAILS
MAKE LE&T
TYPE ELECTRONIC TRIVECTOR METER
MODEL NO ER300P
SL. NO 12483645
SYSTEM 3Ph 3Wire
CLASS Active 0.55
Reacfive 1.0S
C.T RATIO 30/5
P.T RATIC 11000/110
PULSE RATE Active 10000 Imp/kWh
Reactive 10000 ImpfkVArh
FREQUENCY 50HZ
MULTIPLYING FACTOR 600
171.15 kKWh-
INITIAL READING . 28487 KVAT
171.17 KWh
FINAL READING 284 59 KVAT

TEST RESULTS FOR ACTIVE ENERGY
INIT'AL READING | FINAL READING DIFFERENCE
SLNO MUT | CALIBRATOR MUT | CALIBRATOR | MUT CALIBRATOR ER;/;OR
READING | READING READING | READING - | READING | READING , |
(KWH) {(WH) (KWH) (WH) (WH) (WH)
1 171.15 0.00 171.47 19.9661 20 19.9661 +0.17

Fage :68




ENGINEERS

Industrial Power and Electrical Consulfants

TEST RESULTS FOR REACTIVE ENERGY
INITIAL READING FINAL READING DIFFERENCE
MUT | CALIBRATOR | MUT | CALIBRATOR | MUT | CALIBRATOR ER:QOR
READING | READING | READING | READING | READING | READING
(KVARH) (VARH} (KVARH) (VARH) (VARH) (VARH} '
284.87 0.00 284.89 19.8255 20 19.8255 +0.88

METER IS FOUND TO BE WORKING WITHIN SPECIFIED ACCURACY LIMTS;

(TESTING ENGINEER}

Page 69
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ENGINEERS

Industrial Power and Electrical Consultanis

ENERGY METER TEST REPORT

CLIENT: Mis. SEZ, MANGALORE DATE OF TESTING: 27/06/2017
I TOCATION: FIRE PUMP HOUSE
I'FEEDER: 11KV METERING CUBILCLE
T ENERGY METER DETAILS
MAKE L&T
TYPE ELECTRONIC TRIVECTOR METER
MODEL NO. ER300P
SL.NO 12526022
SYSTEM 3PH 4WIRE
CLASS ACTIVE . 0.25
REACTIVE 0.55
CTRATIO : 1001
P.T RATIO 11000/43//110/43
PULSE RATE “ACTIVE 56000 IMP/KWH
REACTIVE 50000 IMP/KVARH
FREQUENCY 50HZ
MULTIPLYING FACTOR 10000
273 KWH .
| INITIAL READING T RVARH
276 KWH
FINAL READING e KUARH

TEST RESULTS FOR ACTIVE ENERGY
INITIAL READING FINAL READING DIFFERENCE
SLNO MUT | CALIBRATOR MUT - | CALIBRATOR | MUT | CALIBRATOR ER:{("OR
READING | READING | READING | READING .| READING | READING
(KWH) (WH) (KWH) | (WH) (WH) (WH)
1 .73 0.00 276 29,9581 30 29.9581 0.14

Page :77




ENGINEERS

Industrial Power and Electrical Consultants

TEST RESULTS FOR REACTIVE ENERGY

INITIAL READING

S e FINAL READING DIFFERENCE
A siNo | mutT | cAUBRATOR MUT GALIBRATOR MUT GALIBRATOR ER;’Q’OR
I ©° | rREADING | READING | READING READING READING | READING
{KVARH} (VARH} {KVARH) (VARH) (VARH) (VARH)
1 5.33 0.00 5.36 29.9312 30 29.9312 +0.23

(TESTING ENGINEER)




ENGINEERS

Industrial Power and Electrical Consultants

ENERGY METER TEST REPORT

CLIENT: M/s. SEZ, MANGALORE

l DATE OF TESTING: 29/06/2017

LOCATION: WTP

FEEDER: 11KV METERING CUBICLE

ENERGY METER DETAILS
MAKE SECURE
MODEL NO PREMIER 300
TYPE E3MD54

I'sYSTEM 3PH 4WIRE
CLASS 0.55
C.TRATIO 20/5
P.T RATIO 11000/3//110/43
PULSE RATE 16000 TMP/KWH
FREQUENCY , 50HZ
MULTIPLYING FACTOR 400
INITIAL READING 507.8460 KWH
FINAL READING 507.8760 KWH

TEST RESULTS FOR ACTIVE ENERGY

~ INITIAL READING FINAL READING DIFFERENGE _
SINO | MOT | CALBRATOR | MUT | CALIBRATO | MUT | CALIBRATOR | _ /o
READING READING READING | RREADING | READING | - READING
(KWH) - (WH) (KWH), (WH) (WH) (WH)
1 | 507.8460 0.00 507.8760 | 30.0481 30 30.0481 -0.16
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ENGINEERS

Industrial Power and Electrical Consultants

_ENERGY METER TEST REPORT

SEZ, MANGALORE DATE OF TESTING: 29/06/2017
: MARINE OUTFALL
511KV METERING CUBILCLE
- ‘ENERGY METER DETAILS
L&T
ELECTRONIC TRIVECTOR METER
ER300P
3PH 3WIRE
ACTWE 055
REACTIVE 1.0S
9515 A
.;, 11000/110 V
'PULSE RATE ACTIVE 10000 IMP/KWH
I REACTIVE 10000 IMP/KVARH
FREQUENCY 50HZ
MULTIPLYING FACTOR 500
: 671.08 KWH
INITIAL READING Ty
671.11 KWH
FINAL READING 4 67 VAR

TEST RESULTS FOR ACTIVE ENERGY
INITIAL READING FINAL READING DIFFERENCE
SLNO MUT CALIBRATOR | MUT CALIBRATOR |  MUT CALIBRATOR EREOR
: READING READING READING READING READING READING
{KWH) (WH) - (KWH) (WH) {WH]) {WH)
1 671.08 0.00 671.11 29.9670 30 129.9670 0.1
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ENGINEERS

Industrial Power and Elecirical Consultants

TEST RESULTS FOR REACTIVE ENERGY

INITIAL READING FINAL READING DIFFERENCE
SLNO MUT CALIBRATOR MUT CALIBRATOR MUT . CALIBRATOR ER?OR
READING READING READING READING READING READING
{KVARH) (VARH) {KVARH) {(VARH) {(VARH) (VARH)
1 364.61 0.00 364.64 30.0812 30 30.0812 -0.27

METER IS FOUND TO BE WORKING WITHIN-SPECIFIED ACCURACY LIMITS..
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MANGAL ORE ELECTRICITY SUPPLY COMPANY LIMITED

No. AEE{EVAE(E )/HTR/MNG]‘I? 18/2330-38

Encl:

To:

The Asst Executive E'n‘glneer EL,
O&M Sub Dvn., MESCOM, Balkampady

Sir,

Calibration report of RR N':"

Office of the

Asst. Executive Engineer El.,
HT Rating Sub Division,
MESCOM, Mannagudda,

Mangalore.

Mangalore SEZ Limited Jokatte,

Kalavar Village - (GSS - 3).
Contact No: 9886310089

20 MVA

Contraot.Demand:‘

Date of rating:10.01.2018
Previous dor: 01.07.2047

Connected CTR: 150/1 A

PTR 110KVN3/110VN3

Mltiplying Constant: 150,000

. ‘Mode] WRSOOBBHBEDLMS 2014

Seal I As Found o As Provided }

' | MESCOM KFTCL MESCOM MESCOM | KPTCL - MESCOM
- .| Plastic o Lead | Plastic - o Lead

Meter cubicle main ["M07074 MZMTO1 ‘ MO7942 G80507 -

acor : R CoTT B

Test Terminal ‘| M07073 Retained -

block(MM) ‘ S o

Test Terminal MZMTO1 NO7008 MO7541 MZMT01 Retained

block(CM) e ' A

Meter main & terminal | - - RT00 - Retained

cover(MM) - ' i ‘ S

Meter main.& terminal | - MZMTO1T N06819. - Retained Retained

cover(CM) ' . L

CTR . - MZMTO1 - N06823 - Retamed Retairied

CT1B - MZMTO1 N06824 - Retainéd . | Retained:

CTY - ‘MZMT01 | NOB825 - Retdinéd | Retained

PTR - MZMT01 | NO6820 - Retainéd | Retained

PTB - MZMTO1. | N06821 - Retaifiéd. . | Retained

PTY : - MZMTO1 N06822 " - | - Rétained Retained

.| Cable-entry chamber - - —~ - C Retained
MD reset-button - _ — RT00 |- , Retained -
[Name Piste Make = | SLNo Burden SS Ratlo Sys. Vol -
details - ' n - L n T I
CTs SCT itd 201411125, 5VA 150/1 1A 110KV 7

' Type: . | 2014/1128, s o
L .OD,DT 20141127 o
PTs "SCT Ltd 201471128, 10VA 0.2 110KVN3/ 110KV
' S 2014!1129' - ' 110VN3
. - 2014/1130 '

"1 Main Meter: . . 2 T R S . _
o | Type .| Make Si No . Volts . | Capacity - Pulse Class
Meter: |7 | : AR R S
Sph 4w | ETV i L&T 14194517 3x63.5 -MA - 50,000 0.2s
Mode! WR3OOBB11BEDLMS 2014 Version: NTDAG, 00 (8TDDO.C5)

1 Modem : Anologrc SI No BE08846G15EE _ Sim: 952241‘157 ) )

Check Meter: | Type - Make | Sl.No. . Volts Amps Pulse Class
3p 4w ' ETV. | L&T 14194753 | 3x63.5 1A 50,000 - 0.2s

Version: NTD19.00 (8TDDO.C5)

. S




2

Parameter details Main meter

F'I

PT. Secy. Volts 62.6,63.0 62.6 PT. Seoy. Volts 1626, 63.0, 528
0.2152, 0.230, 0.201 . CT Secy. Amps 0.212, 0.230
) ) 0.201
EA—— T ; 356
- . 70 |
N T S 204
2 — oF o550
‘ Accuracy: Check meter
Import - Export
R T w0 % — |
m_‘m_ KVArh:

Parameter details Check

Check meter reading: Time: 11.06. hre

meter

gineer EI}, RT 'Cu'rc!a, MESCOM, Attavara.
unts, Internat Avdit, MESCOM, Corporate Office, Mangaiuru,

The Superintending &,

The Controller of Aces

The Executive Englneer (El), Oap Divislon, MESCOM, Kavoar, -~
' The Executive Erginear {El), RT Division, KPTCL, Marcii,

The Executive Engineer (7)), TLESS, Kavoor, Mangaluny,
. L TheAsst. Executive Engineer {EN), RT 5yb Division, KPTCL, Marall,

2. The Accounts Officer, Internal Audit, MESCOM, Kavaor, Mangzlury
_/-3.—M/s. Mangalore SE7 Ltd, Jokatte, Kalavar,

© L-16/12 & 13/ baikampady

N T T T
WA T ag0409 13
[BMOKVA. {50874 -
ol T T s
E—_ﬂ_ 44 ~ }
mm_m_ 000147 .56
mm_mm— 00020515~ L
MWM 000072.62
| beRWh by KW =
mms- 000140.83 D1 °KWh 000140.94
ba*KWh 000199.02 b KWh - 000198.86 j
b3“KWh 000069.37 A b,*KWh 000069.32
b KWh — by “KWh -- ]
RMDKVA 0.0532 0.0583 ]
+RPF 0.974 < 0.974 B
CKWh: 000437.12 - 1.000437.02
L CIKwh 000150.53 - 000150.66
C2KWh | 000272.63 . “000212.47 B
C3KwWh | 000073.95 ' 000073.88 .
C4KwWh = : ) — -
CKVArh(iag) 000065.09 CKVArh(lag)” 000064.99 - '
CKVArh(lead) 0000317.60 CKVArh{lead) 000037.62 ’_
Em_ 000448.60 _._ | CKVAR 000448.49
M_ -CKWh 000000.08 ~_ 7,
| -CKVArh(lag) 000000.04 . 2
o | ~CKVATh{ 100 . -CKVArh(lead) . 00000002
Em_ 000000:10 R - 000000.71
Remarks: 1) Main and Check meter calibrated and errors found within the limits.
.2) Seals are mads as above, - : L ~
o Your
_ Asst. Exet tive Engineer (El),
L : : ~ HIR Sub-Dvn, MESEG » Mangalore,
Copy submitted for kind Inf.to: - DA . .



MANGALORE ELECTRICITY SUPPLY COMPANY LIMITED
No. AEE(EYAE(E)HTR/MNG/17-18/401-08

Encl:

To:

The Asst Executive Engineer EL,
O&M Sub Dvn., MESCOM, Baikampady

Sir,

Office of the

Asst. Executive Engineer EI,,

HT Rating Sub Division,
MESCOM, Mannagudda,
Mangalore,

Dt 03.07 2017

I wish to furnish herewith the test result of the following HT installation.
Calibration report of RR NO: BKPHT 26

Mangalorg SEZ Limited Jokatte, Contract Demand: Date of rating: 01.07.2017
Kalavar Village (GSS —3). 20 MVA Previous dor 30.12.2016
Contact No: 9008745765 T _
Connected CTR: 150/1-1A 'PTR: Muiltiplying Constant: 1,506,000
110KVA3M10VA3 ‘
Seal As Found As Provided
MESCOM | KPTCL MESCOM | MESCOM | KPTCL MESCOM
Plastic ' Lead Plastic , Lead
Meter cubicle main M01993 | MZMTO1 |- MO7074 ] MZMTO1 | -
door :
Test Terminal block | M01992 | MZMTO1 | - M07073 | - -
Meter main & - - RT00 - - Retained
terminal cover .
CTR - MZMTO1 | N06823 | - Retained | Retained
CTB - MZMTO1 | NO6824 |- . Retained | Retained
CTY - MZMTO1 | NO6825 | - Retained | Retained
PTR - MZMTO1 | N06820 | - Retained | Retained
PTB - MZMTO1 | NO6821 - Retained | Retained
PTY -~ MZMTO1 | N06822 |- Retained | Retdined
Cable entry chamber | - -- -- - - Retained
MD reset button - e RTOO - - Retained .
[Name Plate Make - SkNo Burden Class Ratio Sys.
details Vol
1CTs SCTLid | 2014/1125, 5VA 0.2s |150/1-1A | 110KV
Type: 2014/1128, .
ODb,DT 2014/1127 :
PTs SCT Lid | 2014/1128, 10VA 0.2 110KVA3/ | 110KV
2014/1129, 110V 3
2014/1130 s
Main Meter:
Meter: Type {"Make Sl.No Volts Capacity Pulse Class
3phAw ey TLaT 14194517 3635 | 71A 50,000 0.25

Model: WR300BB11BEDLMS ~ 2014

Version: Ntd19.00

Modem : Anologic, SL.No: BEO8846G15EE

Sim: 952241157

Parameter details:

Meter reading:

Time: -10:57 hrs

PT. Secy. Volis: 63.6, 63.9, 63.7 b'KWh: 1000283.74
CT Secy. Amps 0.231, 0.234,0.210 | b°KWh: 000274.13
b'MDKVA |0.0541
P 43.5 BPF 0.989
Q 3.3 RC. 38
, RMDKVA 0.0447
S 143.0 RPF 0.978
CKWh 000284.13




CKVArh(lag) 000041 45

Pl - 0.995 CKVArh({lead) 000015.83 R
CKVAh — 000291.46 ]
-CKWh 000000.08 B
-CKVArh(iag) 000000.03 B}
-CKVArh(lead) 0000600.03

. _Accuracy: -CKVAhQ 000000.10
KWh +0.10% | KVAM wof ]

Check meter: ’

Seal ' As Foun . As Provided

MESCOM KPTCL MESCOM MESCOM KPTCL
Plastic Lead | Plastic Lead ,

- MZMTO1 | NO7008

MZMT01 | NOB819

Make [ SI.No | Voits
I L&T J 14194753 . "3x63.5

Test Terminal block

Meter main &
terminal cover .

Capacity -
1A -0.2s

ETV -

Model: WR300BB11BE DLMS — ER300P, R$232-2014 | Version: 8tddoC5 ntd1 9.00
[ Parameter details- Meter reading:  Time: 10:54 hrs o
PT. Secy. Volts: 63.6, 63.9, 63.7 b'KWh: | 000283.67
0.231,0.234,0.210 | b°KWh: 000274.06
b'MDKVA 0.0534 R
435 . | BPF 0.989. :
33 , RC 38 ' ‘
' RMDKVA 0.0449
S 43.0 RPF 0978
CKWh 000284.06
CKVArh(lag). 000041.38
Pf 0.995 , CKVArh(leaq) 000015.84
' CKVAR 000391 38
—-CKWh | 000000.08
_ | -CKVArh(lag) 000000.04
N __| -CKVArh(lead) -000000.02
__ Accuracy: -CKVAh #:000000.11
KWh: +0.14% | KVArh: ‘upf, '

Remarks: 1) Main and Check meter calibrated and errors found within the limits.
2) Seals are made as above. :

Yours faj fully,

o
Gireer (Ee),

Asst. Executivé Eg
HT Rating' Subl Division,
MESCOM, Mangaluru.

Copy submitted for kind inf.to: S
1.  The Superintending Engineer (EN, RT Circle, MESCOM, Attavara. .
2 The Controller of Accouats, Internal Audit, MESCOM, Corparate Office, Mangalury.
3. The Executive Engineer (El}, O&M Division, MESCO#M, Kavoor, -
4. The Executive Engineer {El}, RT Division, KPTCL, Maroli.
5. The Executive Engineer (£}, TL&SS, Kavoor, Mangaluru. ‘ ’
CWC to: ‘ . .
1. The Asst. Executive Engineer (E1), RT Sub Division, KPTCL, Marafi.
2, The Accounts Officer, Internal Audit, MESCOM, Kavoor, MAngaluru
Va: M/s. Mangalore SEZ Ltd, Jokatte, Kalavar.

L-8/66-67/ baikampady
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